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GOBIERNO DE PUERTO RICO 

JUNTA REGLAMENTADORA DE SERVICIO PÚBLICO 

NEGOCIADO DE ENERGÍA DE PUERTO RICO 

IN RE:

SOLICITUD DE PROPUESTAS PARA 

GENERACION TEMPORERA DE 

EMERGENCIA 

CASE NUM.:  
NEPR-AP-2020-0001 

SUBJECT:    
Aprobación de Presupuesto para 
reparación de las Unidades CS-5 y CS-6 de 
la Central Costa Sur, requerimiento de 
medidas de respuesta a la demanda y 
presentaci6n de ciertos informes de 
progreso. 

SOLICITUD DE CLARIFICACIÓN SOBRE ALGUNAS  

DIRECTRICES INCLUIDAS EN RESOLUCIÓN Y ORDEN 

AL HONORABLE NEGOCIADO DE ENERGÍA: 

COMPARECE la Autoridad de Energía Eléctrica de Puerto Rico (la “Autoridad”) a través 

de su representación legal y muy respetuosamente expone y solicita:  

1. El pasado 22 de mayo de 2020, el Negociado de Energía de la Junta Reglamentadora del

Servicio Público de Puerto Rico (el “Negociado de Energía”) emitió una Resolución y Orden en 

la cual, entre otras cosas, aprobó un presupuesto para las obras de reparación de las unidades 5 y 

6 de Central Costa Sur (la “Orden”). 

2. Luego de esto, el pasado 28 de mayo de 2020, la Junta de Gobierno de la Autoridad de

Energía Eléctrica (la “Junta de Gobierno”) sostuvo su reunión mensual.  Durante dicha reunión 

mensual, la Junta de Gobierno discutió la reparación de las unidades 5 y 6 de la Central Costa Sur, 

la Orden y además, aprobó la Resolución 4800.1   

1 Resolution 4800, Costa Sur Repair Work, aprobada por la Junta de Gobierno el 28 de mayo de 2020 (la 
“Resolucion 4800) (Exhibit A). 
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3. Así las cosas, la Junta de Gobierno expresó tener dudas en cuanto a varios asuntos. En

específico, la Junta de Gobierno desea aclarar si: 

a. ¿La Autoridad necesita autorización adicional para el uso de los $15MM?2

b. ¿El total del presupuesto de $40.5MM se puede utilizar indistintamente para las

reparaciones de tanto la Unidad 5 como la Unidad 6, incluyendo gastos de personal,

materiales, equipos y contratistas externos?

c. ¿El 15% impuesto como tope para la contratación de terceros es el 15% de los

$40.5MM o de los $25.2MM?3

POR LO CUAL se solicita respetuosamente al Negociado de Energía que atienda las 

preguntas aquí presentadas por la Autoridad para mayor dirección en el asunto de referencia.  

RESPETUOSAMENTE SOMETIDO. 

En San Juan, Puerto Rico, este 4 de junio de 2020. 

/s Katiuska Bolaños 

Katiuska Bolaños 
kbolanos@diazvaz.law 
TSPR 18888 

DÍAZ & VÁZQUEZ LAW FIRM, P.S.C. 
290 Jesús T. Piñero Ave. 
Oriental Tower, Suite 1105 
San Juan, PR  00918 
Tel. (787) 395-7133 
Fax. (787) 497-9664 

2 Id. en pág. 4, ¶.  
3 Orden en la nota al calce 38. 
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CERTIFICADO DE NOTIFICACIÓN 

Certifico que, en el día de hoy he radicado esta moción utilizando el sistema electrónico de 
radicación del Negociado de Energía en la siguiente dirección: http://radicacion.energia.pr.gov y, 
además, que he enviado copia de cortesía vía correo electrónico a rstgo2@gmail.com; 
rolando@bufeteemmanuelli.com; jessica@bufete-emmanuelli.com; notificaciones@bufete-
emmanuelli.com; pedrosaade5@gmail.com; larroyo@earthjustice.org.  

