
GOVERNMENT OF PUERTO RICO
PUBLIC SERVICE REGULATORY BOARD

PUERTO RICO ENERGY BUREAU

IN RE: REQUEST FOR CERTIFICATION
NEOL CHP, LLC.

CASE NO.: NEPR-CT-2021-0003

SUBJECT: Personal Information Update.
Operational Report. Amended Request for
Certification. Gross Revenue and Financial
Statements Report.

RESOLUTION AND ORDER

I. Introduction and Background

On October 26, 2021, the Energy Bureau of the Puerto Rico Public Service Regulatory Board
("Energy Bureau") issued a Resolution through which it certified NEOL CHP, LLC. ("NEOL")
as an electric service company1 pursuant to Regulation 87012.

On March 29, 2023, the Energy Bureau issued a Resolution and Order ("March 29 Order") in
which it ordered NEOL, within five (5) days, from its notification, to (i) file its report on the
gross revenue of the sales generated during Natural Year 2022 and its financial statements
pursuant to the provisions of Section 4.02 of Regulation 8701; (ii) show cause why the
Energy Bureau should not impose an administrative fine of five hundred ($500) dollars for
its failure to comply with Act 57-2014 and Regulation 8701.

On May 5, 2023, the Energy Bureau issued a Resolution and Order ("May 5 Order") in which
it ordered NEOL, within five (5) days, from its notification, to (i) file its annual operational
report pursuant the provisions of Section 2.02 of Regulation 8701; and (ii) show cause why
the Energy Bureau should not impose an administrative fine of five hundred ($500) for its
failure to comply with Act 57-2014 and Regulation 8701.

On May 10, 2023, NEOL filed the following documents:
(i) Updated Personal Information Electric Power Companies (Form NEPR-B01)
(ii) Copy of Certificate ofAuthorization to Do Business in Puerto Rico, Department of

State, Government of Puerto Rico.
(iii) Copy of Certificate ofConversion, Department of State, Government of Puerto Rico.
(iv) Copy of Registro de Corporaciones, Departamento de Estado de Puerto Rico.
(y) Copy of Certificado de Organización de una Compañía de Responsabilidad Limitada,

Departamento de Estado, Gobierno de Puerto Rico.
(vi) Copy of Certificado de Conversión a una Compañía de Responsabilidad Limitada,

Departamento de Estado, Gobierno de Puerto Rico.
(vii) Copy of Certificate ofConversion, State of Delaware. (Two copies)

-4i f,,VZ (viii) Copy of Certificate ofFormation, State of Delaware.
(ix) Copy of Certificate of Authorization to do Business of a Foreign Corporation,

V Government of Puerto Rico.

1 Section 1.3(1) ofAct 57-2014 defines the term "Electric Power Company" or "Electric Power Service Company"
as follows: "Shall mean any natural or juridical person or entity, energy cooperative, engaged in the provision
of generation services, transmission and distribution services, billing, wheeling, grid services, energy storage,
resale of electric power as well as any other electric power service as defined by the Bureau. The Electric Power
Authority or its successor as well as any Contractor under a Partnership or Sales Contract executed in relation
to PREPA Transactions conducted by virtue of Act No. 120-2018 shall be deemed Electric Power Service
Companies for purposes of this Act."

2 Amendment to Regulation No. 8618, on Certifications, Annual Fees and Operational Plans of Electric Service
Providers in Puerto Rico, February 17, 2016 ("Regulation 8701"), as amended by Regulation No. 9182,
Amendment to Regulation No. 8701, on Certifications, Annual Fees and Operational Plans of Electric Service
Providers in Puerto Rico June 24 2020 ( Regulation 9182 ) .'-. '\/ u/ N

3 Known as the Puerto Rico Energy Transformation and RELIEFAct, as amended. \..:. .(.1.( kDC
A' I

/



NEPR-CT-2 02 1-0003
Page. 2 of 5

(x) Copy of Certificate ofGood Standing, Government of Puerto Rico.
(xi) Copy of NEOL CHP LLC RESOLUTION, Geneva, Switzerland, January 25, 2022.
(xii) Copy of NEOL CHP LLC RESOLUTION, Geneva, Switzerland, February 4, 2022

