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PREPA’s Confidential Responses to the Energy Bureau’s Requests for Information 

Regarding Proposed Amendment to AES-PR PPOA 

 

 

1. Confirm or explain otherwise that payments from PREPA to AES for energy and capacity 

from the AES coal plant include three components: for energy, capacity, and startup costs, as 

stated in the original PPOA.  

 

Payments from PREPA to AES-PR under the existing PPOA include two major 

components, energy payments and capacity payments, in approximately equal proportions. 

The energy payment is composed of a fuel related charge (“FRC”) that is assessed and 

adjusted based on AES-PR coal fuel supply agreements and a Variable Operation and 

Maintenance Charge1 ($/MWh) that is adjusted annually for inflation. The Capacity 

Payment is composed of a Demand Charge set forth in Article 11 of the PPOA and Fixed 

Operation and Maintenance Charge that is adjusted annually for inflation. The Capacity 

Payment is also subject to a penalty adjustment based on the rolling 12-month availability 

of the Facility.  

 

Startup cost payments are included as a category in the Operator’s invoices but AES-PR 

has never received a startup cost payment. Such payment is only due if PREPA, pursuant 

to PPOA section 7.7, requires PREPA to shut down or startup the Guayama plant. Startup 

cost payments were not a source of any revenues for the period 2015 through the present 

and are not projected to be a source of revenues for the forecast period. A third category of 

minor revenues to AES-PR, less than 1% of total, is derived from energy sales above the 

contract dependable capacity and referred to as “Additional Sales” and invoiced separately 

from capacity and energy payments.  

 

2. Provide in Excel file format (with formulas intact) a monthly history for the period January 

2015 to date of payments for energy, capacity, and start-up costs.  

 

Please see attached Exhibit 1. 

 

3. Provide in Excel file format (with formulas intact) the Equivalent Availability Factor 

(“EAF”) and the Dependable Capacity by month for the AES plant for the period 2015 through 

the present.  

 

Please see attached Exhibit 1. 

 

4. Provide in Excel file format (with formulas intact) the gross energy production in MWH, and 

the net energy production in MWh as sold to PREPA for the period 2015 through the present.  

 

1 Capitalized terms not defined herein shall have the meanings ascribed to them in the PPOA or the Petition.  
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9. Exhibit B of the November 7 Petition at page 2 states in the paragraph in the middle of the 

page, in respect of the impact of Act 5-2020 “. . .  

 The Second amendment to the original 

PPOA, signed in 2015—five years prior to Act 5-2020 enactment—replaced original Section 6.6 

with a revised Section 6.6 stating that the operator will not store coal waste beyond 180 days, 

and it will not be disposed of in Puerto Rico. No change to the economic terms of the PPOA was 

made in this Second Amendment.  

 

a.  Does Act 5-2020 contribute to AES’s request to add  

  

b.  If so, why was this not addressed at the time of the Second Amendment?  

c.  If not, why is this paragraph included in Exhibit B (at page 2)?  
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10. Provide for each of the years 2015 through 2022, and for 2023 to date, the following 

historical operational costs (in $) and production amounts (in MWH):  

 

a.  Fuel  

b.  Variable operation and maintenance expenses  

c.  Fixed operation and maintenance expenses  

d.  Capital improvements to facilities  

e.  Other costs  

f.  Annual gross MWh production  

g.  Annual net MWH production and sales to PREPA  

 

Please see attached Exhibit 1. 

 

11. Provide for each of the years 2024 through 2027 projected costs($) and production quantities 

(MWh) for the following: 

 

a.  Fuel 

b.  Variable operation and maintenance expenses 

c.  Fixed operation and maintenance expenses 

d.  Capital improvements to facilities 

e.  Other costs 

f.  Annual gross MWh production 
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g.  Annual net MWH production and sales to PREPA. 

 

Please see attached Exhibit 1. Forecast annual gross MWh production is not projected by 

AES-PR with precision but can be estimated by increasing net generation by . 

 

 

 