En San Juan, Puerto Rico, a 4 de junio de 2020. 

s/ Katiuska Bolaños 

Katiuska Bolaños  

http://radicacion.energia.pr.gov/
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 GOVERNMENT OF PUERTO RICO 
 Puerto Rico Electr ic Power Authority  
Governing Board 

P O  B o x  3 6 4 2 6 7  S a n  J u a n ,  P u e r t o  R i c o  0 0 9 3 6 - 4 2 6 7

CN 078-04495 
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  “We are an equal opportunity employer and do not discriminate on the basis of race, color, gender, age, national or social origin, social status, political ideas or affiliation, religion; 
for being or perceived to be a victim of domestic violence, sexual aggression or harassment, regardless of marital status, sexual orientation, gender identity or immigration status; 

for physical or mental disability, for veteran status or genetic information.” 

RESOLUTION 4800 
COSTA SUR REPAIR WORK 

WHEREAS: The Puerto Rico Electric Power Authority (“PREPA”) is a public 
corporation and an instrumentality of the Government of Puerto 
Rico created by Act No. 83 of May 2, 1941, as amended (Act 
No. 83). PREPA was created to provide electrical energy in a 
reliable way contributing to the general welfare and sustainable 
future of the people of Puerto Rico, maximizing benefits and 
minimizing social, environmental and economic impacts. In 
addition, it provides a service based on affordable, fair, 
reasonable and non-discriminatory cost that is consonant with 
environmental protection, non-profit, focused on citizen 
participation and its clients. 

WHEREAS: Act No. 83 authorizes PREPA, in the management of its functions, 
to formalize all the instruments that are necessary or convenient in 
the exercise of any of its powers and to conduct all the necessary 
or convenient acts to effectuate the powers granted to it by Act No. 
83 or any other law.  

WHEREAS: On January 6 and 7, 2020, Puerto Rico was impacted by two major 
seismic events ("Seismic Events"), which caused considerable 
damage to PREPA’s Costa Sur generation facility (“Costa Sur”). At 
the time of the Seismic Events, two (2) power generation units with 
a capacity of 410 Megawatts ("MW") each, identified as Unit CS-5 
and Unit CS-6, were in operation in Costa Sur. As part of the 
operation of Units CS-5 and CS-6, a series of ancillary equipment 
and processes were also in operation, necessary and 
indispensable for the operation of Units CS-5 and CS-6. As a result 
of the damages sustained, Units CS-5 and CS-6 went out of 
service on January 7, 2020. Today, both units remain out of 
service, causing a significant deficiency in the generating capacity 
of PREPA. 

WHEREAS:  To provide electrical energy in a reliable way contributing to the 
general welfare of Puerto Rico, PREPA has the responsibility to 
supply the energy generation that the system demands and thus 
PREPA needs to both mitigate the effects of the loss of Costa Sur 
and repair Units CS-5 and CS-6 as soon as possible.  
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WHEREAS: PREPA is in the process of bringing Unit CS-5 back on-line. To 
date, PREPA has completed the baseline of the project schedule, 
secured approval to utilize PREPA’s emergency procurement 
process to support project needs, mobilized contractors for 
structural repairs and asbestos and lead removal, selected 
contractors for condensate water tank repairs, mobilized 
contractors to initiate boiler repair works and completed repairs in 
the overhead crane for Units 3-6. The progress in the work is 
reported by PREPA’s Project Management Office to PREPA’s 
Governing Board on a weekly basis and to the Puerto Rico Energy 
Bureau (the “Energy Bureau”) and to the Puerto Rico Fiscal, 
Oversight and Management Board (the “Oversight Board”) 
monthly. 

 
WHEREAS: On account of the severe damage sustained by Unit CS-5 and Unit 

CS-6 of Costa Sur, the resulting reduction in PREPA’s generation 
capacity and the time it would take to make the appropriate repairs 
on both units, on February 12, 2020, PREPA submitted before the 
Puerto Rico Energy Bureau a request for proposals (RFP) to 
acquire capacity and energy for the purpose of replacing in the 
short term the loss of 820 MW of base generation from Costa Sur 
(“Temporary RFP case”). This temporary generation has become 
particularly important given the approaching peak generation 
demand season. As part of the proposed RFP process PREPA 
submitted information to the Energy Bureau related to the Costa 
Sur damages assessment process, costs associated with repairs 
and estimated completion timelines for approval by the Energy 
Bureau. 

