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Permanent Rate 

  

PERMANENT RATE 
NEPR-MI-2020-0001 
 

Response: RFI-LUMA-MI-2020-0001-20260624-Attachment A-1. 
 

SUBJECT  

June 15, 2026 FCA, PPCA & FOS Proposed Factors  

REQUEST  

1. Have any errors or revisions been identified by Genera or LUMA that affect the FCA, PPCA and FOS 
rates for July through September 2026 that have been proposed by LUMA in its June 15, 2026 Motion 
and supporting documents? 

a. If “yes” please identify, quantify and explain each correction and revision to those rates that has 
been identified. 

RESPONSE 

Following the Energy Bureau’s June 18 Order, LUMA revised the FCA to incorporate revised fuel costs 
that were shared by Genera with LUMA after LUMA submitted the June 15 Motion. The revised FCA 
calculation is included in the workbooks included as Exhibit 2.  

Additionally, LUMA made a revision to the PPCA reconciliation to incorporate updated to the revised 
costs incurred by AES and Oriana which were not considered in the June 15 Motion had been submitted.  

The following tabs were updated in the Proposed Factors Workbook:  

• Attachment 1: FCA Factor Calculation 

• Attachment 2: PPCA Factor Calculation 

• Attachment 3 (FCA): Generation and Fuel Budget per Plant (FCA), as ordered by PREB. 

• Attachment 4: FCA & PPCA Reconciliation per Genera’s Fuel report update post-filing. 

• Attachment 5: Subsidy Riders (Annual Riders)  

• Attachment 8: Bill Impact 

 
These revisions are not due to error in LUMA’s calculation, methodology, or supporting documentation as 
filed. The FCA and PPCA costs changed solely because one of its source inputs (Genera’s reported fuel 
cost information and IPP’s invoices) was subsequently revised. LUMA is submitting revised supporting 
documentation reflecting the updated factors. 
 

NEPR

Received:

Jun 24, 2026

12:22 PM
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Additionally, with respect to Attachment 5, the figures reported in Lines 10 and 11—Estimated Total Cost 
of Subsidies (Help to Humans Subsidies) for the period of July 2026 through June 2027, and Prior Period 
Reconciliation, respectively—did not reflect the correct amounts. These values have been updated in the 
revised workbook submitted. The revisions do not impact the FCA or PPCA factors; Attachment 5 serves 
solely to accurately represent the bill impact reflected in Attachment 8. 
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PERMANENT RATE 
NEPR-MI-2020-0001 
 

Response: RFI-LUMA-MI-2020-0001-20260318-PREB-Attachment A.2. 
 

SUBJECT  

Fuel Delivery  

REQUEST  

2. Is Genera experiencing problems or delays in getting fuel delivered? If so, please explain, providing 
specifics of fuel delivery issues that LUMA or Genera are experiencing. 

RESPONSE 

This question is addressed to Genera. LUMA does not manage fuel supply contracts.  
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PERMANENT RATE 
NEPR-MI-2020-0001 
 

Response: RFI-LUMA-MI-2020-0001-20260625-PREB-Attachment A-3 
 

SUBJECT  

Fuel Delivery  

REQUEST  

3. Is Genera expecting problems or delays in fuel deliveries during the March through June 2026 period? 
If so, please explain, providing specifics of expected fuel delivery issues. Also, specify and explain any 
contingency plans to assure that sufficient fuel will be delivered to the system during those months to 
avoid having outages attributable to insufficient fuel availability. 

RESPONSE 

This question is addressed to Genera. LUMA does not manage fuel supply contracts.  
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PERMANENT RATE 
NEPR-MI-2020-0001 
 

Response: RFI-LUMA-MI-2020-0001-20260318-PREB-Attachment A.4. 
 

SUBJECT  

Force Majeure 

REQUEST  

4. Have Genera or PREPA received force majeure notifications from any fuel suppliers or transporters or 
from power suppliers so far in 2026? If so, please identify and provide a copy of each such force majeure 
notification. 

RESPONSE 

This question is addressed to Genera and the Puerto Rico Electric Power Authority (PREPA). LUMA does 
not manage fuel supply or transportation contracts. Regarding power suppliers, LUMA manages 
Generation Supply Contracts as agent of PREPA. LUMA has not received force majeure notifications in 
2026 from independent power producers. 
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PERMANENT RATE 
NEPR-MI-2020-0001 
 

Response: RFI-LUMA-MI-2020-0001-20260318-PREB-Attachment A.5. 
 

SUBJECT  

Force Majeure (purchased power suppliers) 

REQUEST  

5. Have Genera or PREPA received force majeure notifications from any purchased power suppliers from 
March 2026 through June 2026? If so, please identify and provide a copy of each such force majeure 
notification. 

RESPONSE 

This question is addressed to Genera and the Puerto Rico Electric Power Authority (PREPA). Regarding 
purchased power suppliers, LUMA manages Generation Supply Contracts as agent of PREPA. LUMA 
has not received force majeure notifications from purchased power suppliers from March 2026 through 
June 2026.  
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PERMANENT RATE 
NEPR-MI-2020-0001 
 

Response: RFI-LUMA-MI-2020-0001-20260318-PREB-Attachment A.6. 
 

