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GOVERNMENT OF PUERTO RICO

PUERTO RICO PUBLIC SERVICE REGULATORY BOARD Aug 14, 2026
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7: 59 PM

IN RE: CASE NO.: NEPR-MI-2019-0009
INTERCONNECTION REGULATIONS CEPR-MI-2018-0008

SUBJECT: LUMA’s Comments and Proposed Revisions
to the Revised Preliminary Draft Distributed Generation
and Microgrid Interconnection Regulation

MOTION TO SUBMIT COMMENTS AND PROPOSED REVISIONS TO THE
REVISED PRELIMINARY DRAFT DISTRIBUTED GENERATION AND MICROGRID
INTERCONNECTION REGULATION

TO THE PUERTO RICO ENERGY BUREAU:

COME NOW, LUMA ENERGY, LLC and LUMA ENERGY SERVCO, LLC
(collectively, LUMA), through the undersigned legal counsel and respectfully state and request
the following:

1. On July 13, 2026, the Puerto Rico Energy Bureau of the Puerto Rico Public Service
Regulatory Board (“Energy Bureau”) issued a Resolution and Order containing a Revised
Preliminary Draft: Distributed Generation and Microgrid Interconnection Regulation (“Draft
Regulation”). Through this Resolution and Order, the Energy Bureau invited all stakeholders and
interested persons to provide their comments and feedback on the Draft Regulation on or before
August 14, 2026.

2. In accordance with the Energy Bureau’s request, LUMA hereby submits its
comments and proposed revisions to the Draft Regulation. LUMA’s submission consists of the
following documents:

e Exhibit 1 — Executive Memorandum summarizing LUMA’s comments on the Draft

Regulation.



e Exhibit 2 — Redline version of the Draft Regulation with LUMA’s proposed revisions and
comments.

e Exhibit 3 — Clean version of the Draft Regulation with LUMA’s proposed revisions
incorporated.

e Exhibit 4 — Word format with track changes enabled document.

WHEREFORE, LUMA respectfully requests this honorable Energy Bureau to take
notice of the foregoing and accept LUMA’s comments and proposed revisions to the Draft
Regulation.

RESPECTFULLY SUBMITTED.

In San Juan, Puerto Rico, this 14th day of August 2026.

We hereby certify that we filed this Motion on this date using the electronic filing system
of this Puerto Rico Energy Bureau and that a copy of this Motion will be notified to:

mvalle@gmlex.net; alexis.rivera@prepa.pr.gov; rcruzfranqui@gmlex.net; nzayas@gmlex.net;
agustin.irizarry@upr.edu; javrua@sesapr.org; hrivera@jrsp.pr.gov; contratistas@jrsp.pr.gov;

aconer.pr@gmail.com; John.jordan@nationalpfg.com; pjcleanenergy@gmail.com;
cfl@mecvpr.com; mgs@mecvpr.com; gcordero@crmjv.com;  Steven.rymsha@sunrun.com;
azayas(@azeng.net; jberdner@enphaseenergy.com; rbelur@enphaseenergy.com;
mrosenfeldt@enphaseenergy.com; gferrer@enphaseenergy.com; kkoch@tesla.com,;

Andrew.Cote@generac.com; rmoody@cleanpower.com; axel.vargas.montanez@gmail.com.

! DLA PIPER

DLA Piper (Puerto Rico) LLC
B-7 Tabonuco St., Suite 1501
Guaynabo, PR 00968

Tel. 787-945-9147

Fax 939-697-6147

/s/ Laura T. Rozas

Laura T. Rozas

RUA Num. 10,398

Laura.rozas@us.dlapiper.com
2



EXHIBIT 1



Exhibit 1: General Comments
Distributed Generation and
Microgrid Interconnection
Regulation

NEPR-MI-2019-0009
8/14/2026



Executive Summary

Distributed Generation and Microgrid Interconnection Regulation

As mandated by Joint Resolution 5-2026, the Puerto Rico Energy Bureau (“Energy Bureau”)
held workshops and requested comments on a proposed new interconnection regulation. LUMA
(“T&D System Operator”) actively participated in this process by filing initial comments and
presenting its position at stakeholder workshops. In July 2026, the Energy Bureau issued an
Order whereby it requested input on the Revised Preliminary Draft: Distributed Generation and
Microgrid Interconnection Regulation (“Draft Interconnection Regulation') that accompanied
said Order. The Energy Bureau provided until August 14, 2026, for stakeholders and LUMA to
provide their input.

The Draft Interconnection Regulation seeks to consolidate and standardize interconnection
procedures, replacing outdated and fragmented processes with a unified structure aimed at
improving safety, reliability, transparency, and administrative efficiency. It proposes the
establishment of three interconnection pathways: Simplified, Fast Track, and Study Process;
each with defined eligibility, timelines, technical evaluations, and customer responsibilities.
These pathways are based on the Federal Energy Regulatory Commission’s (FERC’s) Small
Generator Interconnection Process and Small Generator Interconnection Agreements
(SGIP/SGIA).

The Draft Interconnection Regulation seeks to define responsibilities and clear roles for the
Energy Bureau, the EPS Operator, and Interconnection Customers during the interconnection
application process, study coordination, technical compliance, and oversight of interconnection
activities. It also proposes the adoption and implementation of a new Cyber Portal, to provide
transparency via a publicly accessible interconnection queue, and the adoption of requirements
for certified equipment compliant with IEEE and UL standards, among others.

For the interconnection of systems above 5 MW, the Draft Interconnection Regulation requires
the Energy Bureau’s approval supported by detailed system impact and facility studies.
Importantly, the Draft Interconnection Regulation integrates IEEE-1547-2018 standards,
mandates upgrades for interconnections, defines allowable export-control methods, prescribes
detailed study methodologies, and sets uniform criteria for commissioning, inspection, and
protection systems.

This Draft Interconnection Regulation aspires to position Puerto Rico’s interconnection
framework as more modern, structured, and aligned with industry best practices, enabling more
predictable processes for customers while safeguarding grid stability as Distributed Energy
Resource (“DER”) penetration continues to grow.

