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COMMONWEALTH	OF	PUERTO	RICO	
PUERTO	RICO	ENERGY	COMMISSION	

	

IN	RE:	PUERTO	RICO	ELECTRIC	POWER	
AUTHORITY	RATE	REVIEW	

	

	

	
CASE	NO.:	CEPR-AP-2015-0001	
	
SUBJECT:	 Ruling	 on	 PREPA’s	 Notice	 of	
Compliance	 Filing	 in	 Response	 to	 the	

Commission’s	May	10	Order.	
	

RESOLUTION	AND	ORDER		
	
	 On	April	25,	2017,	PREPA	filed	its	Notice	of	Compliance	Filing	Pursuant	to	Rate	Case	
Final	 Orders	 (“April	 25	 Compliance	 Filing”).	 The	April	 25	 Compliance	 Filing	 included	 the	
following	 information:	 (i)	 a	 new	 calculation	 of	 the	 revenue	 requirement	 pursuant	 to	 the	

Commission’s	directives	and	determinations;1	 (ii)	a	new	calculation	of	PREPA’s	proposed	

cost	 of	 service	 study	 to,	 according	 to	 PREPA,	 “reflect	 changes	 in	 the	 new	 revenue	

requirement;”2	 (iii)	 a	 revised	 tariff	 sheet	 with	 updated	 charges,	 riders	 and	 tariff	

information	and	descriptions;3	 (iv)	 a	 calculation	of	bill	 impact	and	 rate	 increase	 for	each	

customer	tariff;4	(v)	a	description	of	the	reconciliation	mechanism	for	transitioning	to	new	

fuel,	 purchased	power,	 Contribution	 In	 Lieu	of	Taxes	 (“CILT”)	 and	 Subsidies	 riders;5	 and	

(vi)	 a	 calculation	 of	 the	 reconciliation	 of	 the	 permanent	 rate	 with	 the	 provisional	

(temporary)	rate	and	corresponding	customer	credits.6		

	

	 PREPA	also	notified	the	Commission	of	pending	issues	which	PREPA	would	address	

through	 separate	 filings.	 These	 include:	 (i)	 proposed	 language	 to	 be	 included	 in	 each	

customer’s	 bill	 providing	 an	 explanation	 of	 the	 approved	 rate	 increase;	 (ii)	 the	 effective	

date	 in	which	PREPA’s	new	rate	will	enter	 into	effect;	and	(iii)	 the	 implementation	of	the	

yearly	budget	review	and	rate	adjustment	procedure.	

	

	 On	 May	 10,	 2017,	 the	 Commission	 issued	 a	 “Resolution	 and	 Order	 on	 PREPA’s	

Compliance	Filing”	(“May	10	Resolution	and	Order”)	in	which	it	accepted	PREPA’s	April	25	

Compliance	 Filing	 and	 authorized	 PREPA	 to	 implement—with	 the	 exception	 of	 specific	

                                                
1	Compliance	Filing	Exhibit	A.	

	
2	Compliance	Filing	at	2;	Compliance	Filing	Exhibit	B.		

	
3	Compliance	Filing	Exhibit	C.	

	
4	Compliance	Filing	Exhibit	D.	

	
5	Compliance	Filing	Exhibit	E.		

	
6	Compliance	Filing	Exhibit	F.		
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tariffs,	as	discussed	below—the	Commission	approved	permanent	rate,	subject	to	several	

conditions,	 requirements	 and	 notices.	 Specifically,	 the	 Commission	 ordered	 PREPA	 to	

amend	the	description	of	the	grandfathering	cut-off	date	for	the	Transition	Charge	and	the	

description	and	definition	of	non-grandfathered	net	metering	 customers,	provided	 in	 the	

description	 of	 the	 net	 metering	 credit	 rider	 contained	 in	 Exhibit	 C	 of	 the	 April	 25	

Compliance	 Filing.	 The	 Commission	 also	 ordered	 PREPA	 to	 amend	 several	 provisions	

related	to	specific	riders.7	Finally,	the	Commission	required	PREPA	to	file	a	revised	Exhibit	

C	 incorporating	 the	amendments	established	by	 the	May	10	Resolution	and	Order,	 and	a	

redlined	version	of	such	Exhibit	C	showing	all	changes	made	by	PREPA.	

