GOVERNMENT OF PUERTO RICO
PUBLIC SERVICE REGULATORY BOARD
PUERTO RICO ENERGY BUREAU

IN RE: REQUEST FOR CERTIFICATION

CASE NO.: CEPR-CT-2016-0021
LANDFILL GAS TECHNOLOGIES OF
FAJARDO, LLC

SUBJECT: Financial Statements Report for
the year 2023.

RESOLUTION AND ORDER

I. Introduction

On March 1, 2024, LANDFILL GAS TECHNOLOGIES OF FAJARDO, LLC, (“LANDFILL") filed
before the Energy Bureau of the Puerto Rico Public Service Regulatory Board (“Energy
Bureau”) a document (‘March 1 Motion”) which included the following forms and annexes:

1. Operational Report Electric Power Companies (Form NEPR-B03).

2. Annexes to Form NEPR-B03 - Fajardo Sanitary Landfill.

3. Annexes to Form NEPR-B03 - Toa Baja Sanitary Landfill.

4. Letter dated February 29, 2024, submitting copy of Form NEPR-B03 to the
Energy Public Policy Program of the Department of Economic Development
and Commerce.

5. Gross Revenue and Financial Statements Report Electric Power Companies
(Form NEPR-B05).

6. Evidence of Electronic Payment of Eight Hundred Dollars ($800.00) for the
filing fee of Form NEPR-B03.

In the March 1 Motion LANDFILL requested an extension of time of fifteen (15) days to
submit the Report of Outages of the Power Generation System required in the annexes of Form
NEPR-B03, for the Fajardo and Toa Baja landfills. LANDFILL also informed that they were in
the process of obtaining the compiled financial statement for 2023 to submit to the Energy
Bureau.

On March 21, 2024, LANDFILL submitted an amended Form NEPR-B03 including the Report
of Outages of the Power Generation System, for the annexes of Fajardo and Toa Baja landfills.

On April 30, 2024, LANDFILL submitted a document (“April 30” Motion”) which included the
following:

1. Financial statements for 2023.

2. Gross Revenue and Financial Statements Report Electric Power Companies
(NEPR-B05).1

The financial statements submitted by LANDFILL reported a gross revenue greater than the
amountin the original and the amended Form NEPR-BO5. The discrepancy was not explained
w by LANDFILL.

{
‘%\This is the same document submitted with the March 1 Motion.
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II. Applicable Law and Analysis

Act 57-20142, requires that every Electric Service Company3 to obtain a certification* to
provide services in Puerto Rico, besides presenting specific information in accordance with
the requirements established by the Energy Bureau. Regulation 87015, establishes the
requirements that any electric service company must comply to provide electric services in
Puerto Rico.

A. Discrepancy in the Gross Revenue Reported

Section 4.02 and Section 4.03 of Regulation 8701 establishes the requirement for an electric
service company to inform their annual gross revenue and the regulatory charge to be paid.

Section 4.02(H) of Regulation 8701 establishes the following:

“In the event of any discrepancy between the information provided in the
Annual Gross Revenue report and the Annual Gross Income set forth in the
compiled or audited financial statements, as the case may be, the Energy
Bureau shall grant the Electric Utility Company the opportunity to explain
such discrepancy and may require such additional information as it
deems necessary before:

1) Correct the amount payable to the Electric Utility Company for
the regulatory charge.

»

(Emphasis supplied)

Q ' LANDFILL reported a different amount of Gross Revenue in two (2) different documents filed

ri’dj before the Energy Bureau:

1. Original Gross Revenue and Financial Statements Report Electric Power
Companies (NEPR-B05) submitted with the March 1 Motion and the
amended Gross Revenue and Financial Statements Report Electric Power
Companies (NEPR-B05) submitted with the April 30 Motion. Both forms
contain the same amount of gross revenue for 2023.

2. Financial statements for 2023, submitted with the April 30 Motion. Contains
a different amount than the Forms NEPR-B05.

In the financial statements the gross income reported is greater than in the Forms NEPR-
B05. LANDFILL doesn’t include an explanation for the discrepancies between the two
reported Gross Revenues.

The Energy Bureau DETERMINES that LANDFILL has reported information with
discrepancies that affect the process of determining and notifying the regulatory fees that

2 Known as the Transformation and Energetic RELIEF Act of Puerto Rico, as amended (“Act 57-2014").

3 Section 1.3(1) of Act 57-2014, as amended, defines the term “Electric Power Company” or “Electric Power
Service Company” as follows: “Shall mean any natural or juridical person or entity, energy cooperative,
engaged in the provision of generation services, transmission and distribution services, billing, wheeling, grid
services, energy storage, resale of electric power as well as any other electric power service as defined by the
Bureau. The Electric Power Authority or its successor as well as any Contractor under a Partnership or Sales
Contract executed in relation to PREPA Transactions conducted by virtue of Act No. 120-2018 shall be
deemed Electric Power Service Companies for purposes of this Act”.
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* See Section 6.13 of Act 57-2014. See also Section 1.3(h) of Act 57-2014 which defines the term “Certified” as

follows: “Shall mean every electric power service company that has been evaluated and authorlzed bx\the
Energy Bureau.”
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roviders in Puerto Rico, February 17, 2016 (“Regulation 8701”), as amended by Regulamon No. 9182,
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electric services companies must submit under Article 6.1 of Act 57-2014 and Section 3.07
of Regulation 8701.

II1. Conclusion

The Energy Bureau ORDERS LANDFILL, within ten (10) days, from the notification date
of this Resolution, in compliance with Section 4.02(H) of Regulation 8701, to (i) file an
explanation of the discrepancies described in Part IIA of this Resolution between the
reported Gross Revenues in Forms NEPR-BO5 and the financial statements for the Natural
Year ending on December 31, 2023, and (ii) submit an amended Form NEPR-B0O5 with the
correct gross revenue.

Be it notified and published.
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Lillian Mat}eo Santos Ferdinand A. Ramohbegaard
Associate Commissioner Associate Commissioner
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Associate Commissioner Associate Commissioner

CERTIFICATION

[ certify that the majority of the members of the Puerto Rico Energy Bureau agreed on August
2], 2024. Also certify that on August =< ZZ2- 2024, 1 have proceeded with the filing of this
Resolution and was notified by email to: jvazquez@conwastepr.com;
jczayas@conwastepr.com, cotero@conwastepr.com.

[ sign this in San Juan, Puerto Rico, today, August 22 ,2024.
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