On May 10, 2023, NEOL also filed the following documents:
(i) Updated Personal Information Electric Power Companies ("Signed Form NEPR-

Bol")
(ii) Operational Report Electric Power Companies (Form NEPR-B03)
(iii) Annex ("Operational Report Annex")
(iv) Amended Requestfor Certification Electric Power Companies (Form NEPR-B04)
(y) Gross Revenue and Financial Statements Report Electric Power Companies (Form

NEPR-B05)
(vi) Neol CHP LLC Financial Statements December 31, 2022 - Preliminary & Tentative

Draft ("Financial Statements ending December 31, 2022")

II. Applicable Law and Analysis.

Act 57-2014 requires all electric service companies to obtain a certification4 and to file
certain information under the terms established by the Energy Bureau.

Sections 2.01 and 3.03 of Regulation 8701 describe the information that every electric
service company with the intention of offering services in Puerto Rico must submit with its
Request for Certification5.

Section 2.02 of Regulation 8701 establishes the requirement for an electric service company
to file to the Energy Bureau their operational reports.

J Section 3.05 of Regulation 8701 empowers the Energy Bureau to issue a cease-and-desist
order, revoke, and annul any decision, ruling or order issued in relation to the process of any
Request for Certification, when an electric service company "... has failed to comply with its
duty to provide or update the information required under Law 57-20 14, as amended, or this
Regulation."

A. Personal Information Electric Power Companies

On May 10, 2023, NEOL also filed a signed and also, a non -signed Form NEPR-BO1 to update
J__-TEts Personal Information. The signed Form NEPR-B01 was signed electronically by Paul

.ÇUJ Matthews, Chief Executive Officer of NEOL. NEOL updated Parts A, B, C, D, E, F and G of Form

I ' NEPR-BO1.

In Part C, NEOL indicates the new person in charge of receiving Energy Bureau notifications
will be:

Frank Bayron
Kevane Grant Thornton LLP
33 Calle Bolivia, Suite 400
San Juan, PR 00917-2013

Email: v.herrera@mpc-capital.com

In Part D, NEOL indicates, among other things, the new contact designated before the Energy
Bureau will be:

Valentina Herrera
Commercial Asset Manager
PO BOX 2018

4See Section 6.13 of Act 57-2014. See also Section 1.3(h) of Act 57-2014 which defines the term "Certified" as
follows: "Shall mean every electric power service company that has been evaluated and authorized by the
Energy [Bureauj."

-
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5 defined in Regulation 8701.
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CAGUAS, PR 00726

Email: v.herrera@mpc-capital.com

In Part F, NEOL includes the information of the Members of its Board of Directors or
Governing Body and Executive principals.

In Part G, NEOL indicates MPC Energy Solutions Latin America Holding II B.V is a shareholder
with a participation percent equal or greater than thirty-five percent (3 5%).

The Energy Bureau AKNOWLEDGES and TAKES NOTICE of the information presented by
NEOL in Form NEPR-B01.

NEOL did not file evidence of the payment fee of fifty dollars ($50) for the update of its
Personal Information as required by Section 2.03 of Regulation 8701. NEOL did not comply
with the requirements of Section 2.03 of Regulation 8701. NEOL shall present evidence of
the payment fee of fifty dollars ($50) for the update of its Personal Information.

B. Operational Report Electric Power Companies

The Energy Bureau AKNOWLEDGES and TAKES NOTICE of the information presented by
NEOL in its Operational Report and attached Annex.

NEOL indicates the Operational Report was not referred to the Public Energy Policy Program
(PEPP) of the Department of Economic Development and Commerce (DEDC) because due to
change in administration the report could not be sent before.

NEOL did not present evidence of the payment fee of eight hundred dollars ($800) for the
filing of its Operational Report as required by Section 2.03(A)(2)(a) of Regulation 8701.
NEOL did not comply with the requirements of Section 2.03 of Regulation 8701. NEOL shall
present evidence of the payment fee of eight hundred dollars ($800) for the filing of its

¡ Operational Report.

C. Amended Requestfor Certification

NEOL presented an Amended Request for Certification (Form NEPR-B04, FlAmended
Request) under the categories of (i) Distributed Generators with aggregated capacity of one

- (1) MW or more; and (ii) Electric Power Billing. The energy source used in the installation
is liquified natural gas (LNG). The system operates as a Combined Heat and Power (CHP)

V system, and its aggregated capacity is 3.4 MW.