	

Furthermore,	 the	 Commission	 did	 not	 authorize	 PREPA	 to	 implement	 the	 Public	

Lighting	General	 (“PLG”)	 tariff,	 the	Payments	 to	Qualifying	Facilities	Rider	(“QF”)	and	the	

Cable	 TV	 Power	 Supplies	 (“CATV”)	 tariffs	 given	 the	 discrepancies	 and	 inconsistencies	

between	the	information	contained	in	the	Tariff	Book	(Exhibit	C	of	the	April	25	Compliance	

Filing),	 the	 workpapers	 filed	 in	 support	 of	 the	 April	 25	 Compliance	 Filing	 and	 the	

Commission’s	 directives,	 as	 set	 forth	 in	 the	 Commission’s	 Final	 Resolution	 and	 Order	 of	

January	10,	2017	(“January	10	Order”).	In	order	to	reconcile	the	referenced	discrepancies	

and	inconsistencies,	the	Commission	held	a	Technical	Conference	on	May	12,	2017	at	10:00	

a.m.	

	

	 On	 May	 19,	 2017,	 PREPA	 filed	 a	 Notice	 of	 Compliance	 Filing	 in	 Response	 to	 the	
Commission’s	 May	 10	 Order	 (“May	 24	 Compliance	 Filing”),	 while	 the	 attachments,	
supporting	 documents	 and	 workpapers	 were	 filed	 on	 May	 24,	 2017.8	 The	 May	 24	

Compliance	 Filing	 contained	 the	 following	 documents:	 (i)	 Exhibit	 G	 to	 the	 Compliance	

Filing	 (containing	 the	 workpapers	 for	 the	 componenents	 of	 the	 Public	 Lighting	 General	

(“PLG”)	and	the	Cable	TV	Power	Supplies	(“CATV”)	tariffs);	(ii)	a	Revised	Exhibit	C	to	the	

Compliance	Filing;	and	(iii)	a	redlined	version	of	the	Exhibit	C	(containing	all	changes	made	

by	PREPA).	In	its	motion,	PREPA	described	the	methodology	to	calculate	all	PLG	and	CATV	

tariffs,	as	well	as	the	source	of	the	Payments	to	Qualifying	Facilities	Rider	(“QF	Rider”).	

	

Although	 the	 increases	 in	 the	 components	of	 the	PLG,	CATV	and	other	unmetered	

tariffs	 were	 not	 on	 an	 equal	 percentage	 basis,	 as	 stated	 in	 the	 January	 10	 Order,9	 the	

methodology	for	calculating	such	increases,	as	described	in	the	May	24	Compliance	Filing,10	

is	consistent	with	the	mandate	that	PREPA	should	allocate	the	allowed	revenue	increase	in	

                                                
7	 Particularly,	 the	 Commission	 ordered	 PREPA	 to	 modify	 the	 Fuel	 Charge	 Adjustment	 Rider	 (“FCA”),	 the	

Purchased	 Power	 Charge	 Adjustment	 Riders	 (“PPCA”),	 the	 Contribution	 in	 Lieu	 of	 Taxes	 Cost	 Adjustment	

Rider	 (“CILTA”),	 the	 Subsidies,	 Public	 Lighting	 (Municipal)	 and	Other	 Subventions	 Rider	 (“SUBA”)	 and	 the	

Energy	Efficiency	Rider	(“EE”).	See	May	10	Resolution	and	Order	at	4-6.	
	
8	 Since	 PREPA	 filed	 the	 attachments,	 supporting	 documents	 and	 workpapers	 on	 May	 24,	 2017,	 the	

Commission	will	consider	this	date	as	the	filing	day.	

	
9	Final	Resolution	and	Order,	Case	No.	CEPR-AP-2015-0001,	¶	369.	

	
10	May	24	Compliance	Filing,	at	2-5.	
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an	 equal	 cent-per-kWh	basis,	 except	 for	 the	Power	Producers	Connected	at	PREPA’s	Bus	

Bar	(PPBB)	tariff.11	Therefore,	we	determine	that	the	PLG	and	CATV	tariffs,	as	presented	in	

the	 Revised	 Exhibit	 C,	 meet	 the	 requirements	 of	 the	 January	 10	 Order.	 Similarly,	 after	

reviewing	the	May	24	Compliance	Filing,	the	Commission	determines	that	the	calculation	of	

the	Billing	Period	Credits	contained	in	the	QF	Rider	is	consistent	with	the	provisions	of	the	

Commission’s	Final	Resolution	of	March	8,	2017.12	

	

	 In	light	of	the	above,	the	Commission	ACCEPTS	PREPA’s	May	24	Compliance	Filing	
and	 AUTHORIZES	 PREPA	 to	 implement	 the	 Commission-approved	 permanent	 rate,	 as	
detailed	in	its	Revised	Exhibit	C.	All	conditions,	requirements	and	notices	contained	in	the	

May	 10	 Resolution	 and	 Order	 not	 specifically	 addressed	 in	 this	 Resolution	 and	 Order	

remain	in	effect.		

	

PREPA	 shall	 implement	 its	 new	 permanent	 rate,	 and	 begin	 crediting	 customer’s	

accounts	pursuant	to	the	approved	mechanism	for	reconciling	the	permanent	rate	with	the	

provisional	rate,	no	later	than	July	1,	2017.		
	