" The Draft Interconnection Regulation will repeal current Regulations 8915 and 8916, which govern interconnection at the
distribution and the sub transmission/transmission level.

LURE L
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General Comments on Proposed DG and Microgrid Interconnection Regulation

LUMA’s comments throughout the Draft Interconnection Regulation reflect support for a unified,
technically accurate DER-based regulatory framework aligned with prudent utility practices.
LUMA consistently recommends:

e Using DER as the umbrella term to remain technology agnostic and provide clarity,
consistency, and future-proofing for new technologies; definition also considers using a
single Point of Common Coupling;

¢ Retaining the EPS Operator’s right to disconnect at any point due to unsafe
operating conditions and/or lack of an Interconnection Agreement;

e Establishing the separation of Interconnection Regulation and customer programs
(for example, oversight of Microgrids should remain under the current Regulation on
Microgrid Development (Regulation No. 9028) and not within the Interconnection
Regulation);

e Maintaining administrative and operational mandates outside the regulation;

e Supporting the use of Nameplate Rating for all technical studies to ensure system
protection and planning accuracy, regardless of Export Capacity;

e Supporting a requirement that DERs with a Nameplate Rating at or above 5 MW
should be evaluated and approved by the Energy Bureau. This ensures review
based on system impact and not resource classification;

e Establishing a transition period for implementation of the Final Interconnection
Regulation.

Vision

LUMA’s inputs reaffirm our commitment to the safe, sustainable, technologically advanced, and
orderly growth and development of distributed energy production in Puerto Rico. In alignment
with this commitment, we have actively collaborated with the Energy Bureau and stakeholders,
leveraging data-driven insights and participating in workshops to ensure that adjustments
address specific system needs, incorporate community perspectives, and strengthen the safety
of Puerto Rico's electric grid while providing benefits to all customers and the island's energy
future.
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List of Acronyms

DER Distributed Energy Resources

DGS Distributed Generation Systems

EPS Electric Power System

FERC Federal Energy Regulatory Commission

NEM Net Energy Metering

NERC North American Electric Reliability Corporation
SGIA Small Generator Interconnection Agreement

SGIP Small Generator Interconnection Procedures




NEPR-MI-2019-009 Page 6
Distributed Generation and Microgrid Interconnection Regulation

1.0 Use of Distributed Energy Resources (DER) vs
Distributed Generation Systems (DGS)

LUMA, as the T&D Operator (“EPS Operator” as defined in the Draft Interconnection
Regulation) and the entity responsible for processing all interconnection applications in Puerto
Rico, proposes that the Energy Bureau adopt an approach that structures the Regulation
around DER interconnection. This approach provides a clearer operational framework and
consolidates interconnection activities for all DG interconnection configurations. Making DER
the primary regulatory term rather than maintaining separate tracks for DGS and Microgrids
reflects modern utility practice, as from a technical perspective, the EPS Operator does not
distinguish between a solar array, a battery, or a microgrid at the Point of Common Coupling.
Each of these sources is capable of injecting power and has technical requirements for safety,
protection coordination, and power quality, regardless of generation technology, storage
configuration, or business model. Further, the use of the term DER ensures alignment with other
relevant laws, regulations, and standards.

2.0 Prior EPS Operator approval for injection or export

LUMA proposes that no DER or associated generating equipment shall be energized in parallel
with or permitted to inject or export energy to the Electric Power System (EPS) unless the
Interconnection Customer has obtained prior written authorization from the EPS Operator. Such
authorization shall be issued only after the applicable interconnection processes are completed
and the EPS Operator determines that the DER meets all technical requirements.

DER modifications should also require new Interconnection Agreements to allow for the EPS
Operator to evaluate the impact of the proposed changes on the Electric Power System and
determine whether additional studies, upgrades, or facilities are required.

Under the Interconnection Customer Responsibility section, the Regulation should establish that
customers bear sole responsibility for the design, installation, operation, and maintenance of
their DER. This prevents attempts to shift design corrections or remediation responsibilities to
the EPS Operator and ensures that authorization to inject is contingent on the DER meeting all
technical requirements—not on the operator modifying customer equipment to achieve
compliance.

3.0 Separation of interconnection and customer programs

LUMA understands that interconnection regulations determine how a DER connects to the grid
and sit separately from customer programs, which determine what the customer receives as a
participant in a customer program or how the DER operates once connected. Customer
programs are statutorily or regulatorily approved programs that allow customers to operate or
participate in markets using DER technologies. Customer programs can include, among others,
Net Energy Metering (NEM), Net Energy Billing, Virtual Power Plants, Battery Storage
Programs, and Community Solar.

As mentioned in LUMA's Comments on April 15", 2026, examples of this approach include
California’s Net Billing Tariff (which defines export compensation separately from
interconnection); Hawaii’'s Smart DER Program (establishes distinct export/non-export options);
and New York’s Value of Distributed Energy Resources (Customer Distributed Generation

LUREA
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Program determines bill credits independently of its Standardized Interconnection Requirements
(SIR)).

4.0 Queue positions as a non-linear structure

LUMA notes that queue positions are presented as a linear structure but will require built-in
flexibility to adjust positions as conditions are identified during the interconnection review
process and to allow the ability to manage evolving grid and project conditions. This approach
seeks to ensure that the system can respond to operational realities without compromising
fairness.

Transparency is maintained through required notices and documentation whenever adjustments
occur, giving customers confidence that changes are made consistently and with clear
justification.

5.0 Administrative and operational mandates

The Draft Interconnection Regulation introduces a dispute resolution mechanism that includes
the creation of an “Ombudsperson” role to mediate disagreements between the Interconnection
Customer and the “EPS Operator.” While intended to streamline conflict resolution, this
approach seems duplicative of dispute resolution mechanisms already in place. LUMA
recommends that all interconnection-related disputes continue to follow the process established
by the Energy Bureau in Regulation 8558, Reglamento de Procedimientos de Mediacién y de
Arbitraje de la Comision de Energia de Puerto Rico. Participation in the mediation or arbitration
process under the above-mentioned regulation is voluntary and does not preclude a Party from
proceeding directly to reconsideration before the Energy Bureau. LUMA maintains that
duplicating dispute channels risks creating procedural inconsistencies, inefficiencies, and
unnecessary administrative burden.