SUBJECT  

Transmission System Outages   

REQUEST  

6. During the reconciliation months of March 2026 through May 2026: 

a. Were there any transmission system outages that prevented generation from being supplied to 
serve electric load? 

b. If the answer to part a is “yes” identify each transmission system outage in each month, March 
2026, April 2026 and May 2026, that affected the system’s ability to transmit power generated 
and purchased to serve electricity demand.  

RESPONSE 

a. No transmission system outages prevented generation from being supplied to serve electric load 
from March 2026 through May 2026. 

b. Refer to response 6(a). 
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PERMANENT RATE 
NEPR-MI-2020-0001 
 

Response: RFI-LUMA-MI-2020-0001-20260318-PREB-Attachment A.7. 

 

SUBJECT  

Unplanned or Forced Outages   

REQUEST  

7. During the reconciliation months of March 2026, April 2026, and May 2026: 

a. Were any generating units unavailable due to unplanned or forced outages? 

b. If the answer to part a is “yes” identify each forced/unplanned outage in March 2026, April 2026, 
and May 2026 by generating unit, date, time and duration. Also explain the cause of each such 
outage and identify, quantify and explain how it affected fuel and purchased power costs for each 
month. Include supporting calculations. 

c. For the forced/unplanned outages identified in response to part b does LUMA or Genera have 
any analysis, calculations or estimates of the impact on monthly fuel costs and monthly 
purchased power costs related to those outages, including estimates of the amounts of fuel costs 
saved by not running the units that experienced the forced outages, and estimates of the 
additional costs for the replacement power? If not, explain why not. 

d. If the response to part c is “yes” please identify and provide the analyses, calculations and 
estimates that LUMA and Genera have relating to the impact of those forced/unplanned outages 
on monthly fuel cost and monthly purchased power cost for March 2026, April 2026 and May 
2026. 

e. For the forced/unplanned outages identified in prior responses does LUMA or Genera have any 
analysis of the cause of those outages? If not, explain why not. 

f. If the response to part e is “yes” please identify and analyze the causes of each of those 
forced/unplanned outages. 

RESPONSE 

a. Yes. 

b. For this response, please see the table and explanation below.  
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f.  The answer to part e is no.  
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b. The only forced outage that occurred in June and remains unresolved is the June 17 forced 
outage of San Juan (SJ) 9. To date, Genera has not provided a projected synchronization date 
for the unit’s return to service. However, SJ9 was not modeled as being on forced outage for 
purposes of the July through September 2026 projections, as the outage occurred after the 
modeling assumptions underlying the Fuel Charge Adjustment (FCA) and PROMOD runs had 
been finalized. Accordingly, the unit was treated as available during the modeled period. As a 
result, the projected FCA and Purchased Power Charge Adjustment (PPCA) did not incorporate 
the continuing outage of SJ9.  
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PERMANENT RATE 
NEPR-MI-2020-0001 
 

Response: RFI-LUMA-MI-2020-0001-20260318-PREB-Attachment A.11 

 

SUBJECT  

Economic Dispatch  

REQUEST  

11. In March 2026, April 2026, May 2026, were there any days in which the most economical fuel source 
(e.g. LNG) was not available in sufficient quantities to enable full economic generation at any generating 
units? If so, identify the days during which the most economical fuel source was not available, and a 
higher cost fuel was used for generation. Also, explain the related reasons the most economic fuel source 
was not available to those generating units during those days. 

RESPONSE  

Per the costs reported by Genera PR and independent power producers, liquefied natural gas (LNG) and 
coal were the most economical fuel source during March, April and May 2026. For these months, Genera 
PR did not report to LUMA any instances in which sufficient fuel quantities were unavailable. Accordingly, 
based on the data collected by LUMA, there were no periods during those months in which  fuel 
unavailability due to insufficient quantities affected economic generation. 
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PERMANENT RATE 
NEPR-MI-2020-0001 
 

Response: RFI-LUMA-MI-2020-0001-20260318-PREB-Attachment A.12 

 

SUBJECT  

Economic Dispatch   

REQUEST  

12. In March 2026, April 2026, and May 2026 were any new fuel supply contracts entered 
into for supply of natural gas or other fuel types? If yes, provide the following information: 

a. A copy of the contract, including the pricing, quantities and delivery terms. 

b. The names and job titles of the persons who negotiated the contract. 

c. Whether the persons identified in response to part b are employed by affiliated entities or related 
parties, and, if so, an explanation of the affiliated relationship. 

RESPONSE 

LUMA does not manage fuel supply contracts. 
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Consistent with the applicable regulatory framework, variances are subject to reconciliation and are 
returned to or recovered from customers through the applicable reconciliation process. 
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PERMANENT RATE 
NEPR-MI-2020-0001 
 

Response: RFI-LUMA-MI-2020-0001-20260318-PREB-Attachment A.17 

 

SUBJECT  

Fuel Deliveries 
REQUEST  

17. In March 2026, April 2026, and May 2026, were any incoming fuel deliveries diverted to another 
delivery location (e.g., because of delivery site conditions, weather, or other causes)?  

a. If so, please identify with specificity which fuel deliveries were diverted and include a short 
explanation of why the delivery diversion occurred and whether it impacted plant operations and 
generation availability. 