PREPA	 shall	 also	 provide	 the	 draft	 language	 containing	 an	 explanation	 of	 the	

permanent	 rate	 increase	 to	 be	 included	 in	 each	 customer’s	 bill	no	 later	 than	 June	 15,	
2017.	
	

The	Commission	 reiterates	 that,	while	 it	 is	 accepting	PREPA’s	May	24	Compliance	

Filing	and	authorizing	PREPA	to	implement	the	rates	as	calculated	therein,	such	acceptance	

SHALL	NOT	be	construed	as	an	acceptance	of	 the	adequacy	or	correctness	of	 the	Cost	of	
Service	 Study	 (“COSS”)	 filed	 as	 Exhibit	 B	 of	 the	 April	 25	 Compliance	 Filing.	 The	

Commission’s	Final	Order	details	the	findings	and	determinations	made	with	regards	to	the	

COSS	filed	by	PREPA.	The	Commission	has	since	initiated	a	proceeding	aimed	at	addressing	

many	 of	 the	 findings	 and	 deficiencies	 identified	 by	 the	 Commission	 with	 regards	 to	

PREPA’s	COSS.13		

	

	 For	the	benefit	of	all	the	parties	involved,	the	Commission	issues	this	Resolution	and	

Order	 in	 both	 Spanish	 and	 English	 languages.	 Should	 any	 conflict	 between	 each	 version	

arise,	the	English	version	shall	prevail.	

	

	

	

	

	

                                                
11	Final	Resolution	and	Order,	supra,	¶¶	70-73.	
	
12	Final	Resolution,	Case	No.	CEPR-AP-2015-0001,	March	8,	2017,	at	9.	

	
13	See	 In	Re:	Cost	Allocation,	Rate	Design,	and	Related	Issues	For	The	Puerto	Rico	Electric	Power	Authority,	
Case	No.	CEPR-IN-2017-0001.		
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Autoridad	de	Acueductos	y	
Alcantarillados	de	Puerto	Rico		
p/c	Lcda.	Maribel	Cruz	De	León	

PO	Box	7066	

San	Juan,	Puerto	Rico	00916	

	

Autoridad	Acueductos	y		
Alcantarillados	de	Puerto	Rico	
Lcdo.	Pedro	Santiago	Rivera		

305	Calle	Villamil,	1508	

San	Juan,	Puerto	Rico	00907	

	

Asociación	de	Constructores	de		
Puerto	Rico	
p/c	Lcdo.	José	Alberto	Feliciano	

PO	Box	192396	

San	Juan,	Puerto	Rico	00919-2396	

Asociación	de	Constructores	de		
Puerto	Rico	
p/c	Lcda.	Marta	Masferrer	

2000	Carr.	8177,	Ste.	26-246	

Guaynabo,	P.R.	00966	

	 	
CEMEX	de	Puerto	Rico,	Inc.		
Lcdo.	Edwin	A.	Irizarry	Lugo	

CCD	Law	Group,	P.S.C.	

712	Ave.	Ponce	de	León	

San	Juan,	Puerto	Rico	00918	

CEMEX	de	Puerto	Rico,	Inc.		
p/c	Enrique	A.	García	

Lcda.	Nydin	M.	Watlington	

PO	Box	364487	

San	Juan,	Puerto	Rico	00936-4487	

	

Asociación	de	Consultores	y	
Contratistas	de	Energía	Renovable	de	
Puerto	Rico	
p/c	Edward	Previdi	

PO	Box	16714	

San	Juan,	Puerto	Rico	00908-6714	

Energy	&	Environmental	Consulting	
Services	Corp.		
Jorge	Hernández,	PE,	CEM,	BEP	

560	C/	Aldebarán,	Urb.	Altamira	

San	Juan,	Puerto	Rico	00920	

Cámara	de	Comercio	de	Puerto	Rico	
p/c	Eunice	S.	Candelaria	De	Jesús	

PO	Box	9024033	

San	Juan,	Puerto	Rico	00902-4033	

Asociación	de	Industriales	de		
Puerto	Rico	
p/c	Manuel	Fernández	Mejías	

2000	Carr.	8177,	Suite	26-246	

Guaynabo,	Puerto	Rico	00966	

Grupo	Windmar	
p/c	Lcdo.	Marc.	G.	Roumain	Prieto	

1702	Ave.	Ponce	de	León,	2do	Piso	

San	Juan,	Puerto	Rico	00909	

Instituto	de	Competitividad	y	
sostenibilidad	Económica	de		
Puerto	Rico		
p/c	Lcdo.	Fernando	E.	Agrait	

701	Ave.	Ponce	de	León	

Edif.	Centro	de	Seguros,	Suite	401	

San	Juan,	Puerto	Rico	00907	