Additionally, the Draft Interconnection Regulation proposes the creation of an “Interconnection
Coordinator(s)” as a point of contact to oversee interconnection communications and provide
technical expertise to the Interconnection Customer. It is LUMA’s view that the inclusion of a
specific resource to address daily operational matters already under the purview of the T&D
Operator falls outside the scope of this Draft Interconnection Regulation.

Additionally, LUMA notes that the costs associated with the new roles proposed in the Draft
Interconnection Regulation lack a funding source. The Draft Interconnection Regulation does
not identify who bears the responsibility for these costs nor the proposed funding sources. It
should be noted that implementing unfunded mandates could lead to operational challenges,
resource constraints, and gaps in service delivery.

6.0 Nameplate Rating vs Export Capacity

LUMA requests that the term “Nameplate Rating” be used for technical purposes as the
mechanism to ensure consistent evaluation of the DER and to protect the grid from adverse
effects if export control equipment fails. The Nameplate Rating reflects the maximum rated
output capability of the installed generating equipment and provides the EPS Operator with
visibility of the full capacity that may affect the Electric Power System under normal, abnormal,
or failure conditions. “Export Capacity” may be considered as an operating limitation or
approved export control setting where applicable.
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LUMA'’s proposed revisions to the Draft Interconnection Regulation are intended to ensure that
the EPS Operator has visibility into the total installed generating capacity for grid protection,
system planning, and protection coordination purposes. This distinction is important because
engineering decisions must account for the maximum potential output of a facility, not only the
output constrained by customer-controlled equipment.

7.0 Energy Bureau approval at or above SMW

LUMA supports establishing a uniform threshold for DERs with a Nameplate Rating at or above
5 MW. Evaluation of all DERs should be based primarily on the size and potential impact of that
system’s interconnection on the EPS rather than on the classification or technology of the
resource. DERs of comparable capacity can present similar considerations related to power
flow, voltage regulation, protection coordination, system stability, and operational requirements.

Applying the same threshold across DERs provides a consistent, predictable, and technology-
agnostic regulatory framework while avoiding different approval requirements solely because of
resource classification. Accordingly, DERs with a Nameplate Rating below 5 MW should
proceed through the applicable interconnection screening and technical study processes
established under the regulation, while DERs with a Nameplate Rating at or above 5 MW should
be subject to Energy Bureau review and approval.

8.0 Transitory Period

From experience, it can take mainland utilities about 12 months or more to develop and
implement a new Cyber Portal that meets the application processing requirements of the Draft
Interconnection Regulation. LUMA recommends that the Energy Bureau consider the time,
resources and cost implications of meeting these requirements. These additional costs need to
be recognized, addressed in this proceeding and properly assigned to avoid cross-subsidization
by non-participating customers.
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ARTICLE 1. GENERAL PROVISIONS

Compliance with this Regulation shall relieve no Party affected by this Regulation
from complying with other applicable legal and regulatory requirements enforced by any
other Government Entity.

Seection1.01-SECTION 1.1.
Title

This Regulation shall be known as the Distributed &eneration—System—and
MicrogridEnergy Resources Interconnection Regulation ("[Regulation}").

Seetion1.02:SECTION 1.2.
Legal Basis

The Energy Bureau of the Public Service Regulatory Board (“Energy Bureau”)
adopted this Regulation pursuant to Act 82-2010, as amended, known as the Public Policy on
Energy Diversification by Means of Sustainable and Alternative Renewable Energy in Puerto
Rico Act; (“Act 82-2010"); Act 17-2019, as amended, known as the Puerto Rico Energy Public
Policy Act; (“Act 17-2019"); Act 57-2014, as amended, known as the Puerto Rico Energy
Transformation and RELIEF Act; (“Act 57-2014"); and Act 38-2017, known as the Uniform
Administrative Procedures Act of the Government of Puerto Rico (“LPAU” for its Spanish
acronym). This Regulation shall be interpreted and implemented in a manner consistent
with the authority granted to the Energy Bureau under the foregoing Acts.

Commented [A2]: The EPS Operator's operational experience confirms
that the term 'Distributed Energy Resource' is the technically accurate
umbrella classification under IEEE Std 1547-2018. This standard—which
Puerto Rico has adopted for interconnection requirements—defines DER as
‘a source of electric power that is not directly connected to a bulk power
system," explicitly including both generators and energy storage. Distributed
Generation Systems (DGS) and Microgrids are subsets of DER. Using DER as
the primary term ensures the Regulation applies uniformly to all resource
types seeking interconnection, including standalone batteries that export
power without generating it. The change also aligns with common utility
practice nationwide and eliminates the need for separate regulatory
treatment of different DER types.
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Seetion1-03.SECTION 1.3.
Purpose

The purpose of this Regulation is to establish the regulatory framework governing
the interconnection of Generating—FaeilitiesDistributed Energy Resources, including
Distributed Generation Systems-and-Mieregrids, to the Electric Power System in Puerto Rico
through a single Point of Common Coupling per Interconnection [Application|

This Regulation is intended to promote a safe, reliable, efficie
transparent, and nondiscriminatory interconnection process, while
reliability and operational integrity of the Electric Power System an
public policy established by the laws of Puerto Rico.

Seetion-1.04-SECTION 1.4.
Executive Summary

-This Regulation establishes theyfeq
responsibilities governing the int n i
Electric Power System. &

It establishes ¢th
Customer, the Elegfisic (=
process, as well asthe’a
standards.