RESPONSE 

LUMA does not manage fuel supply contracts. 
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Permanent rate 
NEPR-MI-2020-0001 
 

Response: RFI-LUMA-MI-2020-0001-20260318-PREB-Attachment A.18 
 

SUBJECT  

Natural Gas Shortfall 

REQUEST  

18. In March 2026, April 2026, and May 2026 were there any shortfalls in nominated/contracted natural 
gas deliveries?  

a. If so, what was the dollar impact on fuel cost in each month, March 2026, April 2026, and May 
2026 due to the reduced natural gas deliveries, such as but not limited to creating a need for 
increased reliance on diesel-fueled related peaking units to compensate for the lack of natural 
gas fueled generation? Explain fully and provide all related analysis and calculations of the 
related fuel cost impacts for each month. 

RESPONSE 

LUMA does not manage natural gas supply contracts. 
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PERMANENT RATE 
NEPR-MI-2020-0001 
Response: RFI-LUMA-MI-2020-0001-20260318-PREB-Attachment A.19 

 

SUBJECT  

Fuel Costs Reconciliation 

REQUEST  

19. Concerning the reconciliation amounts for fuel costs for the period ending May 31, 2026: 

a. Please provide the journal entry to record the adjustments to the no.6 and no.2 fuel oil 
inventories that resulted in adjusting the May 2026 balances to the physical inventory quantities. 

b. Was fuel expenses for the period ending May 31, 2026 reduced or increased to reflect the 
quantities of no. 2 and no. 6 fuel oil remaining in physical inventory as of May 31, 2026? If not, 
explain why not. If so, by how much (show quantities, unit cost and dollar impacts)? 

c. Did the LUMA reconciliations of fuel cost for the period March through May 2026 reflect the 
impact of any adjustments for May 2026 physical fuel oil inventory measurements or adjustments 
and/or to account for the fact that the fuel remaining in inventory as of May 31, 2026 was not 
used through that date to generate electricity? If so, where is that shown in the fuel cost 
reconciliation for the period March through May 2026? If not, explain why not. 

d. In its reconciliations for March through May 2026 did LUMA include any amounts in fuel cost 
for no. 2 or no. 6 fuel oil that had remained in inventory as of May 31, 2026? If so, please explain 
fully and identify the related amounts of such fuel cost. 

e. Identify and provide the May 31, 2026 physical fuel oil inventory for no. 2 and no. 6 fuel oil. 
Please show in both quantities quantities remaining in physical inventory as of May 31, 2026 and 
the related cost amounts.  

f. Identify and provide the adjustment for differences between actual May 31, 2026 fuel inventory 
and the J-28 report amounts and explain how that was reflected by LUMA as an adjustment to 
May 2026 fuel cost? Please show the impact on May 2026 fuel costs for no.2 and no.6 fuel oil 
that remained in inventory as of May 31, 2026. 

g. Did the LUMA reconciliations of fuel cost for the period March through May 2026 reflect the 
impact of any fuel inventory adjustments? If yes, where are those reflected and in what amounts? 

RESPONSE 

a. LUMA does not manage fuel contracts or related financial activities. 

b. Inventory difference identified at the end of the reconciliation period are not included in the 
calculation. Consistent with the methodology approved in prior reconciliations, any inventory 
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difference—once reviewed by the Puerto Rico Energy Bureau (PREB)—is incorporated as an 
addition to the beginning balance of the first month of the following reconciliation quarter. 
Accordingly, all May adjustments should be reflected in the June 2026 Fuel Report to be 
submitted by GeneraPR.  

c. Detailed computations on fuel were provided by Genera and were copied by LUMA into the 
reconciliation file, tabs FUELREP Busqueda, FUEL REP REPORTE and FUELREP Consumo 
Generacion, for March, April and May respectively. LUMA’s role is strictly limited to incorporating 
this information into the calculation of the Fuel Charge Adjustment (FCA) factor, consistent with 
its obligations as the Transmission and Distribution (T&D) Operator. LUMA neither develops nor 
validates fuel prices, fuel forecasts, or fuel procurement assumptions, and therefore bears no 
responsibility for the accuracy or completeness of the fuel data provided by Genera.  