WHEREAS: On May 22, 2020, after thoroughly evaluating the information 
submitted by PREPA, the Energy Bureau entered a Resolution and 
Order for PREPA in the Temporary RFP case, to comply, among 
others, with the following directives: 

 
(a)  Approving a budget in the amount of twenty-five million 
two hundred thousand dollars($ 25,200,000) for the execution 
of the repair works of Costa Sur which includes the cost 
attributable to the works that will be executed by PREPA using 
its own personnel, materials and equipment and also includes 
all the phases and components of planning, design, 
permitting, construction, inspection, as well as any work or 
activity necessary to begin the operation and dispatch of Units 
CS-5 and CS-6 of Costa Sur; 
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(b) Allowing PREPA to commit funds in the amount of fifteen 
million dollars ($ 15,000,000) for the expenses associated 
with the repair works. The Authority must request the Energy 
Bureau authorization to compel any resource in excess of the 
amount established herein. The Energy Bureau will 
expeditiously process any request made by the Authority for 
these purposes, in response to the emergency circumstances 
prevailing at the time of said request; 
 
(c) Beginning on May 30, 2020, PREPA will submit every 15th 
and 30th of the month a detailed report on the progress of the 
repair works on both Units CS-5 and CS-6 of Costa Sur 
including information on any contract granted; 
 
(d) PREPA shall, jointly with the execution of the repair works, 
and within the authorized budget for them, complete the 
assessment of the extent of damage sustained by Unit CS-6. 
PREPA shall carry out all those activities that it must 
reasonably perform to put the CS-6 Unit into service promptly, 
if possible and as a result of the abovementioned evaluation; 
 
(e) Beginning on May 31, 2020 PREPA shall report the 
progress of the evaluations of damage and action plan 
regarding the repair of Unit CS-6; 

WHEREAS: Act No. 83 authorizes PREPA to conduct all the necessary or 
convenient acts to effectuate the powers granted to it by Act 83 or 
any other law and there is no legal impediment for PREPA to 
authorize and approve the necessary actions required by the 
Energy Bureau. 

 
THEREFORE: Pursuant to the circumstances and information detailed above, the 

Board hereby authorizes and/or approves the following: 
 
 a. Authorizes PREPA Management to commence repair work on 

Unit CS-6 of Costa Sur with the understanding that Unit CS-5 of 
Costa Sur remains the priority. 

 
 b. Authorizes PREPA Management to inform the Energy Bureau 

on the progress of the repair work for both Units CS-5 and CS-6 of 
Costa Sur on a bi-weekly basis. 

 
 c.  PREPA Management will keep reporting to the Governing Board 

the progress of the repair work for both Units CS-5 and CS-6 of 
Costa Sur on a weekly basis. 
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d. Approves a budget in the amount of twenty-five million two
hundred thousand dollars ($ 25,200,000) for the execution of the
repair works of both Units CS-5 and CS-6 of Costa Sur with the
understanding that Costa Sur 5 is the priority. As long as the work
on Unit CS-6 does not interfere with the progress of repair work on
Unit CS-5 there is no impediment to use any remaining amounts
of the allocated budget for the repair work on Unit CS-6.

e. Approves and authorizes PREPA Management to request from
the Energy Bureau the approval of an additional budget of fifteen
million dollars ($15,000,000) for the expenses associated with the
repair works on both Units CS-5 and CS-6 of Costa Sur.

f. Authorizes PREPA Management to request the Energy Bureau
to approve an increase in the budget amounts approved for repair
works on both Units CS-5 and CS-6 or expenses associated with
the repairs, if necessary. Approval of any additional amount will not
override any requirements necessary pursuant to applicable laws
and regulations, including those included in Act 83.

Approved in San Juan, Puerto Rico, on the twenty-eighth day of May, two 

thousand twenty.  

____________________________ 
Eduardo Arosemena-Muñoz 
Secretary of the Board 


