GOVERNMENT OF PUERTO RICO
PUBLIC SERVICE REGULATORY BOARD
PUERTO RICO ENERGY BUREAU

IN RE: REQUEST FOR CERTIFICATION CASE NO.: NEPR-CT-2020-0002
EMPIRE GAS COMPANY, INC.

SUBJECT: Motion to Show Cause,
Operational Report and Gross Revenue and
Financial Statement Report.

RESOLUTION AND ORDER
I. Introduction

On March 27, 2024, the Energy Bureau of the Puerto Rico Public Service Regulatory Board
(“Energy Bureau”) issued a Resolution and Order (“March 27 Order”) in which it ordered
EMPIRE GAS COMPANY, INC (“EMPIRE GAS”) within ten (10) days, from the notification
date, to, (i) report its gross revenue of the Natural Year 2023, and (ii) show cause why the
Energy Bureau should not impose an administrative fine of five hundred dollars ($500) for
its failure to comply with Act 57-20141 and Regulation 87012

On April 5, 2024, EMPIRE GAS filed before the Energy Bureau a document titled Motion to
Show Cause (“April 5 Motion”).

In the April 5 Motion, EMPIRE GAS presents a justification of why the Energy Bureau should
not impose an administrative fine of five hundred dollars ($500) for its failure to comply
with Act 57-2014 and Regulation 8701, alleging such delay was due to the fact that their
accounting and recordkeeping process was not able to generate on a timely basis the
required information; since it required field personnel to gather, collect and verify the
information that relating to generation of electric power.

Later on April 5, 2024, EMPIRE GAS filed the following documents (collectively the
“DOCUMENTS”):

(1) Copy of check no. 079310 for the amount of $800.00.

(i)  Operational Report Electric Power Companies (Form NEPR-B03).

(iii)  “2023 Operational Report Annexes”.

(iv)  Empire Gas Co. Inc, Financial Statements, for the Year Ended April 30, 2023.
(v) Gross Revenue Certification for the year 2023.

IL Applicable Law and Analysis

Act 57-2014 requires all electric service companies to obtain a certification3 and to file
certain information under the terms established by the Energy Bureau.

Sections 2.01 and 3.03 of Regulation 8701 describe the information that every electric

service company with the intention of offering services in Puerto Rico must submit with its
Request for Certification.

Section 2.02 of Regulation 8701 establishes the requirement for an electric servi
to file to the Energy Bureau their operational reports.

1 Refers to the Puerto Rico Energy Transformation and Relief Act as amended.

2 Refers to the Amendment to Regulation 8618 on Certification, Annual Fees, and Operatlona!d?
Service Companies in Puerto Rico. \\

3 See Section 6.13 of Act 57-2014. See also Section 1.3(h) of Act 57-2014 which defines the term\"ﬁs:fo@_g{&/
follows: “Shall mean every electric power service company that has been evaluated and authorized by the
Energy [Bureau].”
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Section 3.05 of Regulation 8701 empowers the Energy Bureau to issue a cease-and-desist
order, revoke, and annul any decision, ruling or order issued in relation to the process of any
Request for Certification, when an electric service company “... has failed to comply with its
duty to provide or update the information required under Law 57-2014, as amended, or this
Regulation.”

A. Compliance with March 27 Order

In its April 5 Motion, EMPIRE GAS attached a Gross Revenue Certification for the year 2023
and presented justification why the Energy Bureau should notimpose an administrative fine.
The Energy Bureau TAKES NOTICE of the information presented by EMPIRE GAS in the April
5 Motion and DETERMINES it partially complies with the March 27 Order. The Energy
Bureau WAIVES EMPIRE GAS for the administrative fine of five hundred dollars ($500) for
its failure to comply with the requirements of Regulation 8701 and Act 57-2014.

B. Operational Report Electric Power Companies

The Energy Bureau AKNOWLEDGES and TAKES NOTICE of the information presented by
EMPIRE GAS in its Operational Report Form (NEPR-B03) and attached Annexes.

EMPIRE GAS presented evidence of the payment fee of eight hundred dollars ($800) for the
filing of its Operational Report as required by Section 2.03(A)(2)(a) of Regulation 8701. The
Energy Bureau DETERMINES EMPIRE GAS complies with the requirements of Section 2.03
of Regulation 8701.

C. Gross Revenue and Financial Statement Report

According to the Gross Revenue Certification for the year 2023, EMPIRE GAS had a Gross
Revenue of seven hundred ninety thousand six hundred twenty-four dollars ($790,624.92)
for the natural year ending on December 31, 2023, corresponding to the revenue of electric
services provided.

On the attached documents of the April 5 Motion, EMPIRE GAS reported on their Financial
Statements?, a Gross Revenue of one hundred forty-one million three hundred forty-one
thousand two hundred seven dollars ($141,341,207) for the fiscal year ending on April 30,
2023, corresponding to the total revenues and the notes of the financial statements did not
include (i) a breakdown of each monthly revenue reported; (ii) a breakdown exclusively of
the revenues from the electric services provided in Puerto Rico.

EMPIRE GAS shall (i) correct their Financial Statements to present a breakdown of its Gross
Revenue for each month for the fiscal year ending on April 30,2023, including a breakdown
of its revenues from the electric services provided in Puerto Rico; and (ii) report a
breakdown of the Gross Revenues generated during the month of May, June, July, August,
September, October, November and December 2023 for the electric services provided.

III. Conclusion

The Energy Bureau ORDERS EMPIRE GAS, within fifteen (15) days, from the notification
of this Resolution and Order, to (i) correct its Financial Statement Report to present a
breakdown of its Gross Revenue for each month for the fiscal year ending on April 30,2023,
including a breakdown of its revenues from the electric services provided in Puerto Rico;
and (ii) report the Gross Revenues generated during the month of May, June, July, August,

4 EMPIRE GAS is subject to the requirements of Section 4.02(E) because the Gross Revenues obtained from the
electric services it provides, as defined by Regulation 8701 and Act. 57-2014, are less than three million dollars
($3,000,000). EMPIRE GAS provides other services and products, which are not electrical services.

company, but they are not under the consideration of the Energy Bureau. EMPIRE GAS fiscal ye
1 and ends on April 30.
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September, October, November and December 2023 for the electric services provided in
Puerto Rico.

The Energy Bureau WARNS EMPIRE GAS that non-compliance with Energy Bureau’s orders

and regulations may carry the imposition of admi 'stp§tive fines.
'

Edison Avilé&De\ll/zé

Chairman

Be it notified and published.

Ferd{nand A. Ramos Soegaard

Associate Commissioner Associate Commissioner

éy]via B. U%te Araujo ~_ Antonio-Torres'Miranda

Associate Commissioner Associate Commissioner
CERTIFICATION

[ certify that the majority of the members of the Puerto Rico Energy Bureau agreed on
Mayi 2024. Also certify that on Mayﬁ 2024. 1 have proceeded with the filing of this
Resolution and was notified by email to: rgonzalez@empigaspr.com;
manuelgabrielfernandez@gmail.com.

[ sign this in San Juan, Puerto Rico, today, May b , 2024.