LUMA cannot respond to the rest of the question because LUMA does not manage fuel contracts 
or related financial activities. 

d. The following files, provided by GeneraPR, include the physical fuel inventories: 

 Genera-PREPA-Tanks Inventory-20260531 – YABUCOA_TK Inventory_Full 
Report_2026.05.31 

 Genera-PREPA-Tanks Inventory-20260531 – SAN JUAN_TK Inventory_Full 
Report_2026.05.31 

 Genera-PREPA-Tanks Inventory-20260531 – PALO SECO_TK Inventory_Full 
Report_2026.05.31 

 Genera-PREPA-Tanks Inventory-20260531 – MAYAGÜEZ_TK Inventory_Full 
Report_2026.05.31 

 Genera-PREPA-Tanks Inventory-20260531 – JOBOS_TK Inventory_Full 
Report_2026.05.31   

 Genera-PREPA-Tanks Inventory-20260531 – DAGUAO_TK Inventory_Full 
Report_2026.05.31 

 Genera-PREPA-Tanks Inventory-20260531 – COSTA SUR_TK Inventory_Full 
Report_2026.05.31  

 Genera-PREPA-Tanks Inventory-20260531 – CAMBALACHE_TK Inventory_Full 
Report_2026.05.31 

 Genera-PREPA-Tanks Inventory-20260531 – AGUIRRE_TK Inventory_Full 
Report_2026.05.31 

LUMA cannot respond to the rest of the question because LUMA does not manage fuel contracts 
or related financial activities. 

e. The differences between the physical inventory and the fuel report as of the end of May 2026 are 
included in the file “LUMA – Precio Ponderado Analisis 2026.5.31 Values,” located in the 
Summary tab, column I. This file was prepared by GeneraPR. According to the submitted report, 
the variance between the actual inventory and the reported amounts is $3,903,499.31. 

f. The adjustments are reflected on the tab FUEL REP MAR-26 REPORTE of the FAC-PPAC 
Reconciliation Mar-Apr-May 2026. This tab is directly copied from the monthly reports submitted 
by GeneraPR. See rows 7, 31, 57, 81, and 107, labeled as INVENTORY  ADJUSTMENTS. Total 
adjustment computed by Genera was for $2,418,880.58  
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g. LUMA does not procure fuel, set fuel prices, or develop fuel cost projections. Rather, in order to 
calculate the FCA factor, LUMA requests that Genera provide the certified data that affects the 
FCA clause, as well as any applicable fuel credits or limitations, no later than five business days 
into the month. In response, Genera furnishes LUMA the fuel consumption report, the generation 
report, the plant inventory, the fuel purchases report, the Henry Hub index data, weight-average 
reports, the fuel price forecasts, scheduled generation units maintenance, and any additional 
information that will impact fuel costs. This information is generated, maintained, and controlled 
exclusively by Genera, not by LUMA. LUMA’s role is strictly limited to incorporating this 
information into the calculation of the FCA factor, consistent with its obligations as the T&D 
Operator. LUMA neither develops nor validates fuel prices, fuel forecasts, or fuel procurement 
assumptions, and therefore bears no responsibility for the accuracy or completeness of the fuel 
data provided by Genera.  
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PERMANENT RATE 
NEPR-MI-2020-0001 
 

Response: RFI-LUMA-MI-2020-0001-20260318-PREB-Attachment A.20 

 

SUBJECT  

FCA & PPCA Reconciliation 

REQUEST  

20. Did LUMA include any provision for uncollectibles in its proposed FCA or PPCA factors to become 
effective on July 1, 2026? If so, what dollar amounts and what uncollectibles percentage was used? 

RESPONSE 

To the extent that the question is related to uncollectible fuel or purchase power costs, LUMA did not 
include any provision for uncollectibles in the proposed Fuel Charge Adjustment (FCA) and Purchased 
Power Charge Adjustment (PPCA) to become effective on July 1, 2026. LUMA relies on the Puerto Rico 
Energy Bureau (PREB) direction if determined it should be included in the calculation of the FCA and 
PPCA.  

If the question is related to bad-debt factor, LUMA did not include any provisions for the bad-debt 
recovery. Chapter Six of the Final Resolution and Order on Electricity Rates entered on Aprl 15, 2026 in 
Case No. NEPR-AP-2023-0003, provides that Energy Bureau will address the matter promptly in 
proceedings related to riders.  
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PERMANENT RATE 
NEPR-MI-2020-0001 
 

Response: RFI-LUMA-MI-2020-0001-20260318-PREB-Attachment A.23 

 

SUBJECT  

$55 million fuel cost deferral identified in the Energy Bureau's December 19, 2025 Resolution and Order 

REQUEST  

23. These questions follow up on the potential impact of a $55 million fuel cost deferral identified in the 
Energy Bureau's December 19, 2025 Resolution and Order: 

a. Referring to the Energy Bureau's December 19, 2025 Resolution and Order: ls LUMA, PREPA or 
Genera aware of any claim or dispute against New Fortress Energy (NFE) concerning NFE 
supplying natural gas to the system, including the claim identified in an estimate prepared by 
3PPO regarding events that commenced on or around October 2024? 

b. How did LUMA account for the $55 million fuel deferral required by the Bureau's December 19, 
2025 Resolution and Order? Explain fully and provide the journal entries used by LUMA to record 
and track the impact of that fuel cost deferral. 

c. Did the $55 million fuel deferral required by the Bureau's December 19, 2025 Resolution and 
Order impact LUMA's calculation of fuel cost reconciliation amounts for March 2026? If not, 
explain why not. If so, identify, quantify and explain the impact. 

d. Is the dispute with NFE concerning natural gas supply to the system identified in the Energy 
Bureau's December 19, 2025 Resolution and Order ongoing as of June 18, 2026? 

e. If the response to part d is "no", when was it resolved? Please identify and provide documentation 
containing the resolution of the dispute with NFE identified in the Energy Bureau's December 19, 
2025 Resolution and Order. 

f. If the response to part d is "yes" please identify, quantify and explain how LUMA has continued to 
reflect the deferral of the $55 million of disputed NFE natural gas costs. 