22

Commented [A3]: As the entity responsible for processing all
interconnection applications in Puerto Rico, the EPS Operator has
determined that structuring the Regulation around DER interconnection
provides the clearest operational framework. From an engineering
perspective, the Electric Power System does not distinguish between a solar
array, a battery, or a microgrid at the Point of Common Coupling-all are
sources capable of injecting power that must meet the same technical
requirements for safety, protection coordination, and power quality under
IEEE Std 1547-2018. By establishing DER as the primary regulated category,
the Regulation ensures consistent technical evaluation regardless of
generation technology, storage configuration, or business model. Distributed
Generation Systems and Microgrids remain defined terms, but they are
properly classified as types of DER rather than separate regulatory
categories requiring distinct interconnection processes.

Commented [A4]: Establishing the single Point of Common Coupling
requirement in the Purpose section ensures that Interconnection Customers
understand from the outset that this Regulation addresses one connection
point per application.
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Seetion1.06.SECTION 1.5. @
Applicability

This Regulation applies to any Distributed Gere ‘e‘" ?' ergy Resources
fs

including Cemmunity—Selar—er—MierogridDistributed Gen tems, seeking to

interconnect to the Electric Power System_through a single /@] iAf Common Coupling,
except those that only operate 1ndependently of the E ctr1c 3{ er System—&e—net—m

el Operation omersmay cin NeplbeiN-inodfrooram ntto h

Regulation-and-. Each Interconnectlon Applicatio @g R egulatlon shall be for a single

Point of Common Coupling. Distributed Energy Res8 #¥posing to interconnect through
multiple Points of Common Coupling shall sulfm#g seéDdfrate Interconnection Application for
each proposed Point of Common Coupling. M(hjf’ Kegulation governs only the technical
requirements for interconnection angfdo® uoﬁgulate customer programs, which are
governed by Act 114-2007, knov@ a5 & P¥pfo Rico Net Metering Act,-as-amended. 57-
2014, Act 17-2019, other applicable the orders, resolutions, and regulations issued

by the Energy Bureau)

Seetion1.07.SECTIO¥ 1.63
Interpretation

Commented [A5]: Limits this Regulation to technical interconnection
requirements and clarifies that customer programs are governed separately.

Provisions of Other Regulations

This Regulation constitutes the regulatory framework governing the interconnection

of Distributed Generation—Systems—and—MiecrogridsEnergy Resources subject to the

jurisdiction of the Energy Bureau. Any regulation, tariff, manual, technical requirement,
guideline, operating procedure, administrative policy, or other normative document

33

Commented [A6]: This provision ensures the interconnection framework
does not inadvertently limit the EPS Operator's broader statutory and
contractual duties to maintain grid safety and reliability for all customers.
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applicable to such interconnections shall be interpreted and implemented in a manner
consistent with this Regulation. To the extent any such document is inconsistent with this
Regulation, the provisions of this Regulation shall govern.

Seetion1:09-SECTION 1.8.
Unforeseen Proceedings

When a specific proceeding has not been planned for in this Regulation, the Energy
Bureau may attend to it in any way that is consistent with Act 114-2007, Ac 14, Act
17-2019, and any other applicable laws.

Seetion1-10.SECTION 1.9.
Dates and Time Periods {b

In computing any time period established in this Regulationgor bR0rdeT of the Energy
Bureau, the day of the act, event, or noncompliance that ffiggers’he pgTriod shall not be
counted, and the established period shall begin to elapse onjthe foléwing calendar day.
Whenever a due date falls on a Saturday, Sunday, or legal holid aid due date shall be
extended until the next Business Day. All days if not specifically ip#licated shall be calculated
as calendar days except for periods equal or less thaif"Seng #which shall be calculated as
business days. Y

Section1.11.SECTION 1.10.
Definitions

A. These definitions ar@ to”begusedgfor this Regulation and are not intended to
§%d

modify the definition ghy other Energy Bureau Regulation or Order.

B. For this Regulg 7 following terms will have the meaning established
below, Lwle §ythe Gon#ext of the content of any provision clearly indicates
someghinglelse:

sorbdhta Nat Maetarin Proo m maean ha @ ansion-o h i
oy-Cgf o Progra a oR-o
';.l....-.. m—created-to-complwith- Amended Order CEPR

o Program; ated-to-comply-w ded-Ord
ﬁ 014-000 he Puerto-Rico-EnerevBureau_Thisnrocram-alow
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steady state and transient conditions and
exchange. This does not necessarily imp
isolation, or a Trip. Limited reactive powe
specified (e.g., through filter banks).

e disconnection,
g€ may continue as

tested in accordance with
-2018 and IEEE Std 1547.1™-

{6}(3)_“Certified” - means a piece of equip
the applicable requlrements of IEEE

2020 by any # g L}NRTL recognized
by the United States Occupatlo a d Health Admlnlstratlon to testand
certify equipment pursuantto plicable standard and the equipment has
been labeled and is p d by such NRTL at the time of the
interconnection apflicatio pment installed prior to March 28, 2023 will
also be considered ce t has been tested in accordance with IEEE Std

ibution substation, or other electrically bounded portion of the EPS
#icluded within the DER Cluster Study.

“Confidential Information”- means any confidential and/or proprietary
information provided by one Party to the other Party clearly marked or
otherwise designated “Confidential.” For purposes of this Regulation all
design, operating specifications, and Metering data provided by the
Interconnection Customer shall be deemed confidential information
regardless of whether it is clearly marked or otherwise designated as such.
Confidential Information does not include information previously available in
the public domain, required to be publicly submitted or divulged by

55

|

Commented [A7]: Eliminated given removal of customer program
provisions.




£03(6) “Cyber Portal” - means an internet site

(8)

Distributed Generation and Microgrid Interconnection Regulation

Draft - July 167, 2026

Governmental AutheritiesEntity (after notice to the other Party and after
exhausting any opportunity to oppose such publication or release), or
necessary to be divulged in an action to enforce this Regulation. Each Party
receiving Confidential Information shall hold such information in confidence
and shall not disclose it to any third party nor to the public without the prior
written authorization from the Party providing that information, except to
fulfill obligations under this Regulation, or to fulfill legal or regulatory
requirements.

an electronically
submit all documents required by this Regula offitor the Fast Track
Process and Study Process, and approve the intef€ofinection. This site also
provides the ability to electronically, sign” agrg€ments required in this
Regulation.

