GOVERNMENT OF PUERTO RICO
PUBLIC SERVICE REGULATORY BOARD
PUERTO RICO ENERGY BUREAU

IN RE: REQUEST FOR CERTIFICATION CASE NO.: CEPR-CT-2017-0001
HUMACAO SOLAR PROJECT, LLC
SUBJECT: Operational Report, Gross
Revenue and Financial Statements for the
Year 2023.

ORDER TO SHOW CAUSE
I. Introduction

On November 28, 2018, the Energy Bureau of the Puerto Rico Public Service Regulatory
Board (“Energy Bureau”) issued a Resolution! certifying HUMACAO SOLAR PROJECT, LLC
(“HUMACAO SOLAR”) as an Electric Service Company pursuant to Regulation 8701, as
amended?.

On February 29, 2024, HUMACAO SOLAR filed before the Energy Bureau the following
documents (“February 29 Documents”):

1. Gross Revenue and Financial Statement Report Electric Power Companies
(Form NEPR-BO05) for 2023.

2. Complementary Sheet (Form NEPR-Z01).

3. Document titled Interim income and expense report - Provisional report with basic
financial information of the company from January to December 2023.

In the February 29 Documents HUMACAO SOLAR did not include their audited Financial
Statements.

On March 1, 2024, HUMACAO SOLAR filed before the Energy Bureau a document titled
Operational Report 2023 (“March 1 Document”). The document is not the actual Operational

MReport Electric Power Companies (Form NEPR-B03) but the information that it contains
corresponds to the Annexes part of Form NEPR-B03.

( I1. Applicable Law and Analysis

Act 57-20143 requires all electric service companies* to obtain a certification’ and to file
certain information under the terms established by the Energy Bureau. Regulation 8701, as

amended, establishes the requirements that any electric service company must comply to
/’}Mprovide electric services in Puerto Rico.

1 See Resolution, In re: Request for Certification HUMACAO SOLAR PROJECT, LLC, Case No. CEPR-CT-2017-000 1,
November 28, 2018.

% Regulation 8701 on Certifications, Annual Fees and Operational Plans for the Electric Services Companies in
/ Puerto Rico as amended by Regulation 9182.

* Known as the Puerto Rico Energy Transformation and Relief Act, as amended (“Act 57-2014")

*Section 1.3(I) of Act 57-2014 defines the term “Electric Power Company” or “Electric Power Service Company”
as follows: “Shall mean any natural or juridical person or entity, energy cooperative, engaged in the provision
of generation services, transmissions and distribution services, billing, wheeling, grid services, energy storage,
resale of electric power as well as any other electric power service as defined by the Bureau. The Electric Power
Authority or its successor as well as any Contractor under a Partnership or Sales Contract executed in relation
to PREPA Transactions conducted by virtue of Act No. 120-2018 shall be deemed Electric Power Service
Companies for Purposes of this Act.”
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A. February 29 Documents regarding the duty to inform Gross Revenue

Section 4.02 of Regulation 8701, establishes the requirement for an electric service company
to inform the Energy Bureau of their gross revenue. Specifically, Section 4.02(A), (B), (E) and
(F) of Regulation 8701, as amended, establishes that electric services must inform their
Annual Gross Revenue within sixty (60) days after the end of the Calendar Year and submit
financial statements, compiled or audited®, by a Certified Public Accountant, within one
hundred (120) days after the completion of its Fiscal Year.

According to the information reported in its Form NEPR-B05, Section 4.02(F) of Regulation
8701, as amended, applies to HUMACAO SOLAR as a company with gross income relating to
generation of electric power that exceeds three million dollars ($3,000,000.00).

In the Complementary Sheet (Form NEPR-Z01) included with the February 29 Documents
HUMACAO SOLAR explained that “the process to obtain the audited financial statements for
the year will take a little longer, as indicated to us by the firm who is working on it at the
moment.””

The due date for HUMACAO SOLAR to submit its audited financial statements was April 30,
20245. HUMACAO SOLAR notified with over sixty (60) days of anticipation to the due date
that the financial statements were in process. Nevertheless, HUMACAO SOLAR did not
request a time extension for filing the financial statements, and at this moment are more than
two months overdue.

