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Fuel Costs &  Reconciliation  

REQUEST  

2.1 Refer to file CONFIDENTIAL 2026-03-17\[Precio Ponderado Analisis 2026.2.28.xlsx], which has a 
SUMMARY tab and a Methodology tab. Referring to the summary tab, referring to the "Diff Inventory" 
column (Excel column I): 

a. Please provide the journal entry to record the adjustments to the no.6 and no.2 fuel oil inventories 
in the amounts of [BEGIN CONFIDENTIAL]  

END CONFIDENTIAL]   

b. Was fuel expense for the period ended February 28, 2026 reduced by the [BEGIN CONFIDENTIAL] 
 [END CONFIDENTIAL] to reflect the quantities of no. 2 and no. 6 fuel oil remaining 

in physical inventory as of February 28, 2026? If not, explain fully why not.  

c. Did the LUMA reconciliations of fuel cost for the period December 2025 through February 2026 
reflect the impact of the February 28, 2026 fuel oil inventory adjustment and the fact that the fuel 
remaining in inventory as of February 28, 2026 was not used through that date to generate 
electricity? If so, where is that shown in the fuel cost reconciliation for the period December 2025 
through February 2026? If not, explain fully why not. 

d. In its reconciliations for December 2025 through February 2026 did LUMA include any amounts in 
fuel cost for no. 2 or no. 6 fuel oil that had remained in inventory as of February 28, 2026? If so, 
please explain fully and identify the related amounts of such fuel cost. 

e. Will the February 28, 2026 physical fuel oil inventory based adjustment for differences between 
actual fuel inventory and the J-28 report amounts be reflected by LUMA as an adjustment to March 
2026 fuel cost? If yes, please show the impact on March 2026 fuel costs for no.2 and no.6 fuel oil 
that remained in inventory as of February 28, 2026. 

f. Did the LUMA reconciliations of fuel cost for the period December 2025 through February 2026 
reflect the impact of any fuel inventory adjustments? If yes, where are those reflected and in what 
amounts?  

g. Refer to the "Methodology" tab which shows the following as references: [BEGIN CONFIDENTIAL] 
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request from the GenCo Operator to amend, change or supplement the information that had been submitted 
on March 6 and 10, 2026 for purposes of the quarterly reconciliation and factors calculation. 

Regarding the files and information submitted to the PREB for the quarterly reconciliation and proposed 
factors, LUMA is responsible for performing the reconciliation of fuel and purchased power costs and 
calculating the proposed factors for the next quarter using (i) fuel cost and inventory information provided 
by the GenCo Operator, (ii) unit availability forecasts provided by the GenCo Operator and Independent 
Power Produces, and (iii) LUMA’s dispatch forecast prepared using those inputs and recorded and data 
driven unit performance. Nonetheless, LUMA’s role in preparing the reconciliation and proposed factors 
does not, by itself, establish responsibility for the underlying fuel inventory and fuel cost data provided by 
other parties, including the GenCo Operator. In summary, the fuel costs and inventories are forwarded to 
PREB, either by using the data as input for calculations, forwarding, or transmitting reports and data sheets 
as received, without modifications of the underlying source data. 

For example, for this filing, LUMA included as part of the record and forwarded (sent on, passed along, 
redirected, transmitted) PREB materials that were provided by the GenCo Operator, including the following: 

▪ All documents included in the Public Folder\Inventory (Fuel) - February 28, 2026 

▪ The Confidential Folder\Precio Ponderado Analisis _ 2026.2.28.xlsx 

LUMA also prepared certain workpapers and calculation files to support the quarterly reconciliation and 
proposed factors, including: 

1. FAC-PPAC Reconciliation Dec25-Jan-Feb26.xlsx 

Nonetheless, the following tabs were copied and pasted directly from the GenCo Operator supplied report: 

▪ FUELREP DEC25 BUSQUEDA 

▪ FUEL REP DEC25 REPORTE 

▪ FUELREP DEC25 Consumo Generación 

▪ FUELREP JAN26 BUSQUEDA 

▪ FUEL REP JAN26 REPORTE 

▪ FUELREP JAN26 Consumo Generación 

▪ FUELREP FEB26 BUSQUEDA 

▪ FUEL REP FEB26 REPORTE 

▪ FUELREP FEB26 Consumo Generación 

2. Apr_Jun_2026_Proposed_Factors.xlsx 

This worksheet includes outputs produced through formulas (verifiable in the working documents 
shared by LUMA) that incorporate data shared, produced and controlled by the GenCo Operator. 
For example, Attachment 3 FCA reflects outputs of the dispatch model that incorporates unit 
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availability information controlled and provided by the GenCo Operator and Independent Power 
Producers, fuel cost information controlled and provided by the GenCo Operator, as well as, 
generation unit performance data. 

During the March 25, 2026 Conference, the PREB discussed information contained in the Confidential 
Folder\Precio Ponderado Analisis_2026.2.28.xlsx report (“Precio Ponderado Report”). With respect to that 
report, LUMA reiterates that the Precio Ponderado Report was not prepared by LUMA, as stated in the 
March 25 Conference. Although for previous periods, LUMA prepared the Precio Ponderado Report utilizing 
the model, approach, formulas, and methodology approved by the PREB via its March 2021 Resolution 
and Order,6 the preparation of this report was made solely in accordance and in alignment with the terms 
of the then existing finance support services of the Shared Services Agreement. Importantly, the Shared 
Services Agreement finance support services, which included the preparation of the Precio Ponderado 
Report, expired on February 28, 2025; therefore, LUMA no longer is preparing, nor is it responsible for, 
producing the report. 

Finally, LUMA notes that it has coordinated with Genera PR LLC, (Genera) in its capacity as the GenCo 
Operator, regarding continuity of processes and information flows relevant to regulatory submissions. This 
coordination has included knowledge transfer efforts, including engagement with personnel identified by 
the GenCo Operator for the 11 months following the end of Shared Services Agreement. 

Because the subset of questions posed by the PREB under Item 2.1 is premised on the confidential 
spreadsheet Precio Ponderado Analisis _ 2026.2.28.xlsx, LUMA cannot meaningfully respond. LUMA did 
not compile or verify the underlying data reflected in that spreadsheet, nor did it prepare the spreadsheet. 
Rather, the spreadsheet was provided to LUMA by Genera and was submitted only as part of the materials 
LUMA received from Genera. 

Furthermore, LUMA has not addressed items 2.2 and 2.3 because Genera has submitted answers to these 
questions. Nonetheless, the explanation provided above is equally applicable to those questions.  

  

 

 

6 20210331-MI20200001-RO-Factores-Apr-Jun-2021.pdf 