“Distributed—Generation-Systery. — MesngMe Daytime Minimum Load” or
“DML” - means the minimu mrjs net electrical demand occurring
during the applicable daytigme efa on window at the measurement point
specified in the TIR, basgd 0¥ke gffta period, data-quality rules, treatment of
existing generation, fged eNra ers, outages, load reducers, and uncertainty

margin established in N 77/

“Distributed F/ftRg

#1509)

furce(s)” or “DER” - means a source of electric power,

including HOWR g Woffitors and energy storage technologies, capable of
expailinFotl wer to an Electric Power System. The interconnection
syste ‘-&n., supplemental DER device required for compliance with
iny A fn standards are considered part of the DER. Distributed
QeTaj Systems and Microgrids are types of Distributed Energy

RESOMLLLs. For purposes of this Regulation, DER is the primary classification
o1 o resources seeking interconnection, and all references to Distributed
gheration Systems or Microgrids shall be understood as references to

pecific types of DER subject to the same interconnection processes and

Ci d [A8]: IEEE Std 1547-2018 defines 'Distributed Energy

technical &equirements\.

“Distributed Generation System(s)” or “DGS” - means a type of

Distributed Energy Resource consisting of device(s) for the production and/or
storage of electrical energy, including generators, inverters, protection and
control systems, interconnection equipment, and other associated devices,
capable of operating in parallel with the Electric Power System. For the

purpose of this Regulation, CemmunitySelar—isaggregate and individual

66

Resource' as 'a source of electric power that is not directly connected to a
bulk power system' and explicitly notes that DER 'includes both generators
and energy storage technologies.’ This definition is technology-neutral and
encompasses all resources capable of power injection, including standalone
battery energy storage systems that inject power without generating it. As
the EPS Operator responsible for grid reliability and protection coordination,
LUMA has experienced that treating all DER types under a unified
interconnection framework provides clearer technical evaluation, consistent
queue management, and more efficient processing. Making DER the primary
regulatory term rather than maintaining separate tracks for DGS and
Microgrids reflects modern utility practice and ensures that emerging
technologies -such as hybrid systems combining multiple generation and
storage assets- are captured without requiring regulatory amendments.
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systems_are considered a Distributed Generation System. This shall not
include the EPS Operator’s Interconnection Facilities.

“DER Cluster” means two or more existing, proposed, or higher-queued DER

an

facilities located on the same feeder, Line Section, substation transformer,

distribution substation, or other electrically related portion of the EPS and
grouped for coordinated technical evaluation.

“DER Cluster Study” means the coordinated engineering evaluation performed

A(12) “Distribution System”

by the EPS Operator under Section 5.3 of this Regulation to assess the
cumulative impacts of two (2) or more electrically related Distributed Energy
Resource facilities on the Electric Power System. The DER Cluster Stud
evaluates, as applicable, thermal loading, voltage performance, reverse power
flow, protection coordination, fault current contribution, power quali
daytime minimum load conditions, peak-load conditions, smart inverter
erformance, and required Distribution Upgrades. The DER Cluster Stud
shall identify whether each participatin roject may be approved as
proposed, approved with operating conditions or minor modifications,
required to fund or participate in system upgrades, or transferred to an
individual or more detailed study process. The completion of a DER Cluster
Study shall not, by itself, approve or deny any individual Interconnection

Application.]

distribute electric poweglat
limited to poles, primary.
and Meters.

€econdary lines, service drops, transformers

883(13) “Distrilftrt Jpfrades” - means the additions, modifications, and

ibution System at or beyond the Point of Common
gfe interconnection of the Distributed GenerationSystem{s}
Energy Resources and render the distribution service
effectuate the connection to the Distribution System. For
ith multiple GeneratingEaeilitiesDistributed Generation Systems
8d to the Distribution System, Distribution Upgrades may occur
the Microgrid Point of Common Coupling. -Distribution Upgrades do
include Interconnection Facilities.

“Electric Power System” or “EPS” - means the Puerto Rico electric
power Transmission and Distribution System, excluding equipment owned by
Interconnection Customers.

£#63(15) “Electric Power System Operator” or “EPS Operator” - means the entity

that controls or operates the Electric Power System._For purposes of this
Regulation, an EPS Operator may be an Electric Power Service Company or
Electric Power Company as defined in Act 17-2019.

+7

Commented [A9]: Establishing Distributed Generation System as a type of
DER rather than a parallel regulatory category reflects the technical reality
that DGS is a subset of the broader DER classification. IEEE Std 1547-2018
applies the same interconnection requirements to all DER regardless of
whether they are characterized as generation systems, storage systems, or
hybrid configurations. From the EPS Operator's perspective, a DGS presents
the same technical considerations as any other DER at the Point of Common
Coupling: the screening and study processes evaluate fault current
contribution, voltage impacts, protection coordination, and power quality
without distinguishing based on terminology. Maintaining the DGS definition
preserves continuity with existing applications and prior regulations while
clarifying its proper classification within the DER framework.

Commented [A10]: The purpose of a DER Cluster Study is therefore to
evaluate the distribution system from a feeder-level and cumulative-
impact perspective, considering the combined contribution of
interconnected and proposed DERs under representative operating
conditions. The assessment is intended to identify emerging constraints,
determine whether available distribution capacity remains adequate,
evaluate potential interactions among DERs and existing grid equipment, and
identify mitigation measures or system upgrades that may be necessary to
maintain safe and reliable operation. This approach provides a more
comprehensive representation of actual and reasonably anticipated system
conditions than project-by-project evaluations alone and supports proactive
distribution planning as DER penetration increases.

The results can also be used to identify areas where additional DER
integration may remain feasible without upgrades, where operational
controls or smart inverter functions may provide mitigation, and where
infrastructure improvements may be required before additional DER
capacity can be reliably accommodated.

