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April 10, 2023  

 

Puerto Rico Electric Power Authority (PREPA) 

P.O. Box 364267 

San Juan, Puerto Rico 00936-4267 

Attn: Lourdes Lugo 

 

VIA E-MAIL AND POWER ADVOCATE 

 

RE: Clean Flexible Energy, LLC Best and Final Offers 

 

Dear Mrs. Lugo,  

 

We refer to the Power Purchase and Operating Agreements (“PPOAs”) and the Energy Storage Services 

Agreements (“ESSAs”) between the Puerto Rico Electric Authority (“PREPA”) and Clean Flexible Energy, 

LLC (“Resource Provider”) dated August 26, 2022. 

 

We also refer to the email, dated April 6, 2023, sent by Philip Rizk from King & Spalding notifying us that, 

by orders issued April 4th, 2023, the Puerto Rico Energy Bureau (“PREB”) ordered PREPA to require 

Resource Providers in the Tranche 1 RFP process with approved PPOAs and ESSAs to present their Best 

and Final Offers (“BFOs”) for PPOA and ESSA pricing. 

 

Please see below our BFOs for the PPOAs and ESSAs relating to the Salinas and Jobos projects. 

 

Project First-Year Energy 

Component 

[$/MWh] 

Interconnection 

Cost Estimate by 

LUMA 

[$/MWh] 

Escalation Rate 

[%] 

LCOE 

[$/MWh] 

Jobos Solar 99.86 10.8 2% 129.77 

Salinas Solar 106.99 4.1 2% 130.27 

 

Project CPPF 

[$/MW-month] 

Interconnection 

Cost Estimate by 

LUMA 

[$/MW-month] 

Escalation Rate LCOS 

[$/MW-month] 

Jobos BESS 24,717 900 2% 29,069.06 

Salinas BESS 23,396 1,200 2% 29,045.23 

 

*LCOE/LCOS were calculated according to PREPA’s formula sent on Oct 5th, 2021. 

 

These figures are slightly higher than those set out in our March 10th, 2023 letter to PREPA due to: higher 

costs of insurance (based on the latest information we have received), higher interest rates in line with the 

US Federal Reserve Bank’s most recent rate adjustment and based on higher costs associated with 

complying with wage and apprenticeship requirements under the Inflation Reduction Act. It is important to 



 

Clean Flexible Energy LLC | 350, Carlos Chardon Avenue. Suite 1034. San Juan Puerto Rico 00784                                                                     
                                 

        

mention that these BFOs assume that the capacity increases requested on March 9th, 2023 letter to PREPA 

for both Salinas (+150 MW) and Jobos (+10 MW) projects will be granted. 

 

We would like to reiterate our prior request that PREPA extend the deadline for the Closing Date until a date 

that is after the date on which LUMA is expected to provide the PREPA Interconnection Cost, plus a period 

of at least 30 days for negotiating an amendment to the PPOAs and ESSAs in the event the “Contracted 

Cost” differs from the “Estimated Cost.”  Our lenders have made clear that they will not finance our projects 

until the PREPA Interconnection Cost is finalized and the projects have a contractual right to be fully 

reimbursed for all such costs under the PPOAs and ESSAs.  We will not be able to achieve the Closing 

Date unless we are confident that our lenders will finance our projects immediately upon the occurrence of 

the Closing Date.       

 

Please be advised that CFE evaluates all four projects mentioned above as a portfolio. As such, we kindly 

request that the projects are considered as such.  

 

In addition, we hereby kindly request that PREPA terminate the agreement for the Naguabo A and Naguabo 

B projects. This request is based on the fact that, under current circumstances, the projects are not 

financially viable.  

 

 

Sincerely, 

 

 

 

Jesús Bolinaga 

Clean Flexible Energy 

President  
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