
GOVERNMENT OF PUERTO RICO 
PUERTO RICO PUBLIC SERVICE REGULATORY BOARD 

PUERTO RICO ENERGY BUREAU 
 
IN RE: REVIEW OF LUMA’S INITIAL 
            BUDGETS 

 
 
 

CASE NO.: NEPR-MI-2021-0004 
 
 

 
URGENT MOTION FOR APPROVAL OF THE U.S. GEOLOGICAL SURVEY AGREEMENT1 

 
TO THE PUERTO RICO ENERGY BUREAU: 
 

COMES NOW the Puerto Rico Electric Power Authority (“PREPA”) through its 

undersigned legal representation and, very respectfully, informs and requests as 

follows: 

1. On June 25th, 2023, the Energy Bureau of the Puerto Rico Public 

Service Regulatory Board (“Energy Bureau”) issued a Resolution and Order (“June 

25th Resolution”) whereby it modified and approved the Consolidated Annual 

Budgets for Fiscal Year 2024,2 subject to compliance with various orders (“Original 

Budget” or “Budget”). The June 25th Resolution ordered PREPA, among other 

things, to file with the Energy Bureau for its review and approval any new contract 

 
1 PREPA very respectfully requests the Energy Bureau to approve the above-mentioned contract 
in an expedited fashion because it must be executed on or before December 31st, 2023, so that 
the projects can begin on January 1st, 2024. 
 
2 The Consolidated Annual Budgets for Fiscal Year 2024, submitted by LUMA Energy, LLC and LUMA 
Energy ServCo, LLC (jointly hereafter, “LUMA”), were comprised of the following: (i) the proposed 
T&D budget developed by LUMA, (ii) the proposed generation budget developed by Genera PR, 
LLC ("Genera") on behalf of the PREPA, for the PREPA subsidiary GENCO LLC (“GenCo”), and (iii) 
the proposed Budget developed by PREPA for its holding company, HoldCo, and its subsidiaries 
PREPA HydroCo LLC (“HydroCo“) and PREPA PropertyCo, LLC (“PropertyCo”). 
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or amendment to an existing contract before its execution or award. 

2. On August 16th, 2023, the Energy Bureau issued a Resolution and 

Order whereby it ordered PREPA to file a table including the totality of the 

approved and proposed contracts for Fiscal Year 2024 (“FY24”), the approved 

and proposed amounts for those contracts, the line items from the category to 

which they correspond, and the remaining balance for each category 

considering said amounts (“August 16th Resolution”).  

3. On December 8th, 2023, the Energy Bureau issued another Resolution 

and Order whereby it approved an increase of $125,000.00 to the HydroCo 

budget. Currently, PREPA is evaluating this additional approved budget and has 

not made a final determination on its proposed allocation. As such, this motion 

relies on the Original Budget approved for HydroCo. See Addendum A – HydroCo 

Budget.3 

4. In compliance with the June 25th and August 16th Resolutions, PREPA 

hereby submits for the Energy Bureau’s review and approval its Joint Funding 

Agreement for Water Sources Investigations with the U.S. Geological Survey 

(“USGS”) for their Cooperative Water Resources Investigations Programs. See 

Addendum B (“Cooperative Agreement”). As will be fully explained in the ensuing 

paragraphs, the Cooperative Agreement will be primarily funded by the Irrigation 

(Riego in Spanish) budget, and minimally funded by the HydroCo budget.  

 
3 Addendum B contains a summary of the Original Budget, provides a list of all contracts approved 
by the Energy Bureau for FY24 under the Professional & Technical Outsourced Services line-item, 
and shows the Cooperative Agreement’s impact on the budget. 



 - 3 - 

5. For many years, PREPA has received support from USGS in 

connection with its Irrigation, Dams and Reservoirs department. Through the 

Cooperative Agreement, USGS will continue to provide PREPA with specialized 

services for studies and research, telemetry for lakes and reservoirs, among others. 

These specialized services are necessary to guarantee the proper operation and 

safety of the hydro-electric assets. 

6. The projects to be performed under the Contract are the following: 

A. Surface-Water Program 
 

i. Annual Operation & Maintenance of Lake Stations / Collection & 
Processing of Lake Elevation Data at Near Real-Time Using Satellite 
Telemetry 
 

ii. Annual Operation & Maintenance of Lake and Rain-Gage 
Stations / Collection & Processing of Lake Elevation and 
Precipitation Data at Near Real-Time Using Satellite Telemetry 

 
iii. Annual Operation & Maintenance of Continuous Discharge & 

Rain-Gage Stations / Collection & Processing of Discharge, and 
Precipitation Data at Near Real-Time Using Satellite Telemetry 
 

B. Irrigation Systems 
 

i. Annual Operation & Maintenance of River and Canal Continuous 
Discharge Stations / Collection & Processing of Continuous 
Discharge Data at Near Real-Time Using Satellite Telemetry 
 

C. Stand Alone Rain Gage Network 
 

i. Annual Operation & Maintenance of Stand-Alone Rain Gages 
 

D. Gate-Opening Sensors  
 

i. Annual Operation and Maintenance 
 

See Addendum B, p. 5. 
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7. As required by the U.S. Geological Survey, the term of the 

Cooperative Agreement will be natural year 2024, for the total contract amount 

of $854,210.00, of which U.S. Geological Survey will pay $169,533.00. However, 

during FY24, PREPA will only be responsible for satisfying $342,338.50, for work 

performed during the semester of January to May 2024.  

