
GOVERNMENT OF PUERTO RICO 

PUBLIC SERVICE REGULATORY BOARD 

PUERTO RICO ENERGY BUREAU 

 

IN RE:  

 

GENERA PR LLC FUEL OPTIMIZATION 

PLAN 

CASE NO.: NEPR-MI-2023-0004 

 

SUBJECT: Motion to Submit Requests for 

Certification of Initiatives for Contracts 

Awarded by Genera PR LLC 

 

MOTION TO SUBMIT REQUESTS FOR CERTIFICATION OF INITIATIVES FOR 

CONTRACTS AWARDED BY GENERA PR LLC 

 

TO THE HONORABLE PUERTO RICO ENERGY BUREAU: 

 

  COMES NOW GENERA PR LLC (“Genera”), as agent of the Puerto Rico Electric 

Power Authority (“PREPA”),1 through its counsels of record, and respectfully submits and prays 

as follows:  

1. On July 18, 2023, the Energy Bureau issued a Resolution and Order titled 

Commencing Procedure to Evaluate GENERA PR LLC Fuel Optimization Plan (“July 18th 

Order”), whereby, among other things, the Energy Bureau commenced Case No. NEPR-MI-2023-

0004 to review the Fuel Optimization Plan required by the LGA OMA. In the July 18th Order, the 

Energy Bureau ordered Genera to file a final version of the Fuel Optimization Plan agreed upon 

with P3 Authority and emphasized that the Fuel Optimization Plan must be fully compliant with 

PREPA’s approved Integrated Resource Plan.  

2. After addressing several procedural matters, on September 15, 2023, Genera 

submitted a document titled “Motion to Submit Genera’s Revised Fuel Optimization Plan in 

 
1 Pursuant to the Puerto Rico Thermal Generation Facilities Operation and Maintenance Agreement (“LGA OMA”), 

dated January 24, 2023, executed by and among PREPA, Genera, and the Puerto Rico Public-Private Partnerships 

Authority (“P3 Authority”), Genera is the sole operator and administrator of the Legacy Generation Assets (as defined 

in the LGA OMA) and the sole entity authorized to represent PREPA before PREB with respect to any matter related 

to the performance of any of the O&M Services provided by Genera under the LGA OMA. 
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Compliance with Resolution and Order Dated July 18, 2023”. This included its revised Fuel 

Optimization Plan (“Fuel Optimization Plan”), developed in agreement with the P3 Authority and 

submitted for approval to the Energy Bureau. The Fuel Optimization Plan outlines the Fuel Cost 

Savings initiatives and expected methods for achieving estimated fuel savings. This submission 

aligns with Article 4, Section 4.2(t) of the LGA OMA, which requires Genera to develop a Fuel 

Optimization Plan that describes “the Fuel Cost Savings Initiatives and outlining the expected 

methods and estimated fuel savings to be achieved during the Term of the Agreement”. See, Article 

4, Section 4.2(t) of the LGA OMA. 

3. In relation to this motion’s request, Genera respectfully informs the Energy Bureau 

that on August 28, 2023, after a competitive procurement process (RFP no. 00003665), Genera 

PR, LLC (Genera or Operator), as agent on behalf of and for the account of the Puerto Rico Electric 

Power Authority (PREPA), awarded Puerto Rico Energy, LLC, (Puma) a contract for the supply 

of Ultra Low Sulfur Diesel (ULSD) for the San Juan, Aguirre, Mayaguez and Cambalache power 

generation plants as well as the Vega Baja, Guayama, Ceiba and Yabucoa gas turbines. Thereafter, 

on October 11, 2023, the Financial Oversight and Management Board for Puerto Rico (the 

“Oversight Board”) reviewed and approved a contract between Genera, acting as PREPA’s agent, 

and Puerto Rico Energy LLC (PUMA), for the supply of Ultra Low Sulfur Diesel (“ULSD”) to the 

San Juan, Aguirre, Mayaguez, and Cambalache power generation plants, as well as the Vega Baja, 

