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IN RE: REVIEW OF RATES OF NO. CEPR-AP-2015-0001
THE PUERTO RICO ELECTRIC
POWER AUTHORITY SUBJECT: COMPLIANCE WITH

NOTIFICATION REQUIREMENT
ESTABLISHING PROVISIONAL
RATE

' PREPA’S NOTICE OF COMPLIANCE WITH THE PROVISIONAL RATE
NOTIFICATION REQUIREMENTS PURSUANT TO THE
COMMISSION’S ORDERS OF JUNE 24, 2016 AND JUNE 29, 2016

TO: THE PUERTO RICO ENERGY COMMISSION

Through the General Legal Counsel via

abonet@energia.pr.gov

afigueroa@energia.pr.gov and

legal@energia.pr.gov

COMES NOW the Puerto Rico Electric Power Authority (PREPA) and submits
the following in compliance® with the Puerto Rico Energy Commission’s (the
Commission) Order Establishing Provisional Rates dated June 24, 2016 (Provisional
Rate Order), and its Resolution and Order dated June 29, 2016.

1. On May 27, 2018, PREPA filed a Petition for Approval of (1) “Permanent”
Rates and (2) Temporary Rates (Petition) pursuant to Act 57-2014 as amended, known
as the Puerto Rico Energy Transformation and RELIEF Act, Act 83 of May 2, 1941, as
Amended, and Regulation 8720 known as the New Regulation on Rate Filing
Requirements for the Puerto Rico Electric Power Authority’'s First Rate Case
(Regulation 8720), and in accordance with all other applicable laws and regulations.

2. On June 15, 2016, the Commission issued an Order (June 15t Order)

requiring PREPA to provide additional information and clarification regarding the

requested provisional rate increase.
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3. On June 18, 2016, PREPA filed its response to the June 15" Order.

4. On June 24, 2016, upon a thorough and rigorous review of all the

information provided by PREPA, the Commission issued the Provisional Rate Order in

which it, in brief, approved the implementation of a provisional rate increase of

1.299¢/kWh to the existing base rate for energy consumption per kilowatt hour, along

with requiring certain publication and notification requirements, among other issues

addressed.

5. The Provisional Rate Order requires PREPA to:

Publish in a general circulation newspaper, and on its website, a
public announcement notifying the general public of the
Commission’s determination regarding provisional rates which shall
include at a minimum: (i) a detailed description of the Provisional
rate authorized by the Commission, including the percentage
change in relation to the current base rates; (ii) the date in which
the Provisional rate shall enter into effect; and (iii) an explanation
regarding the nature of the provisional rate and its effectiveness
during the rate review process conducted by the Commission;

Include said announcement with the first bill sent by PREPA to its
customers after the date in which the Commission its ruling

regarding the establishment of provisional; and
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e Certify its compliance with the aforementioned to the Commission
and provide copies of such public notices no later than three (3)
days from the date said notices are published.

6. On June 28, 2016, PREPA filed a Verified Emergency Motion for
Clarification of the Provisional Rate Order in which it sought clarification on the terms
with which PREPA will need to comply when publishing the public announcement
regarding the implementation of the provisional rate, among others.

7. On June 29, 2016, the Commission issued a Resolution and Order on
Clarification of Order Establishing Provisional Rates filed by PREPA on June 28, 2016
(June 29" Clarification Order).

8.  With respect to publication and notice of the provisional rate, the June 29"
Clarification Order requires PREPA to:

e Publish said notice in on its website no more than five (5) days from
the date the June 29" Clarification Order was issued:;

¢ Publish said notice in a general circulation newspaper no later than
July 1, 2016; and

e Include a copy of the public notice in the first bill sent to its

customers after the date the June 29" Clarification Order was

J
!

issued.
9. On July 1, 2016, in accordance with the Provisional Rate Order, the

June 29th Clarification Order, and Section 2.02 of Regulation 8720, PREPA published
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AFFIDAVIT

I, Sonia Miranda Vega, of legal age, engineer, married, and resident of
Vega Alta, Puerto Rico, in my capacity as Director of Planning and Environmental

Protection, of the Puerto Rico Electric Power Authority (PREPA), under oath declare as
follows:

1. My name and personal circumstances are those stated above. If called as a

witness, | could testify competently as to the subject matter of this Affidavit.

| have reviewed PREPA’s Notice of Compliance with the Provisional Rate

Notification Requirements Pursuant to the Commission’s Orders of June 24
2016 and June 29, 2016.

The information included in the submission is true on the basis of my personal

knowledge or on the basis of the information supplied to me by employees of
PREPA and other advisors to PREPA.

4. Nothing in this affidavit is intended to be a waiver of privilege or confidentiality.

In San Juan, Puerto Rico, this 5 day of July, 2016.

sdeil Wl £CY

Sonia Miranda Veg

AFFIDAVIT [ 45

Sworn and subscribed before me by Sonia Miranda Vega, of the personal
circumstances above mentioned, whom | personally know, in San Juan, Puerto Ri&6

% Mw«o& Ll

tary Public /
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Avise Publico

DETERMINACIOM DE LA COMISION DE ENERGIA DE
PUERTO RICO = TARJFA PROVISIONAL AUTGRIDAS:
DE ENERGIA BLECTRICA DE PUERTO BICH

Conforme con las disposiciones de Ia Ley 83 de 2 de mayo
de 1841, segin enmendada, Ley de la Autoridad de Energia
Eléctrica de Puerto Rico; Ley §7-2014, segln enmendada,
Ley de Transformacién ¥ ALIVIO Energético de Puerto Rico y
Ley 4-2018, Ley para la Revitalizacion de la Autoridad de
Energia Eléctrica; el 27 de mayo de 2016 la Autoridad de
Energla Eléctrica de Puerto Rico (Autoridad) someti6 ante la
Comisién de Energfa de Puerto Rico (Comision) una peticién
para la aprobacion de la tarifa permanente vy la tarifa
provisional. A tales sfectos la Comisidn emitié 8l 24 de junio
de 2016 la Orden Estableciendo Tarifas Provisionales.