Commented [A11]: "Generating Facilities" is undefined; conforming to
the defined "Distributed Generation Systems" avoids ambiguity and matches
the operative pairing used throughout the Regulation.
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#15(16) “Energy Bureau” - means the Puerto Rico Energy Bureau, established
by virtue of the Reorganization Plan of the Puerto Rico Public Service
Regulatory Board, and Act No. 211-2018, known as the Reorganization Plan
Execution Act of the Public Service Regulatory Board, formerly the Puerto Rico
Energy Commission created under Act 57-2014, known as the Puerto Rico
Transformation and RELIEF Act, which is a specialized independent entity in
charge of regulating, overseeing, and enforcing the public policy on energy of
the Government of Puerto Rico.

82317 “Energy Storage” - means any commercially available, Qustomer-sited
system, including batteries and batteries paired with on-site génegatiop#that

is capable of retaining, storing, and delivering electrical enérgygby’cifemical,
thermal, mechanical, or other means. For the purposes g i‘io flation, an
Energy Storage system can be considered part of a Mistribtted Generation
System in whole that operates in parallel with g€ di8tribusionsystem.

e/Dibtributed Generation

£33(18) “Enter Service” - means begin operation @
i ed EPS.

System-or-MierogridEnergy Resources withean ghel

89301 “Export Capacity” -—means amoynt of power that can be
transferred from the Distributed gfené i System—or—MieregridEnergy

Resource to the Electric Power Syste
(AC). Export eapaeityCapacity i§ théNam€plate Rating: unless- such ca
limited by an acceptablegine a¢” identified— in—Seetion—7-09—
Export Capacit [ b®ysegdor customer program| purposes pursuant
to applicable laws¥gad ureau orders, but shall not be used for
technical evaluatigns ‘&./ nection studies, system impact assessments,
upgrade determifiaM@ns?#f planning activities under this Regulation, which
shall be based o' amE#Aate Rating, unless otherwise stated in this Regulation.
*
19) “ElighRilitts/n PhF qualification to enter or begin a particular interconnection
reviewNmEocp ligibility does not constitute approval to interconnect and
dorSot Peihlish that the proposed interconnection passes the applicable
eQfiicil gfreens.

0) WAF: ies Study” - means the engineering study performed by the EPS
Jfrator, following completion of the applicable Feasibility Study and/or
Bystem Impact Study, to identify, design, and develop the Interconnection
Facilities, Distribution Upgrades, Network Upgrades, protection systems,
communications, metering, control systems, and other modifications required
to safely and reliably interconnect a proposed Distributed Energy Resource to
the Electric Power System.

\/

£263(21) “Fast Track Process” — means the procedures in Article 2Article 4 for
evaluating an Interconnection Application that meets the eligibility

88

Commented [A12]: Limiting Export Capacity to billing and compensation
purposes ensures that LUMA conducts all technical evaluations based on
total installed capacity, providing grid protection if export control equipment
fails.

Commented [A13]: Updates the definition to acknowledge that customer
program uses of Export Capacity are governed by separate authority while
maintaining the technical distinction for interconnection purposes.
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| requirements of Seetion—4-04Section 4.1 and includes the initial review
screens, customer options meeting, and optional supplemental review.

(22) “Fast Track Initial Review” - means the standardized screen-based review

performed under _ to determine whether an eligible

interconnection may be approved without Supplemental Review or the Study
Process.

(23) “Line Section” - means the portion of a radial Distribution Systejs lqg#nded by
automatic sectionalizing devices, protective devices, a substAsioh Wlicge, a

change in operating configuration, or the end of the distribution ! N is Mather
identified in the TIR.

24) “Measured Net Daytime Minimum Load” - means the dgihapdWw€g8ured at the
applicable feeder or Line Section measuremeasmmoin®gftegfthe effects of

behind-the-meter generation, storage operatif d ﬁRy oad reducers are
reflected in the measured value.

25) “Feasibility Study” -means the preliminaffedginegfing study performed by
the EPS Operator to evaluate the pote#aldfMpagls of a proposed Distributed
Energy Resource on the Electric Pow# Wfand to determine the technical
feasibility of the proposed interconn® <

£218(26) “Force Majeure Event” = @ éiny act of God, labor disturbance, act of
the public enemy, war, fn, riot, fire, storm or flood, explosion,

breakage or accidefit to'Wmachipéry or equipment, any order, regulation or
restriction imposed w pfnental, military or lawfully established civilian
authorities, or af§ethePgluse beyond a Party’s control. A Force Majeure
EvenOtEvent ¢gd@snotihflude an act of negligence or intentional wrongdoing.

22(27) 4 “ Prudent Utility Practice” - means, at any particular time, the
practices, methods technlques conduct, and L’icts that, at the time thev are

Dretatlon of such practices, methods, techniques, conduct, and acts
g those engaged in or approved by a significant portion of the eleetrie

electrical utility industry duringthe time period;-orthe practices,methodsand
act-whichin-exereising reasonablejudgmentgivenprior thereto) shall take

into account the facts and circumstances known whenat the time the decision

was made,%eﬂid—hw&beaﬂexpeeted%e—aeeemphsh—éh&demed%esuka%a

e;eped—xﬂeﬂ—@eed Prudent Ut111ty Practice is not 1ntended to be llmlted to the
optimum or minimum practice, method, technique, conduct, or act, to the
exclusion of all others, but rather to be aecceptablea spectrum of possible

99

Commented [A14]: Consider including an explanation of these changes. (I
can see it tracks the OMA definition in some parts but not all).
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practices, methods, techniques, conduct, or acts generally—acecepted-in—the

regionthat a prudent operator would take to accomplish the intended
objectives at just and reasonable cost consistent with reliability, safety,
expediency, and good customer relations.

£233(28) “Governmental—Autherity’—er—Gevernment Entity” - means the
government of Puerto Rico, any political subdivision thereof, and any agency,
authority, instrumentality, regulatory body, board, bureau, court, or other
entity exercising executive, legislative, judicial, taxing,
administrative powers or functions of or pertaining to govern

£243(29) “Host Load” - means the electrical power c
interconnection-site—Interconnection Site.