Guayama, Ceiba, and Yabucoa gas turbines (the “USLD Contract”). See, Request for Certification 

of Initiatives - Genera PR contract award of Ultra-Low Sulfur Diesel to Puerto Rico Energy LLC, 

attached as Exhibit A to this Motion. The USLD Contract term starts on November 18, 2023, or 

the date of execution, and spans one year, with an option for a one-year extension. The USLD 

Contract provides that Genera has the right to purchase ULSD from any alternative source for use 



if (i) Genera identifies a price for ULSD that is lower than the  Contract price, provided that Genera 

may not purchase more than 25% of its ULSD from such alternate source; (ii) either party has 

declared a force majeure or other emergency situation that has resulted, or could reasonably result, 

in a shortage of requested quantities of ULSD; or (iii) Puma has failed, or could fail with the 

passage of time, to deliver requested quantities of fuel, in which case Genera would have the right 

to purchase from alternate sources any quantities reasonably expected to cover shortages resulting 

from such failure or expected failure. . Genera identifies the following initiatives as applicable to 

the ULSD contract: 

(i) Initiatives 1: Reduce the Fixed Premium for ULSD 

(ii) Initiative 2: Fuel Reliability Enhancements for ULSD 

(iii) Initiative 5: Spot Purchase Option for Fuel Oil and ULSD 

4. Genera further reports that, following a competitive procurement process (RFP no. 

00003962), on October 20, 2023, Genera, acting as PREPA’s agent, awarded Novum Energy 

Trading Inc. (“Novum”) a contract for the supply of No. 6 Fuel Oil (“HFO”) for the San Juan, 

Aguirre, Costa Sur, and Palo Seco steam power generation plants (the “HFO Contract”). 

Thereafter, on October 28, 2023, the Oversight Board reviewed and approved the HFO Contract, 

which was executed on October 30, 2023. See, Request for Certification of Initiatives - Genera PR 

contract award of No. 6 Fuel Oil Contract to Novum Energy Trading Inc, attached as Exhibit B to 

this Motion.  From October 30, 2023, (the Effective Date) the HFO Contract has a one-year term, 

with an option to extend for an additional year. The HFO Contract   grants Genera the right to 

source HFO from alternative suppliers under specific conditions: (i) if the Operator identifies a 

lower price for HFO than the contract price, with the stipulation that no more than 25% of HFO 

may be purchased from such alternate sources; (ii) in the event of a force majeure or other 

emergency situation that results, or could reasonably result, in a shortage of requested HFO 



quantities; or (iii) if Novum fails, or is likely to fail over time, to deliver the required fuel quantities, 

in which case Genera has the right to source from alternate suppliers as necessary to cover any 

shortages. Additionally, the contract allows for a change in the fixed price differential and escalator 

upon mutual agreement and with thirty-day advance notice to Novum. Genera identifies the 

following initiatives as applicable to the HFO contract: 

(i) Initiatives 3: Change of Fuel Oil Escalator and Reduction of Fuel Oil Adder 

(ii) Initiative 5: Spot Purchase Option for Fuel Oil and ULSD, and 

(iii)Initiative 7: Payment Terms Management of the Fuel Optimization Plan are 

applicable to the new HFO Contract. 

5. Taking into consideration the above, and pursuant to Genera’s Fuel Optimization 

Plan, Genera respectfully requests the Energy Bureau that it certifies the USDL Contract and the 

HFO Contract under the Initiatives outlined in this motion and the Requests for Certification of 

Initiatives, attached herein as Exhibit A - Genera PR contract award of Ultra-Low Sulfur Diesel 

to Puerto Rico Energy LLC; and  Exhibit B - Genera PR contract award of No. 6 Fuel Oil Contract 

to Novum Energy Trading Inc. 

WHEREFORE, Genera respectfully requests that the Energy Bureau take notice of the 

above for all purposes and grants Genera’s requests for certifications of initiatives, as outlined in 

Exhibit A and Exhibit B.  