8. In FY24, the Cooperative Agreement will be funded by the Irrigation 

budget and the HydroCo budget, as follows: 

Irrigation Budget 
  

DISTRICT ACCOUNT FOR 
SEMESTER 

Irrigation Guayama 20-5003-60215-555-
213 103,100.00 

Irrigation Juana Diaz 20-6001-60010-555-
214 

69,028.50 

Irrigation Isabela 30-5003-50031-555-
215 62,775.00 

Irrigation Yauco 40-6001-60010-555-
217 77,580.00 

   $312,483.50  
   

HydroCo Budget   

DISTRICT ACCOUNT FOR 
SEMESTER 

Caonilla/Oos Bocas 01-4023-65302-550-
315 6,775.00 

Garza 01-4023-65302-550-
315 5,845.00 

Toro Negro 01-4023-65302-550-
315 8,250.00 

Lucchetti, Guayo, Prieto y 
Yahuecas 

01-4023-65302-550-
315 8,985.00 

  
 $29,855.00     

 
Total 342,338.50 

 
9. The Irrigation budget falls outside the purview of the Energy Bureau’s 
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jurisdiction. As such, PREPA is only seeking approval of the $29,855.00, that would 

be allocated from the HydroCo budget, under the Professional & Technical 

Outsourced Services line-item. See Addendum B.4 

10. PREPA’s Finance Department issued the required Certification of 

Funds for the Cooperative Agreement. See Addendum C – Certification of Funds. 

Therefore, PREPA has certified that it has sufficient funds under its FY24 Budget to 

cover the Cooperative Agreement. 

11. Considering all the foregoing, PREPA requests the Energy Bureau to 

approve the Cooperative Agreement. PREPA very respectfully requests the 

Energy Bureau to approve the above-mentioned contract in an expedited 

fashion because it must be executed on or before December 31st, 2023, so that 

the projects can begin on January 1st, 2024. 

WHEREFORE, PREPA respectfully requests the Energy Bureau to take NOTICE 

of the information provided herein and APPROVE the Joint Funding Agreement 

for Water Sources Investigations with the U.S. Geological Survey for their 

Cooperative Water Resources Investigations Programs in an expedited fashion. 

RESPECTFULLY SUBMITTED.    

In San Juan, Puerto Rico, this 28th day of December 2023.  

CERTIFICATE OF SERVICE: We hereby certify that this document was filed 

with the Office of the Clerk of the Energy Bureau using its Electronic Filing System 

 
4 PREPA will request budget for the remaining part of the Cooperative Agreement as part of its 
budget submission for FY25. 
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at https://radicacion.energia.pr.gov/login, which automatically notifies all 

attorneys of record with copy of the filed motion. 

 
GONZÁLEZ & MARTÍNEZ  

1509 López Landrón  
Seventh Floor  

San Juan, PR 00911-1933  
Tel.: (787) 274-7404  

   
s/ Mirelis Valle Cancel  

Mirelis Valle-Cancel  
TSPR No.: 21,115  

E-mail: mvalle@gmlex.net  
  

s/ Alexis G. Rivera Medina  
Alexis G. Rivera-Medina  

TSPR No.: 18,747  
E-mail: arivera@gmlex.net  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://radicacion.energia.pr.gov/login
mailto:mvalle@gmlex.net
mailto:arivera@gmlex.net
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Addendum A 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



01 FY24 HydroCo Budget and Contracts as FOMB Certified as of 06.30.2023.xlsx

Page 1 of 2

FY2024 HydroCo - Water Admin Contracts
($ in thousands)

 FY2024 

# Description  FOMB Certified 
(as of 06.30.23) 

1 HydroCo Labor Operating Expenses
2 Salaries & Wages 2,543$                                
3 Pension and Benefits 1,532                                  
4 Overtime Pay 288                                     
5 Overtime Benefits 35                                       
6 Total HydroCo Labor Operating Expenses 4,398$                                
7 HydroCo Non-Labor Operating Expenses
8 Materials & Supplies 724$                                   
9 Transportation, Per Diem, and Mileage 244                                     
10 Security 1,712                                  
11 Utilities & Rents 80                                       
12 Professional & Technical Outsourced Services 187                                     
13 Regulation & Environmental Expenses 731                                     
14 Equipment, Inspections, Repairs & Other O&M 1,792                                  
15 Total HydroCo Non-Labor Operating Expenses 5,470$                                
16 Total HydroCo Operating Expenses 9,868$                                
17 HydroCo Necessary Maintenance Expenses ("NME") 2,471$                                
18 Total HydroCo Operating and Maintenance Expenses 12,339$                              



01 FY24 HydroCo Budget and Contracts as FOMB Certified as of 06.30.2023.xlsx

Page 2 of 2

FY2024 HydroCo - Water Admin Contracts
($ in thousands)

# Non-Labor Operating Expenses Detail
 FOMB CERTIFIED 
BUDGET (06.30) AS 

DISTRIBUTED BY PREPA 

 PREB Contract 
Approval Date 

19 Professional & Technical Outsourced Services
20 U.S. Geological Survey 30$                                     
21 Total Contracts for Professional & Technical Outsourced Services 30$                                     
22 Remaining Budget Funds Available 157                                     
23 Total PREB Approved Budget for Professional & Technical Outsourced Services 187$                                   
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Addendum B 
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Addendum C 
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