(30) “Interconnection Site” - means the parcel or jae 0 \
facilities owned, leased, or lawfully controlled ; ection Customer
where Distributed Energy Resources are insta¥g fvhere Host Load is
consumed. The Interconnection Site shall Uffough a single Point of
Common [Coupling

£25)(31) “Inadvertent Export” - m

exceeding a contractually specifi

scheduled export of power
and for a limited duration.

Island” - means a planned electrical Island capable of

being.en€rgiz€d by one or more GeneratingFaeilitiesDistributed Generation
S stemL,T se (1) have Distributed Generation System(s) and load, (2) have

Commented [A15]: Establishes a defined term for the location where DER
are installed, ensuring consistent usage throughout the Regulation and
providing clarity on the relationship to the single Point of Common Coupling
requirement.

Commented [A16]: A separate definition distinguishes the first TIR
submission after the Regulation's approval from subsequent amendments,
clarifying that the transitional approval process applies only to the initial
adoption.

to disconnect from and to operate in Parallel with the EPS, (3)
one or more customers, and (4) are intentionally planned.

“Interconnection Agreement” - standard form agreement between an
Interconnection Customer and the EPS Operator, as well as the ongoing
operation of the Distributed Generation System after it is interconnected. For
the Simplified Process, the Interconnection Agreement is incorporated into
Simplified Process Notification form, provided as Attachment X to the
Technical Information Requirements.

£283(35) “Interconnection Application” - means the Interconnection Customer’s

request, submitted through the Cyber Portal, to: (i) interconnect a new
Distributed Generation-System-er-Mierogrid,orteEnergy Resource through a

1010

Commented [A17]: "Generating Facilities" is undefined; conforming to
the defined "Distributed Generation Systems" avoids ambiguity and matches
the operative pairing used throughout the Regulation.
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single Point of Common Coupling; (ii) increase the Nameplate Rating or Export
Capacity of a Distributed Energy Resource for which an Interconnection
Application is pending; (iii) make a Material Modification to the operating
characteristics of a Distributed Energy Resource for which an Interconnection
lication is pending; or (iv) increase the Nameplate Rating or Export
Capamty of, or make a Material Modification to-the-eperatingcharacteristies
of, an existing Dlstrlbuted Geﬂe%aﬂeﬂ%ystem—er—M-*eFegﬁdEnergy Resource

that is—interconnected 0 —has an executed
Interconnection Agreement. as provided in Each I dhnection
Application shall be for a single Point of Common [Coupling,

£29(36) “Interconnection Customer” - - means any entlty or indiv b
PREPA;the EPS Operator,-their-affiliates-and-subsidiays posesto
interconnect to the Electric Power System. Interconnea§ r' erincludes
a Prosumer, which is any user or customer of s trTaRogfer System who
have the capacity to generate electric power fé lf [ols, M- tion that, in turn
have the capacity to supply any energy surplusQirgligh the electric power

grid.

£63(2) “Interconnection  Facilities” negfis the EPS Operator’s
Interconnection  Facilities  ang the / nterconnection  Customer’s
Interconnection Facilities (collegtively, ‘Mterconnection Facilities”) which

etween the Distributed Generation
and the Electric Power System,
including any modificati Rddiffons or upgrades that are necessary to
physically and electpi all ptefconnect the Distributed Generation-System
3 6 i source to the Electric Power System. For
Mlcrogrlds w1t Energy Resource,
Interconnecti , s may occur behind the Microgrid Point of Common
Coupllng In gection Facilities are facilities used solely by the

Int ne Glstomer’s Distributed Generation-SystemEnergy Resource
and sh ot p€lude Distribution Upgrades or Network Upgrades.

include all fac111t1es and equiip é

“Interconnection Transformer” - means the transformer through

which a Distributed Generation-SystemEnergy Resource interconnects with
the EPS. This may also be the electrical transformer that supplies energy to

the Host Load.

£333(38) “Island” - means a condition in which a portion of an EPS is energized
solely by one or more Generating FaeilitiesDistributed Energy Resource while
that portion of the EPS is electrically separated from the rest of the EPS on all

H11

Commented [A18]: Embedding the single Point of Common Coupling
requirement in the definition of Interconnection Application ensures that
applicants understand from the outset that each application covers one
connection point.

C d [A19]: Distinguishing between modifications to pending
applications (Section 2.06) and modifications to operating systems (Section
6.04) provides clarity on the applicable procedural pathway and ensures
LUMA can properly evaluate changes at each stage.
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phases to which the Distributed Generation—SystemEnergy Resource is
connected. When an Island exists, the Distributed Generation-SystemEnergy

Resource energizing the Island may be said to be “Islanding” or “Islanded.”
Islands may be Intentional or Unintentional.

34(39) “Limited Export” - means the exporting capability of a Distributed
| Generation-System—or MierogridEnergy Resource whose Export Capacity is

limited below the Nameplate Rating by any configuration or operating mode
described in W

35)(40) “Material Modification” - means a modification to maChine dasé or
equipment configuration or to the interconnection sitg er yrgleiving

notification by the Electric Power System Operat @ Z/Complete
Interconnection Application with a material impact onghe cos®tfning, design

or designreliability of any Interconnection Faciljt pgradés, or a material
impact on the cost, timing er-design_or reM@bility ap¥ Interconnection
Application with a later queue priority date. AQM jdl Modification shall
include, but may not be limited to, a gnodificg from the approved

Interconnection Application that: (1) ingreases thgNameplate Rating, Export
Capacity, Operating Profile, or ougpl agdCteristics of the proposed
interconnection_or increases the @ connection service above the
values in the approved Intercopgectiu A¢fMication; (2) changes or replaces
generating equipment, suc Q» ator(s), inverter(s), transformers,
relaying, controls, etc., apgysu es equipment that is not a like-kind
substitution in certifigal sjfe, ratings, impedances, efficiencies or
capabilities of the "eguiphe (3) changes transformer connection(s) or
grounding; and/ge {418 anges the type, fuel source, or fundamental
operating charateMic A the Distributed Generation System (e.g.. from
photovoltaicgth Wgd.Bm inverter-based to synchronous, or the addition of
Energy ?cra A #stem not originally proposed with Energy Storage); (5

alte Q¢ ctgfll characteristics of the interconnection, including but not

limited ‘ﬁ; ive_power capability, fault current contribution, harmonic

pifTor¥Mamic response characteristics; and/or (5) changes to certified Commented [A20]: Proposed additions to address changes in electrical
. O characteristics not originally contemplated.