RESPECTFULLY SUBMITTED. 

In San Juan, Puerto Rico, this 15th day of November 2023. 

ECIJA SBGB 

PO Box 363068 

San Juan, Puerto Rico 00920 

Tel. (787) 300.3200 

Fax (787) 300.3208 

 

/s/ Jorge Fernández-Reboredo 

Jorge Fernández-Reboredo 



jfr@sbgblaw.com  

TSPR 9,669 

 

/s/ Alejandro López-Rodríguez 

Alejandro López-Rodríguez 

alopez@sbgblaw.com 

TSPR 22,996 

 

/s/ Joaquín M. Lago González 

Joaquín M. Lago González 

jlago@sbgblaw.com 

TSPR 20,678 

mailto:jfr@sbgblaw.com
mailto:alopezr@ecija.com
mailto:jlago@sbgblaw.com


CERTIFICATE OF SERVICE 

 

We hereby certify that a true and accurate copy of this motion was filed with the Office of 

the Clerk of the Energy Bureau using its Electronic Filing System. 

In San Juan, Puerto Rico, this 15th day of November 2023 

      

  /s/ Alejandro López-Rodríguez 

Alejandro López-Rodríguez 
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Docket Number: NEPR-MI-2023-0004 
In Re: Genera PR LLC Fuel Optimization Plan  
Re: Request for Certification of Initiatives - Genera PR contract award of Ultra-
Low Sulfur Diesel to Puerto Rico Energy LLC  
 

On August 28, 2023, after a competitive procurement process (RFP no. 
00003665), Genera PR, LLC (Genera or Operator), as agent on behalf of and for 
the account of the Puerto Rico Electric Power Authority (PREPA), awarded Puerto 
Rico Energy, LLC, (Puma) a contract for the supply of Ultra Low Sulfur Diesel 
(ULSD) for the San Juan, Aguirre, Mayaguez and Cambalache power generation 
plants as well as the Vega Baja, Guayama, Ceiba and Yabucoa gas turbines. 

The Financial Oversight and Management Board for Puerto Rico (the “Oversight 
Board”) reviewed and approved, on October 11, 2023, the subject contract 
between Genera PR, LLC (“Genera”), as agent to the Puerto Rico Electric Power 
Authority (“PREPA”), and Puerto Rico Energy LLC, (Puma) for the supply of Ultra 
Low Sulfur Diesel (ULSD).  The Contract term is one year from November 18, 2023, 
or the date of execution, with the option to extend for an additional year. The 
fuel specified quantities, as nominated by Genera, shall be delivered to the San 
Juan, Aguirre, Mayagüez, and Cambalache power generation plants, as well as 
the Vega Baja, Guayama, Ceiba, and Yabucoa gas turbines.  

The Contract provides that Genera has the right to purchase ULSD from any 
alternative source for use if (i) Genera identifies a price for ULSD that is lower 
than the Proposed Contract’s price, provided that Genera may not purchase 
more than 25% of its ULSD from such alternate source; (ii) either party has 
declared a force majeure or other emergency situation that has resulted, or 
could reasonably result, in a shortage of requested quantities of ULSD; or (iii) the 
Supplier has failed, or could fail with the passage of time, to deliver requested 
quantities of fuel, in which case PREPA would have the right to purchase from 
alternate sources any quantities reasonably expected to cover shortages 
resulting from such failure or expected failure. 
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The price to be paid for each barrel of ULSD is consisting of an escalator (fuel 
market price) plus a fixed price differential, known as an “adder.” 

The adder rates vary depending on how diesel fuel is delivered as set forth in 
the contract: 

• adders at a cost of $7.75 per barrel when delivery is made via pipeline, 
seagoing vessel and barge,  

• adder at a cost of $8.75 per barrel when ULSD is supplied via tank trucks.  

As stated by the Oversight Board, this represents a substantial reduction 
compared to the adder price of $10.60 under the current contract with Novum 
and lower than PUMA’s prior diesel adder prices of $10.00, $9.50 and $9.002 
under its diesel supply contract which expired in November 2021.  