The Energy Bureau DETERMINES an Amended Request for Certification does not proceed
because NEOL was already certified. The Energy Bureau will not address the Amended

// Request for Certification filed by NEOL on May 10, 2023. NEOL shall present a Request to

/ / Amend the Certification (Form NEPR-B04, ERequest to Amend).

NEOL, shall also present evidence of the payment fee of two thousand five hundred dollars
($2,500.00) for the filing of the Request to Amend the Certification as required by Section
3.07(A) (1) (a) of Regulation 8701.

D. Gross Revenue and Financial Statement Report

NEOL filed a document titled Preliminary& Tentative Draft of its Financial Statements ending
on December 31, 2022. NEOL shall file a final version of its Financial Statements ending on
December 31, 2022 certified by a Certified Public Accountant (CPA) authorized to practice
such profession in Puerto Rico, or in any jurisdiction of the United States of America as
required by Section 4.02(E) of Regulation 8701.

N

(' ¡:
I L

r)



NEPR-CT -2 02 1-0003
Page. 4of5

E. Microgrids Register

The energy cogeneration system, described in the documents filed by NEOL, meets the
definition of microgrid6, so it may also be subject to the applicable requirements of
Regulation 9028v. According to the administrative record NEOL has not filed a Register
Application (Form NEPR-D01). NEOL shall file a Register Application according to Section
5.03 of Regulation 9028; or shall file a justification of why its cogeneration system is not
subject to the requirements of Regulation 9028.

III. Conclusion.

The Energy Bureau identified several deficiencies in the documents filed by NEOL. The
deficiencies are described on Part II of this Resolution and Order.

The Energy Bureau ORDERS NEOL , within fifteen (15) days, from the notification date of
this Resolution and Order, to (i) file evidence of the payment fee of fifty dollars ($50) for the
update of its Personal Information; (ii) file evidence of the payment fee of eight hundred
dollars ($800) for the filing of its Operational Report; (iii) file a Request to Amend the
Certification and evidence of payment of the corresponding filing fee of two thousand five
hundred dollars ($2,500); (iv) file a final version of its Financial Statements ending on
December 31 2022, certified by a CPA authorized to practice such profession in Puerto Rico,
or in any jurisdiction of the United States of America; (y) file a RegisterApplication according
to Section 5.03 of Regulation 9028, or shall file a justification of why its cogeneration system
is not subject to the requirements of Regulation 9028.

The Energy Bureau WARNS NEOL that non-compliance with Energy Bureau's orders and
regulations may carry the imposition of administrative fines.

Be it notified and published.

Edioñ !vilé' D9liz
/ Chairman ¡

iL.)
Lillian Mate Santo

Associate Commissioner

'ylvia B. UIte Araujo
Associate Commissioner

Ferdinand A.Rams Soegaard
Asociate Commfio.

-Antonio ThrresJ4iranda
Associate Commissioner

'N
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6 "Microgrid means a group of interconnected loads and Distributed Energy Resources within clearly defined
electrical contours, which acts as a single controllable entity that can be connected and disconnected from the
Electric Grid, so that it can operate both interconnected to the grid and in isolation (off-the-Grid). "Definition No.
20, Regulation on Microgrid Development, May 18, 2018.

'

Regulation on Microgrid Development, May 18, 2018.
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CERTIFICATION

I hereby certify that the majority of the members of the Puerto Rico Energy Bureau has so
agreed on June ±!. 2023. I also certify that June 2023a copy of this Resolution was
notified by electronic mail to: v.herrera@mpc-capital.com; pmatthews@enernetglobal.com
and I have proceeded with the filing of the Resolution and Order issued by the Puerto Rico
Energy Bureau. Likewise, I certify that today I have sent a true and exact copy of the same to:

FRANK BAYRON
KEVANE GRANT THORNTON LLP
33 CALLE BOLIVIA, SUITE 400
SAN JUAN, PR 00917-2013

I sign this in San Juan, Puerto Rico, today, June 2023.

Sonia Seda/iaztambide
Clerk
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