Under Section 6.36 of Act 57-2014 the Energy Bureau has the power to impose
W administrative fines on electric service companies for violations of Act 57-2014, its
e “ regulations, and orders8.

Section 3.05(A)(5) and (B)(1) of Regulation 8701, as amended, empowers the Energy Bureau
to levy sanctions or fines, issue a cease-and-desist order, revoke, and annul any decision,
ruling or order issued in relation to the process of any Request for Certification, Amendment
to a Request for Certification, or Request to Amend Certification in certain instances,
including when an electric service company “... has failed to comply with its duty to provide
or update the information required under Law 57-2014, as amended, or this Regulation.”

The Energy Bureau DETERMINES that HUMACAO SOLAR did not comply with the
requirements of Section 4.02(F) of Regulation 8701. HUMACAO SOLAR SHALL file audited
Financial Statements certified and signed by an Authorized Public Accountant (CPA).

The Energy Bureau DETERMINES that HUMACAO SOLAR SHALL explain the cause of its
é non-compliance of its duty to file the financial statements for 2023 considering that this
omission can be subject to an administrative fine.

B. March 1 Document regarding duty to submit the Operational Report and regulatory
fee on the regulatory date

Section 2.02 of Regulation 8701, as amended, establishes the requirement for electric service
companies to file before the Energy Bureau their operational reports the date of on or before

6 Section 4.02(E) requires compiled financial statements for electric service companies with three-million
dollars ($3,000,000) or less in annual gross revenue. Section 4.02(F) requires audited ﬁnanc1a]gsf;t9r§1eﬁ.t§_fgrr \\
electric service companies with more than three million dollars ($3,000,000) in annual grosyra/,enue &N
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7 Translation ours, Name of the firm omitted.
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March of each year, and to refer their Operational Report to the Energy Public Policy
Program (EPPP)¢ for review and comments before submitting it to the Energy Bureau.

Section 2.03(A)(2)(a) of Regulation 8701, establishes that the filing fee for the Operational
Report for companies such as HUMACAO SOLAR is eight hundred dollars ($800.00).

The Energy Bureau DETERMINES HUMACAO SOLAR did not comply with Section 2.02 of
Regulation 8701, because the March 1 Document submitted is not substitute for the official
form established by the Energy Bureau: Operational Report Electric Power Companies (Form
NEPR-B03). The March 1 Document submitted by HUMACAO SOLAR, is a one-page sheet
with information that belongs to the Annexes section of the operational report.

The Energy Bureau DETERMINES HUMACAO SOLAR shall (i) submit its operational report
asrequired by Section 2.02 of Regulation 8701, as amended, (ii) present evidence of payment
of the filing fee as required by Section 2.03(A)(2)(a) of Regulation 8701, and, (iii) explain the
cause of its non-compliance of its duty to file the operational report for 2023 considering
that this omission can be subject to an administrative fine. under Section 6.36 of Act 57-2014
and Section 3.05(A)(5) and (B)(1) of Regulation 8701.

II1. Conclusion

The Energy Bureau ORDERS HUMACAO SOLAR, within fifteen (15) days, from the
notification date of this Order, (i) to file its Financial Statements for the Natural Year 2023
pursuant to Section 4.02(F) of Regulation 8701, (ii) to file its Operational Report Electric
Power Companies (Form NEPR-B03) pursuant to Section 2.02 of Regulation 8701; (iii) to file
evidence of payment of the filing fee for the operational report pursuant to Section
2.03(A)(2)(a); and (iv) to show cause why the Energy Bureau should not impose an
administrative fine of five hundred dollars ($500.00) for its failure to comply with Act 57-
2014 and Regulation 8701, by not submitting its financial statements and its operational
report by the regulatory date.

The Energy Bureau WARNS HUMACAO SOLAR that non-compliance with Energy Bureau’s
orders and regulations may carry the imposition of administrative sanctions and fines.

Be it notified and published.
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CERTIFICATION

[ certify that the majority of the members of the Puerto Rico Energy Bureau agreed on August
&, 2024. Also certify that on August 9, 2024. I have proceeded with the filing of this

Resolution and was notified by email to: h.bobea@fonrochepr.com and
r.martinez@fonroche.fr.

[ sign this in San Juan, Puerto Rico, today, August 2 2024

Clerk