Applicable Initiatives for Ultra Low Sulfur Diesel (ULSD) 

• Initiatives 1, Reduce the Fixed Premium for ULSD  
• Initiative 2, Fuel Reliability Enhancements for ULSD 
• Initiative 5, Spot Purchase Option for Fuel Oil and ULSD 

 
 

 

 

 

 
 

 

 



































































































































Exhibit B 

Genera PR contract award of No. 6 Fuel Oil Contract to Novum Energy Trading Inc 
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Docket Number: NEPR-MI-2023-0004 
In Re: Genera PR LLC Fuel Optimization Plan  
Re: Request for Certification of Initiatives - Genera PR contract award of No. 6 
Fuel Oil Contract to Novum Energy Trading Inc.   
 

On October 20, 2023, after a competitive procurement process (“RFP no. 
00003962”), Genera PR LLC ("Genera” or “Operator”), as agent on behalf of and 
for the account of the Puerto Rico Electric Power Authority (“PREPA”), awarded 
Novum Energy Trading Inc.(“Novum” or “Supplier”) a contract for the supply of 
No. 6 Fuel Oil (“HFO”) for the San Juan, Aguirre, Costa Sur, and Palo Seco steam 
power generation plants (“HFO Contract”). Thereafter, on October 28, 2023, the 
Financial Oversight and Management Board for Puerto Rico (the “Oversight 
Board”) reviewed and approved the HFO Contract subject to Operator and 
Novum execution of the HFO Contract, which occurred on October 30, 2023.  

The HFO Contract term is one-year, effective October 30, 2023, with the option 
to extend it for an additional year. The fuel specified quantities, as nominated 
by Genera, shall be delivered to the aforementioned generation plants.  

The contract also provides that Genera has the right to purchase HFO from any 
alternative source for use if (i) Operator identifies a price for HFO that is lower 
than the HFO Contract price, provided that Operator may not purchase more 
than 25% of its HFO from such alternate source; (ii) either party has declared a 
force majeure or other emergency situation that has resulted, or could 
reasonably result, in a shortage of requested quantities of HFO; or (iii) the 
Supplier has failed, or could fail over time, to deliver requested quantities of fuel, 
in which case Operator would have the right to purchase from alternate sources 
any quantities reasonably expected to cover shortages resulting from such 
failure or expected failure. 

The price for each barrel of HFO consists of an escalator (fuel market price) plus 
a fixed price differential, known as an “adder.” The fixed price differential for all 
deliveries of HFO to all generating stations shall be $4.30 per barrel for a sixty-
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day payment term, $2.88 per barrel for a thirty-day payment term, or $2.17 per 
barrel for a fifteen-day payment term. The escalator shall be increased or 
decreased according to Platt's Oilgram Price Report for "0.5% Dlvd US Atlantic 
Coast Barge corresponding to the effective date of the posting for the date the 
HFO delivery, evaluated using the formula set out in the contract. 

Upon mutual agreement and subject to providing a thirty-day advance notice 
to Novum, the operator may also choose to change the above-described fixed 
price differential and escalator to an alternate fixed price differential and 
escalator. The alternate fixed price differential (In US dollars per barrel) for all 
deliveries of HFO to all generating plants under contract shall be $13.62 per 
barrel for payment in 60 days, $12.20 per barrel for payment in 30 days or $11.49 
per barrel, for payment fifteen days after completion of delivery. The alternate 
escalator shall be increased or decreased according to postings of the front 
Month Brent Crude Oil Future Contracts and evaluated using the formula set 
forth in the contract. 

Applicable Initiatives for HFO 

• Initiatives 3, Change of Fuel Oil Escalator and Reduction of Fuel Oil Adder 
• Initiative 5, Spot Purchase Option for Fuel Oil and ULSD, and 
• Initiative 7, Payment Terms Management of the Fuel Optimization Plan are 

applicable to the new HFO Contract. 
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