RESPONSE  

a. LUMA took notice of the claim or dispute against New Fortress Energy (NFE) concerning NFE 
supplying natural gas to the system during Puerto Rico Energy Bureau’s September 30 
Resolution and Order through Permanent Rate docket (NEPR-MI-2020-0001) which resulted in 
an initial deferment of $2,500,000. LUMA does no participate or take part of any 3PPO analysis, 
events or contract management.  
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d. LUMA is not a party to the referred dispute.   

e. Please see subpart (d). 

f. Please see subpart (d). 
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PERMANENT RATE 
NEPR-MI-2020-0001 
 

Response: RFI-LUMA-MI-2020-0001-20260624-Attachment B-1. 
 

SUBJECT  

Annual Riders Reconciliation 

REQUEST  

1. Have any errors or revisions been identified by LUMA that affect the CILT, SUBA-HH, SUBA-NHH and 
EE rates for July 2026 through June 2027 that have been proposed by LUMA in its June 1, 2026 Motion 
and supporting documents? 

a. If so, please identify, quantify and explain each correction and revision to those proposed rates 
that has been identified.  

RESPONSE 

LUMA is submitting a revised Help to Humans Subsidies (SUBA-HH) rider reconciliation to correct Puerto 
Rico Electric Power Authority’s (PREPA) Contribution to the Puerto Rico Energy Bureau (PREB) in 
alignment with the orders entered in case no. NEPR-MI-2020-0007. In addition, LUMA reviewed the 
annual riders to incorporate the changes in the updated fuel dispatch, reflecting the fuel cost adjustments 
ordered in the June 18, 2026 Resolution and Order. 
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PERMANENT RATE 
NEPR-MI-2020-0001 
 

Response: RFI-LUMA-MI-2020-0001-20260624-Attachment B-2. 
 

SUBJECT  

Annual Riders Reconciliation 

REQUEST  

2. Refer to the Motion Submitting CILTA, SUBA-HH and SUBA-NNH Reconciliations and Calculated 
Factors, EE Program Costs and Proposed Factors ("Motion") dated June 1, 2026 and the Annual 
Reconciliation-CILT and Sub Riders (May 2025 to April 2026) ("Reconciliation") Excel file. As it relates to 
the CILT, the Motion states at page 5 that a refund was recorded as a result of a prior period adjustment, 
which corresponds to the recovery applied to the factors in effect for the reconciliation period May 2024 
through April 2025. 

a. Refer to the Reconciliation Summary tab on the reconciliation Excel file. As it relates to the 
CILT. Are the monthly prior period adjustments reflected on excel row 5 which total $24,333,728 
the refund referred to in the motion dated June 1, 2026? 

b. If the answer to part "a" is no, please quantify the amount of the refund and identify by 
company schedule where it is reflected in Luma's annual factor filing workpapers. 

RESPONSE 

a. No. The monthly prior‑period adjustments shown on row five of the Reconciliation Summary tab, 
totaling 24.33 million dollars, do not represent the refund referenced in the June 1, 2026 Motion. 
As noted in the Motion, the prior‑period adjustment was the primary driver causing the 
Contribution in Lieu of Taxes (CILT) reconciliation for May 2025 through April 2026 to produce a 
refund rather than a recovery. For this reconciliation period, the Energy Bureau approved a 
refund of $22.6 million 4, which materially reduced FY2026 CILT charges and is reflected in the 
total billed revenues of $66.8 million. As stated in LUMA’s response to response for information 
(RFI) A21, the prior‑period adjustment, applied quarterly under the Fuel Charge Adjustment 
(FCA) and Purchased Power Charge Adjustment (PPCA) frameworks, receives equivalent 
treatment in the annual rider filings. 

 
4 Resolucion y Orden del 30 de junio de 2025, Sección III, p. 5 (“Según establecido anteriormente, el Ajuste del Periodo Anterior 

para la cláusula CILTA es ($22,644,704.77), el cual se aplicará durante el periodo de 1 de julio de 2025 a 30 de junio de 2026.”). 
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b. The refund corresponding to the CILT reconciliation is located in the Excel file “ANNUAL 
RECONCILIATION – CILT AND SUB RIDERS – MAY 2025 TO APRIL 2026,” in the 
Reconciliation Summary tab, cell O10. 

  



RESPONSES TO JUNE 18, 2026 REQUESTS  

Permanent Rate 

  

PERMANENT RATE 
NEPR-MI-2020-0001 
 

Response: RFI-LUMA-MI-2020-0001-20260624-Attachment B-3. 
 

