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GOVERNMENT OF PUERTO RICO 

PUBLIC SERVICE REGULATORY BOARD 

PUERTO RICO ENERGY BUREAU 

 

IN RE:  

 

REQUEST FOR PROPOSALS FOR 

TEMPORARY EMERGENCY 

GENERATION 

 

CASE NO.:  

NEPR-AP-2020-0001 

 

SUBJECT:    

Supplement to Request for Approval 

 

SUPPLEMENT TO NOTIFICATION AND URGENT REQUEST  

FOR APPROVAL OF REQUEST FOR PROPOSALS FOR  

TEMPORARY EMERGENCY GENERATION 

 

TO THE HONORABLE PUERTO RICO ENERGY BUREAU: 

COMES NOW the Puerto Rico Electric Power Authority through the undersigned legal 

representation and respectfully sets forth and pray: 

I. Introduction 

On February 12, 2020, PREPA submitted the Request for Approval1 and a Memorandum 

for Confidentiality.  In the Request for Approval, PREPA moves the Energy Bureau to approve a 

request for proposal for temporary emergency generation to compensate the generation produced 

by the Costa Sur power plant (the “Proposed RFP”).  In compliance with the Joint Regulation, the 

Request for Approval was filed together with documents that thoroughly detail the Project and 

support the pray for relief therein made.2   

 
1 Capitalized terms not defined herein shall have the meanings ascribed to them in the Request for Approval and the 

Memorandum of Law Requesting Confidential Treatment for Certain Exhibits Attached to the Notification and Urgent 

Request for Approval of Request for Proposal for Temporary Emergency Generation (the “Memorandum for 

Confidentiality”) filed on February 12, 2020. 
2 Exhibit B, Request for Proposals for Temporary Emergency Generation, February 12, 2020 Confidential Draft (draft 

agreement) and Exhibit C Business Case Assessment, were submitted under seal.  PREPA filed the Memorandum for 

Confidentiality and the Energy Bureau’s determination is pending.   
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PREPA files the instant supplement to provide the Energy Bureau with additional 

information, documents and statements that further support the Request for Approval. 

 

II. Additional Statements in Support of the Request for Approval 

The Joint Regulation provides the mechanism and process to be followed when PREPA 

intends to pursue a Project and, in its furtherance, prepares to launch a public procurement process.  

The Joint Regulation provides that:  

Prior to launching any public procurement process, and after receiving the approval 

of the [PREPA Governing} Board to proceed with the proposed Project and 

procurement process, the Executive Director will notify in writing to the Energy 

Commission the recommendation of the Project Committee with respect to[:] (i) 

the proposed Project, including all associated documents that explain the Project, 

(ii) the proposed parameters to determine such profit margin and price escalators,3 

(iii) consistency with the IRP approved by the Energy Commission, and (iv) 

compliance with this Regulation, the Acts and other laws and regulations related to 

procurement processes by the Authority and the powers of the Energy 

Commission.4  

 

Joint Regulation § 4.2. 

In compliance with the requirements of sections 4.1 and 4.2 of the Joint Regulation and to 

provide additional information to the Energy Bureau to facilitate the evaluation of the Proposed 

RFP5, PREPA herein submits that:  

a. The documents that are part of the Proposed RFP package include the draft lease 

and operating agreements.  Footnote 3 of the Request for Approval states that, at 

the time of the filing, PREPA did not have available one of the drafts contracts.  To 

complete the Proposed RFP package, PREPA herein submits the draft Lease and 

 
3 “The parameters related to the profit margin and price escalators shall be based on industry costs and profitability 

benchmarks in accordance with the anticipated nature of the Project.” Id. 
4 “The recommendation to the Energy Commission will also provide a detailed narrative, with specific examples, 

regarding how the proposed project and the terms of the Contract, as described in the proposed RFP and approved by 

the Board, complies with the IRP.” Id.  
5 This supplement is made without the notice to identify additional information described in the Joint Regulation, 

section 4.2. 
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Operating Agreement relating to the emergency, lease and operation of 

dispatchable [renewable energy] generation and battery energy storage 

technology, located at [●] Puerto Rico as part of PREPA’s Temporary Generation 

Program.6 See Exhibit A.  

b. The temporary, short-term generation contracts that would result from the Proposed 

RFP will have fixed, non-variable prices that will not change during the 12-month 

agreements.7 

c. The Proposed RFP aims to identify and secure a solution to temporarily replace the 

loss of the Costa Sur Power Plant generation after the damages caused by the 

January 7, 2020 earthquake.  The Project is not included in the operative integrated 

resource plan (IRP) or in the most recent draft of the proposed IRP8, because it is 

not a long-term solution.9   

d. The Proposed RFP and the Project comply with the following laws and regulations 

that govern PREPA’s competitive processes, including requests for proposals:  

a. The Electric Power Authority Act, approved on May 2, 194, as amended. 

b. The Puerto Rico Energy Transformation and Relief Act, approved on May 

27, 2015, as amended.  

c. The Joint Regulation. 

