GOVERNMENT OF PUERTO RICO
PUBLIC SERVICE REGULATORY BOARD
PUERTO RICO ENERGY BUREAU

IN RE: REQUEST FOR CERTIFICATION CASE NO: NEPR-CT-2020-0002
EMPIRE GAS COMPANY, INC.

SUBJECT: Request for Certification,
Operational Report and Gross Revenues.

RESOLUTION AND ORDER

I. Introduction

On May 6, 2024, the Energy Bureau of the Puerto Rico Public Service‘Regulatory Board
(“Energy Bureau”) issued a Resolution and Order (“May 6 Resolution”) in which it ordered
EMPIRE GAS COMPANY, INC ("EMPIRE GAS"), within fifteen (15) days, from the notification
date, (i) to correct its Financial Statement Report by presenting a breakdown of its Gross
Revenue for each month for the fiscal year ending on April 30, 2023, including a breakdown
of its revenues from the electric services provided in Puerto Rico; and (ii) to report the Gross
Revenues generated during the month of May, June, July, August, September, October,
November and December 2023 for the electric services provided in Puerto Rico.

On May 16, 2024, EMPIRE GAS filed before the Energy Bureau a document titled Motion for
Extension of Time (“May 16 Motion”), requesting a ten (10) day extension to comply with the
May 6 Resolution, alleging that the changes required coordination with their external
accountants who need time for the amendment to be completed and certified.

On May 27, 2024, EMPIRE GAS filed before the Energy Bureau a document titled Motion

W Submitting Amended Statement (“May 27 Motion”), informing that its amended financial
statement was enclosed.

II. Applicable Law and Analysis

Act 57-20142 requires all electric service companies to obtain a certification5 to provide
‘services in Puerto Rico, presenting specific information in accordance with the requirements
established by the Energy Bureau. Regulation 87011 establishes the requirements that any
electric service company must comply to provide electric services in Puerto Rico.

A. May 27 Motion regarding compliance with the May 6 Resolution requirement to
submit its monthly gross revenues for 2023

Article 6.16 of Act 57-2014 establishes that the Energy Bureau shall calculate a regulatory
fee for all electric service companies, based on the gross revenue they have generated.
Section 4.03 of Regulation 8701 establish that the regulatory fee will be based on the Gross
Income generated during each Natural Year.

EMPIRE GAS Fiscal Year begins May 1 and ends on April 30. To determine the gross revenue
for the Natural Year 2023 the Financial Statement submitted by EMPIRE GAS on April 5,2024
was based on its Fiscal Year, combined gross revenue of 2022 and 2023, and was missing

§ > Known as the Transformation and Energetic RELIEF Act of Puerto Rico, as amended (“Act 57-2014").

® See Section 6.13 of Act 57-2014 which establishes the requirement to obtain certification from the Energy

|
]1 Bureau and the certification request process. See also Section 1.3(h) of Act 57-2014 which defl)nes‘gﬁ“tgrm.,
| “Certified” as follows: “Shall mean every electric power service company that has been~ &‘M
authorized by the Energy Bureau.” s .
T Regulation 8701 on Certifications, Annual Fees and Operational Plans for the Electric Serw!c,és Compames in
Puerto Rico, February 17, 2016, as amended by Regulation 9182 on Certifications, Annual Fe;es %ﬁm
Plans for the Electric Services Companies in Puerto Rico, June 24, 2020.
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information from natural year 2023. For the Energy Bureau to calculate the regulatory fee of
EMPIRE GAS is necessary to know the information of its complete gross revenue from
January to December for each Natural Year.

In the May 6 Resolution, it was requested that EMPIRE GAS (i) correct its Financial Statement
Report to present a breakdown of its Gross Revenue for each month for the fiscal year ending
on April 30, 2023, including a breakdown of its revenues from the electric services provided
in Puerto Rico; and (ii) report the Gross Revenues generated during the month of May, June,
July, August, September, October, November and December 2023 for the electric services
provided in Puerto Rico.

With the May 27 Motion EMPIRE GAS enclosed the following information breakdown for
gross revenue and sale of electric service: (i) an amended financial statement including a new
note with the revenues for each of the months of January, February, March and April 2023;
and (ii) a list with the revenues for each of the months of May, June, July, August, September,
October, November and December 2023. Both documents are certified and signed by a
Certified Public Accountant (“CPA”) as required in Section 4.02(E)2 of Regulation 8701.

II1. Conclusion

The Energy Bureau DETERMINES EMPIRE GAS complied with the the May 6 Resolution
submitting the information of its gross revenues with financial statements certified and
signed by a Certified Public Accountant in accordance with Section 4.02(E) of Regulation
8701, and that the information corresponds to all the months of the Natural Year 2023 in
accordance with Section 4.03 of Regulation 8701.

Be it notified and published.

Edison AvilésDeliz
hairman

Lillian Mateo Santos Ferdinand A. Ramos Soegaard
Associate Commissioner Astociate Commissioner

~__Antonio Torres Miranda

Associate Commissioner

Sylvia B. Ugarte Anaujo
Associate Commissioner

2Section 4.02(E) applies to EMPIRE GAS as company with gross income relating to generation of electric power
that is equal to or less than three million dollars ($3,000,000.00).
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CERTIFICATION

[ certify that the majority of the members of the Puerto Rico Energy Bureau agreed on August
9_, 2024. Also certify thaton Augusti, 2024, have proceeded with the filing of this Order

and was notified by email to: rgonzalez@empigaspr.com;

manuelgabrielfernandez@gmail.com.

[ sign this in San Juan, Puerto Rico, today, August ﬁ, 2024.

~J [2)
~\§on1a Seda/Caztamblde
v\, Clerk
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