SUBJECT  

Annual Riders Reconciliation 

REQUEST  

3. Refer to Attachment 5 and the FY 2027 Subsidies Forecast Excel file from LUMA's annual factor 
filing. Attachment 5 shows estimated costs for (1) the CILT subsidy totaling $119,305,074, (2) the 
SUBA-HH subsidy totaling $208,465,747, and (3) the SUBA-NHH subsidy totaling $10,615,694 for 
FY 2027 (i.e., July 1, 2026 through June 30, 2027). The reference for each of these amounts is the 
Summary tab from the FY 2027 Subsidies Forecast Excel file. However, the Summary tab indicates 
that the estimated subsidy costs relate to the FY 2026 Subsidies Forecast. 

a. Is the reference to FY2026 Subsidies forecast in the FY2027 Subsidies Forecast 
Excel file merely a typo? 

b. Please explain the differences between the FY 2027 subsidies forecast and the FY 
2026 subsidies forecast. ldentify, quantify and explain each reconciling item between 
those forecasts. 

c. Please clarify which subsidies forecast was used.  

RESPONSE 

a. Yes, the reference is a typographical error in the title; the file identification contains the correct 
date.  

b. The differences observed between the FY2026 and FY2027 subsidies are primarily attributable to 
the increase in the base rate and to the reallocation of the Residential Service for Public Housing 
Projects (RH3) and Lifeline Residential Service (LRS) subsidies as ordered by the Energy Bureau 
in the Final Resolution and Order on Electricity Rates (NEPR-AP-2023-0003).   
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PERMANENT RATE 
NEPR-MI-2020-0001 
 

Response: RFI-LUMA-MI-2020-0001-20260624-Attachment B-4. 
 

SUBJECT  

Annual Riders Reconciliation 

REQUEST  

4. Refer to the Motion Submitting CILTA, SUBA-HH and SUBA-NNH Reconciliations and Calculated 
Factors, EE Program Costs and Proposed Factors ("Motion") dated June 1, 2026, and the FY 2027 
Subsidies Forecast Excel file from LUMA's annual factor filing. As it relates to the SUBA-HH, the Motion 
states at page 5 that LUMA removed the Lifeline Residential Service ("LRS") and Residential Service for 
Public Housing Projects ("RH3") subsidy costs from the SUBA-HH. On the Summary tab of the FY 2027 
Subsidies Forecast Excel file, it shows $0 for each month, July 2026 through June 2027 for the LRS and 
RH3 subsidies. 

a. Please confirm that the Summary tab is where the LRS and RH3 subsidy costs discussed on 
page 5 of the Motion dated June 1, 2026 were removed. If not confirmed, identify by 
Company schedule where the LRS and RH3 subsidies are eliminated from the SUBA-HH 
rider.  

b. A review of the Annual Reconciliation revealed that the LRS and RH3 costs were not 
removed from the Reconciliation period of May 2025 through April 2026. How will the LRS 
and RH3 subsidy amount for May and June 2026 be addressed?  Explain fully. 

c. What are the LRS and RH3 subsidy amounts for the months of May and June 2026? 

RESPONSE 

a. LUMA confirms that the Lifeline Residential Service (LRS) and Residential Service for Public 
Housing (RH3) subsidies were removed in the Summary tab as ordered by the Energy Bureau in 
the Final Rate Order and Resolution for Electricity Rates (NEPR-AP-2023-0003). 

b. The reconciliation includes the LRS and RH3 subsidies, which are determined based on the 
difference between these tariffs and the General Residential Service (GRS) rate, using the base 
rates that remain in effect through June 2026. This reconciliation includes only this difference and 
does not incorporate any costs related to other riders. This reconciliation mechanism seeks to 
recover these subsidy costs through the Help to Humans Subsidies (SUBA‑HH) rider, consistent 
with the structure approved in the 2017 Rate Case, to prevent a revenue shortfall relative to the 
FY2026 revenue requirement and to allow these amounts to be recovered or returned in FY2027. 
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During FY2026, these subsidy costs continue to be recovered through the approved Help to 
Humans Subsidies (SUBA-HH) rider, which remains in effect through the end of the fiscal year. 

LUMA acknowledges that customers served under the RH3 and LRS tariffs were excluded from 
the billing of the 2026 Provisional Rider, effective September 1, 2025. The increase associated 
with the provisional rider, which was determined based on the preliminary revenue requirement, 
was recovered from the remaining customer classes when the provisional rider was calculated. 

In the Final Order issued as part of the rate review, the Energy Bureau determined that, beginning 
in FY2027, recovery of the LRS and RH3 subsidy costs shall be achieved through the base rate 
applicable to all other customer classes rather than through the Help to Humans Subsidies 
(SUBA-HH) rider. 

c. For May 2026, the RH3 subsidy cost amounted to $49,602.95, while the LRS subsidy cost totaled 
$890,677.34, resulting in a combined subsidy cost of $940,280.29. The cost for June 2026 is not 
yet available, as the billing cycle for that month has not concluded. 
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Response: RFI-LUMA-MI-2020-0001-20260624-Attachment B-5. 
 