 
6 Statement in support of the Joint Regulation, section 4.2 (i). 
7 Statement in support of the Joint Regulation, section 4.2 (ii). 
8 The proposed Integrated Resource Plan is for the consideration of the Energy Bureau in case In Re: Review of the 

Puerto Rico Electric Power Authority Integrated Resource Plan, case no. CEPR-AP-2018-0001. 
9 Statement in support of the Joint Regulation, sections 4.1 and 4.2 (iii). 
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d. PREPA’s Procurement Process:  Procedimiento para las Compras por 

Solicitud de Cotizaciones u Ofertas Exentas del Proceso de Subasta Formal 

de la Autoridad de Energía Eléctrica de Puerto Rico.  

e. PREPA’s Formal Bid Process. 

Also, and to PREPA’s knowledge, the Proposed RFP and Project are not contrary 

to any applicable act or regulation of the Commonwealth of Puerto Rico and the 

United States.10  

 

III. Additional Documents in Support of the Request for Approval 

In order to make a more complete and robust record for the Energy Bureau to consider the 

Request for Approval, PREPA herein submits the following documents and reports:  

a. Load Forecast vs Generation Availability, Generation Availability / Outage 

Schedule, Updated 24 Sep 2020. See Exhibit B. 

b. Load Forecast vs Generation Availability, Generation Availability without Costa 

Sur, January to December 2020 (the “Forecast”). See Exhibit C. 

c. Puerto Rico Power Authority Generation Directorate Costa Sur Recovery Project 

Rev. 2/21/2020. See Exhibit D. 

 

IV. Request for Expedited Consideration 

PREPA respectfully restates its request for the Energy Bureau to consider the Request for 

Approval on an expedited basis. As the Forecast shows, there is a true need to include additional 

generation to the system to satisfy the projected demand and properly serve PREPA’s customers 

and the people of Puerto Rico.  PREPA’s officers and expert witnesses are prepared and available 

 
10 Statement in support of the Joint Regulation, section 4.2 (iv). 
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to appear before the Energy Bureau to testify in support of the Request for Approval as soon as 

the Energy Bureau schedules a technical conference.  

 

V. Conclusion 

Wherefore, PREPA respectfully requests the Energy Bureau to review and approve the 

draft Request for Proposals for Temporary Emergency Generation.  

RESPECTFULLY SUBMITTED. 

 In San Juan, Puerto Rico, this 25th day of February 2020. 

 

/s Katiuska Bolaños 

Katiuska Bolaños 

kbolanos@diazvaz.law 

TSPR 18888 

 

DÍAZ & VÁZQUEZ LAW FIRM, P.S.C.  

290 Jesús T. Piñero Ave. 

Scotiabank Tower, Suite 11-E 

San Juan, PR  00918 

PO Box 11689 

San Juan, PR  00922-1689 

Tel. (787) 395-7133 

Fax. (787) 497-9664 

mailto:kbolanos@diazvaz.law
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Exhibit A 

Lease and Operating Agreement relating to the emergency, lease and operation of dispatchable 

[renewable energy] generation and battery energy storage technology, located at [●] Puerto Rico 

as part of PREPA’s Temporary Generation Program 

 

[This exhibit has been submitted under seal.] 
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Exhibit B 

Load Forecast vs Generation Availability, Generation Availability 

/ Outage Schedule, Updated 24 Sep 2020 

 



UNIT DATE OUT DATE IN DESCRIPTION AVAIL IN

AG 2 8-Apr-19 8-Mar-20 Generator Stator Cooling System Inspection 450

SJ STM 5 14-Sep-19 12-Apr-20 Generator Repair 50

SJ 8 10-Jan-20 8-Mar-20 CCWP 8-1 Vibration Repair (Limited to 40 MW pending IDF 8-2 Replacement) 40

SJ STM 6 26-Jan-20 27-Sep-20 Generator Repair 50

SJ Gas 6 29-Feb-20 12-Apr-20 Natural Gas Conversion 150

AG 1 22-Mar-20 4-Apr-20 MPT Maintenance 450

AES 2 20-Apr-20 20-May-20 Annual Maintenance 227

PS 3 23-May-20 23-Aug-20 Environmental Maintenance & Condenser Repair 150

SJ CC 5 4-Jul-20 27-Sep-20 Catalytic Installation 200

ECO CT 2 1-Oct-20 10-Oct-20 Annual Maintenance 257

AES 1 18-Oct-20 18-Nov-20 Annual Maintenance 227

SJ 7 21-Nov-20 3-Jan-21 Environmental Maintenance 70

PS 4 21-Nov-20 3-Jan-21 Environmental Maintenance 160

AG 1 Environmental Maintenance - Last Day on Mid-August (EPA Waver Required)

Generation Availability/Outage Schedule

Load Forecast vs Generation Availability

Updated 24 Sep 2020
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Exhibit C 

Load Forecast vs Generation Availability, Generation Availability  

without Costa Sur, January to December 2020 
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Generation Availability without Costa Sur

January to December 2020

EPA MATS Units Diesel Units (Peakers) Base Units Required Total Reserve Load Forecast Real Load

MW

Update on 24 Feb 2020

BASE

UNITS

Critical Deficiency

908 MW PEAKERS

LIMITED USE

Critical Reserve

16 MW

Minimum

Deficiency

345 MW

Maximum Reserve

551 MW
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Exhibit D 

 

Puerto Rico Power Authority Generation Directorate Costa Sur  

Recovery Project Rev. 2/21/2020 

 

[This exhibit has been submitted in redacted version.] 
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