La aprobacion de una tarifa provisional permite que Ia
Autoridad genere ingresos adicionales necesarios para
proveer flujo de efeciivo para operar y cumplir con sus
obligaciones a corto plazo, antes gue la peticion de una
nueva tarifa permanente sea revisada y eaprobada por la
Comisién. Las circunstancias econdmicas actuales de la
Autoridad, sustentan la necesidad de un mecanismo
inmediato para atender el problema de flujo de efectivo
durante fa evaluacion y previo a la aprobacion de Ia tarifa
permanente. :

La Comisién determing que la Autoridad ha cumplido con
los requisitos del Reglamenio 8720 - Reglamento sobre los
Requisitos de Presentacién de Tarifas para la Autoridad de
Energfa Eléctrica de Puerto Rico, v que ha demostrado y
justificado  la necesidad de implementar una tarifa
provisional. La Comisién autorizé un aumento uniforme para
todas las clases de clientes en la cantidad necesaria para
producir el nuevo ingreso de §222,256,790. Por lo cual, la
Comisién aprobé un aumento uniforme de 1.299 ¢/kWh el
que seré afiadido a la tarifa base existente de consumo
energético por kilovatio hora (kWh) de todas las clases de
clientes. Este aumento provisional no modifica, ni incide en
las formulas para recuperar el costo de combustible v la
gompra de energia. En cuanto a los clientes acogidos a fa
Tarifa Fija para Residenciales Plblicos, que pagan un cargo
fiio por el bloque de consumo aplicable, el aumento
provisional sélo aplicard al consumo en exceso a dicho
bloque, En el caso de los clientes acogidos al Programa de
Medicién Neta, el aumento provisional aplicara Gnicamente a
suU consumo neto.

En virtud de las Leyes mencionadas anteriormente, la Ley 21
de 31 de mayo de 1985, segln enmendada, Ley Uniforme
para la Revision y Modificacién de Tarifas ydelaley 170 de
12 de agosio de 1988, segln enmendada, Ley de
Procedimiento Administrativo Uniforme; la Autoridad notifica
la aprobacion por parte de Ia Comisién de la tarifa
provisional que serd aplicable a todos los clientes de la
Autoridad. La tarifa provisional entrarg en vigor a los freinta
(30) dfas de su aprobacion por lo que serd efectiva a partir
del 1 de agosto de 2018.

APROBADO POR LA COMISION ESTATAL DE ELECCIONES
CEE-SA-16-11367

Autoridad de  fr&?
Energia'Eléctrica §
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ATTACHMENT G

Public Netiea

DETERMINATION OF THE PUERTO RICO ENERCY
COMMISSIOM - PUERTO RICO ELECTRIC POWYER
AUTHORITY PROVISIONAL RATE

In compliance with the provisions of Act 83 of May 2,
1941, as amended, Puerio Rico Electric Power Authority
Act; Act 57-2014, as amended, Puerto Rico Fnergy
Transformation and RELIEF Act; Act. 4-201 6, Puerto Rico
Electric Power Authority Revitalization Act; on May 27,
2018 the Puerto Rico Electric Power Authority (PREPA)
submitted io the Puerto Rico Energy Cornmission
{Commission) a request for the approval of permanent
rate and provisional rate.  For this purpose, the
Commission issued on June 24, 2016 the Order
Establishing Provisional Rates,

The approval of a provisional rate allows PREPA to
generate additional indome nesded to provide cash flow
to operate while mesting its shori-term obligations, before
the petition for a new permanent rate is reviewed and
approved by the Gommission. The current economic
circumstances of PREPA support the need for an
immediate mechanism to address the problem of cash
flow during the evaluation, and prior to the approval of the
permanent rate.

The Commission determined that PREPA has complied
with the requirements of Regulation 8720 - Regulation on
Rate Filing Requirement for the Puerto Rico Electric Power
Authority, and it has demonstrated and justified the need
to implement a provisional rate. ~ The Cormmission
approved a uniform increase for all the customer classes
in the amount needed to produce the new income of
$222,266,790. Therefore, the Commission approved a
uniform increase of 1.299 ¢/kWh, which will be added to
the existing base rate of energy consumption per kilowatt
hour (kWh) for all customer classes. This provisional
increase does not madify or affect the formulas to recover
the cost of fuel and purchased power. Regarding the
customers under the Fixed Rate for Public Housing, which
pay a fixed charge for the applicable block consumption,
the provisional increase will only apply to consumption in
excess of that block. In the case of net metering
custorners, the provisional rate increase shall apply only
on their net consumption.

Under the aforementioned Acts; Act 21 of May 31, 1985,
as amended, Uniform Rate Revision and Modification Act
and Act 170 of August 12, 1988, as amended, Uniform
Administrative  Procedures  Act; PREPA notifies the
approval by the Commission of the provisional rate that
wil be applicable to all PREPAS customers, The
provisional rate shafl come into force thirty (30) days after
its approval, and will be effective on August 1st, 2016,

APROBADO POR LA COMISION ESTATAL DE ELECCIONES
CEE-SA-16-11367

Autoridad de
Eriergfa Eléctrica