SUBJECT  

Annual Riders Reconciliation 

REQUEST  

5. Refer to the Motion Submitting CILTA, SUBA-HH and SUBA-NNH Reconciliations and Calculated 
Factors, EE Program Costs and Proposed Factors ("Motion") dated June 1, 2026 and the FY 2027 
Subsidies Forecast Excel file from LUMA's annual factor filing. As it relates to the SUBA-NHH, the Motion 
states at pages 5-6 that projected costs associated with the Irrigation District are excluded from the 
SUBA-NHH rider pursuant to the Final Order in the recent rate case. On the Summary tab of the FY 2027 
Subsidies Forecast Excel file, it shows $0 for each month, July 2026 through June 2027 for the Irrigation 
District. 

a. Is the Summary tab where the projected Irrigation costs  discussed on pages 5-6 of the 
Motion dated June 1, 2026 were excluded? lf not, identify by Company schedule where 
the projected Irrigation costs are eliminated from the SUBA-NHH rider. 

b.  A review of the Annual Reconciliation revealed that irrigation costs were not removed 
from the Reconciliation period of May 2025 through April 2026. How will the projected 
irrigation costs for May and June 2026 be addressed? Explain fully. 

c. What are the projected irrigation costs for the months of May and June 2026? 

RESPONSE 

a. Per LUMA’s interpretation of the Final Resolution and Order on Electricity Rates issued in Case 
No. NEPR-AP-2023-0003 on April 15, 2026, it appears that the Energy Bureau allocated the 
irrigation related costs in the base rate as part of the Puerto Rico Electric Power Auhtority 
(PREPA) operations and maintenance (O&M) and other revenues associated with water sales. 
Therefore, the costs associated with PREPA’s irrigation systems appear to be excluded for 
recovery under the Non-Help-to-Humans Subsidies (SUBA-NHH) rider, and no subsidy amounts 
were assigned to irrigation related services.Additionally, for this Fiscal Year, LUMA did not 
receive from PREPA any request for irrigation costs to be included the annual reconciliation. . 

b. The costs included for PREPA’s irrigation systems in the reconciliation are allocated evenly on a 
monthly basis ($346,000) according to the amount reported by PREPA, which has remained the 
same since LUMA’s commencement: an annual total of $4,152,000. Additionally, for this Fiscal 
Year, LUMA did not receive from PREPA any request for irrigation costs to be included the 
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annual reconciliation. LUMA does not manage the irrigation system assets nor establish the 
associated costs; these amounts are determined and provided solely by PREPA. 

c. The same determination applies as in part (b). The costs included for PREPA’s irrigation systems 
in the reconciliation are allocated evenly on a monthly basis according to the amount reported by 
PREPA, which has remained unchanged since LUMA’s commencement ($4,152,000). 
Additionally, for this Fiscal Year, LUMA did not receive from PREPA any request for irrigation 
costs to be included the annual reconciliation.  LUMA does not manage the irrigation system 
assets nor establish the associated costs; these amounts are determined and provided solely by 
PREPA. 

  



RESPONSES TO JUNE 18, 2026 REQUESTS  

Permanent Rate 

  

PERMANENT RATE 
NEPR-MI-2020-0001 
 

Response: RFI-LUMA-MI-2020-0001-20260624-Attachment B-6. 
 

SUBJECT  

Annual Riders Reconciliation 

REQUEST  

6. Refer to the Motion Submitting CILTA, SUBA-HH and SUBA-NNH Reconciliations and Calculated 
Factors, EE Program Costs and Proposed Factors ("Motion") dated June 1, 2026 and the FY 2027 
Subsidies Forecast Excel file from LUMA's annual factor filing. As it relates to the SUBA-NHH, the Motion 
states at page 6 that LUMA understood that the General Agricultural Service (GAS) subsidy was 
eliminated because the approved cost per kWh for GAS was higher than that of General Service at 
Secondary Distribution Voltage (GSS). On the Summary tab of the FY 2027 Subsidies Forecast Excel file, 
it shows $0 for each month, July 2026 through June 2027 for the GAS subsidy. 

a. This issue does not appear to be addressed in the Final Order in the recent rate case. What is the 
basis for LUMA's understanding that the GAS was eliminated from the SUBA-NHH subsidy? 
Explain fully. 

b. Please confirm that the Summary tab is where the GAS subsidy was eliminated as discussed on 
page 6 of the Motion dated June 1, 2026. If not confirmed, identify by Company schedule where 
the GAS subsidy is eliminated from the SUBA-NHH. 

c. A review of the Annual Reconciliation revealed that the GAS su costs were not removed from the 
Reconciliation period of May through April 2026.  How will the GAS subsidy amount for May and 
June 2026 be addressed? Explain fully. 

d. What are the GAS subsidy amounts for the months of May and 2026? 

RESPONSE 

a. The new approved General Agricultural Service and Aqueduct Pumps Operated by Rural 
Communities (GAS) base cost exceeds the General Service at Secondary Distribution Voltage 
(GSS) base cost, resulting in agricultural customers billed under GAS losing the subsidy 
previously calculated as the differential between GSS and GAS. Under the revised rate structure, 
the GAS tariff now surpasses the GSS cost level, thereby eliminating the basis for the subsidy.  

b. LUMA confirms that the GAS subsidy was removed from the calculation of the Non Help to 
Humans Subsidies (SUBA-NHH). 
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c. The reconciliation includes the GAS subsidy cost, which is determined based on the difference 
between GAS rate and the GSS, using the base rates that remain in effect through June 2026. 
This reconciliation includes only this difference and does not incorporate any costs related to 
other riders. This reconciliation mechanism seeks to recover these subsidies through the Non-
Help-to-Humans Subsidies (SUBA-NHH) rider, consistent with the structure approved in the 2017 
Rate Case. During FY2026, the GAS subsidy costs continue to be recovered through the 
approved Non-Help-to-Humans Subsidies (SUBA-NHH) rider, which remains in effect through the 
end of the fiscal year. 

d. For May 2026, the subsidy amounted to $44,198.14, for June 2026 is not yet available, as the 
billing cycle for that month has not concluded. 
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Response: RFI-LUMA-MI-2020-0001-20260624-Attachment B-7. 
 

SUBJECT  

Annual Riders Reconciliation 

REQUEST  

7. Refer to the FY 2027 Subsidies Forecast Excel file from LUMA's annual factor filing, which includes 
the line item "Contribution to Puerto Rico Energy Bureau" with estimated costs totaling $16,529,308 
included in the SUBA-HH for FY 2027. This amount is the sum of monthly amounts of $1,377,442, which 
are typed in amounts for each month, July 2026 through June 2027. 

a. Identify and provide the source document for the annual amount of $16,529,308 and the monthly 
amounts of $1,377,442. 

b. Were those amounts provided to LUMA by the Energy Bureau? If not, please identify the source. 

RESPONSE 

a. The Contribution to Puerto Rico Energy Bureau" was inadvertently stated. 

b. LUMA has identified that the “Contribution to Puerto Rico Energy Bureau” figure included in its 
June 1 Motion submission does not reflect the correct data. LUMA is submitting as Exhibit 2 the  
corrected workbook which reflects the correct amount of $16,332,163.29, which corresponds to 
the Puerto Rico Electric Power Auhtority (PREPA) Contribution to the Puerto Rico Energy Bureau 
established in the July 1, 2025 Order in Case No. NEPR-MI-2020-0007 for FY2026. LUMA notes 
that, at the time of its June 1 Motion submission, the order establishing the FY2027 Contribution 
to the Puerto Rico Energy Bureau had not been issued and, to date, has not yet been issued 5. 
Accordingly, LUMA utilized the most recently established contribution amount, which corresponds 
to FY2026, as a proxy for FY2027.  This revision did not result in a material change to the Help to 
Humans Subsidies (SUBA‑HH) reconciliation and thus, annual factors. 

 
5 In accordance with Section 4.02(A) of Regulation 8701, an Electric Service Company must report to the Energy Bureau, within sixty (60) days 

after the close of its Fiscal Year, the gross revenues for the preceeding fiscal year. See PREB, Amendment to Regulation No. 8618 on 
Certification, Annual Fees, and Operational Plans for Electric Service Companies in Puerto Rico, No. 8701 (February 17, 2016), The Energy 
Bureau establishes the annual fee for a given Electric Sertice Company within sixty (60) days after the companies present their gross income 
report. Id. § 4.03(B). Should the Electric Service Company opt to make its corresponding payment in a single installment, it must do so whitin 
sixty (60) days after the annual fee notice is notified. Id. § 4.04(A)(1). Should the company opt for quarterly installments,the first payment 
must be made withing thirty (30) days after in which the current quarter ends. Id. § 4.04(A)(2). The cadence for the subsequent installments is 
listed in Section 4.04(A)(2) of Regulation 8701. 
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NEPR-MI-2020-0001 
 

Response: RFI-LUMA-MI-2020-0001-20260318-PREB-Attachment B-8. 

 

SUBJECT  

Annual Riders Reconciliation 

REQUEST  

8. Did LUMA include any provision for uncollectibles in its proposed CILT, SUBA-HH, SUBA-NH or EE 
factors to become effective on July 1, 2026? If so, what dollar amounts and what uncollectibles 
percentage was used? 

RESPONSE 

LUMA did not include any provision for uncollectibles in the proposed Contributions in Lieu of Taxes 
(CILT), Help to Humans Subsidies (SUBA-HH), Non-Help to Humans Subsidies (SUBA-NHH) or Energy 
Efficiency (EE) factors to become effective on July 1, 2026. Chapter Six of the Final Resolution and Order 
on Electricity Rates entered on April 15, 2026 in Case No. NEPR-AP-2023-0003, provides that Energy 
Bureau will address the matter promptly in proceedings related to riders. LUMA will implement the Energy 
Bureau’s determination. 

 

 

 

 

 

 

 

 

 

 