with different specifications or different inverter control

aterial Modification shall not include a modification from the approved
nterconnection Application that: (1) changes in ownership; (2) changes the
address, so long as the proposed interconnection remains on the same
parcel(s); (3) changes or replaces generating equipment such as generator(s),
inverter(s), solar panel(s), Energy Storage device(s), transformers, relaying,
controls, etc. and substitutes equipment that is a like-kind substitution in
certification, size, ratings, impedances, efficiencies or capabilities of the
equipment; and/or (4) changes the DC/AC ratio but does not increase the
maximum AC output capability of the proposed interconnection.

1212
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363(41) “Meter” or “Metering” - means the equipment or instruments which
function is to measure and register the bi-directional flow of electric energy
(i.e., energy delivered and received) by a Distributed Gereration-System-or
MieregridEnergy Resource interconnected to the EPS.

of a group of interconnected loads and distributed energy resources within
clearly defined electrical boundaries that acts as a single controllable entity
thateanwith respect to the Electric Power System that can seamlessly connect
and disconnect from the Electric Power System to enable it to operate in either
Parallel (grid-connected) or Islanded (off-the-grid) mode. This shall include
the Interconnection Customer’s Interconnection Facilities. In some cases, the
EPS Operator’s Interconnection Facilities may also be included in the

Microgrid. For purposes of this Regulation, the interconnection of a Microgrid
to the Electric Power System is subject to the same processes, technical

requirements, and timelines applicable to all Distributed Energy Resources;
operational characteristics unique to Microgrids, including island mode

Commented [A21]: Include 5 MW threshold for PREB approval, as
referenced in Article 6, Interconnection Agreement

operation, registration, and ongoing compliance requirements, are addressed

in Regulation 9028|

$5,000) in materials. The Electric Power System Operator
other more substantial work, including the upgrade of

Nameplate Rating” - means the sum total of maximum rated power
of a Distributed i . i :
egrid’sEnergy Resource constituent generating units or Energy Storage
ystem, as identified on the manufacturer’s nameplate; regardless-of-whether
aggregate, regardless of whether it is limited by export controls pursuant to
. Unless otherwise stated in this Regulation, the Nameplate Rating
is the capacity metric used for all technical evaluations, interconnection
studies, system impact assessments, Fast Track and Study Process screens,
upgrade determinations, cost allocations, and planning activities under this
Regulation. This ensures the EPS Operator has visibility of the total installed

1313

Commented [A22]: Act 17-2019 defines Microgrid as 'a group of
interconnected loads and distributed energy resources within electrical
boundaries clearly defined by the Bureau that acts as a single controllable
entity.' This definition establishes that Microgrids are composed of DER and
function as a DER when interconnected to the Electric Power System. From
the EPS Operator's engineering perspective, the interconnection of a
Microgrid presents the same technical evaluation as any DER: the screening
and study processes assess fault current, voltage regulation, protection
coordination, and power quality at the Point of Common Coupling. The ability
to island—while operationally significant—does not change the technical
requirements for interconnection; it affects post-interconnection operation,
which is properly addressed in Regulation 9028 (Microgrid Development).
This revision ensures that Microgrids follow the same interconnection
process as all DER while directing business model, registration, and
operational requirements to the appropriate regulatory vehicle.

Commented [A23]: The original definition included language regarding
'delivering contracted services, billing for such services' and other
operational functions that constitute business model or customer program
elements. These aspects are properly addressed in Regulation 9028, which
governs microgrid development, registration, and operation. For
interconnection purposes, the critical identification is that the Microgrid
Operator is the Interconnection Customer—the party responsible for the
interconnection application, compliance with technical requirements, and
execution of the Interconnection Agreement. This revision maintains clarity
for interconnection processing while directing business model
considerations to Regulation 9028.

Commented [A24]: For purposes of interconnection, Microgrids are
evaluated as Distributed Energy Resources at their Point of Common
Coupling. The unique characteristics of Microgrids—island mode operation,
multi-customer service, internal distribution infrastructure, energy services
provision, billing arrangements—are operational and business model
elements that occur post-interconnection. Regulation 9028 (Microgrid
Development) already establishes the framework for microgrid registration,
classification (Personal, Cooperative, Third-Party), renewable content
requirements, and operational compliance. The EPS Operator recommends
that this interconnection Regulation focus exclusively on technical
interconnection requirements, with all microgrid-specific operational,
registration, and business model provisions addressed through Regulation
9028 or its amendments. This division ensures regulatory clarity: LUMA
processes interconnection applications under this Regulation; the Energy
Bureau oversees microgrid operations under Regulation 9028.
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enerating capacity for grid protection, system planning, and protection
coordination[nurnoses\.

£423(45) “Nationally Recognized Testing Laboratory” or “NRTL” - means an
accredited laboratory that performs certification tests required itute of
Electrical and Electronics Engineers and American Nati rds

Institute (ANSI) standards.

ao

Commented [A25]: Specifying that Nameplate Rating is the metric for all
technical purposes ensures consistent evaluation across the Regulation and
protects the grid from adverse effects if export control equipment fails. This
revision ensures the EPS Operator has visibility of the total installed
generating capacity for grid protection, system planning, and protection
coordination purposes.
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£363(46) “Network Upgrades” - means additions, modificatjofts, AnGgdgrades to
the Transmission System to accommodate the intggConneefidn. Network
Upgrades are at or beyond the Point of Commop-€8upli epfvork Upgrades

do not include Distribution Upgrades.

547 “Non-Export” or “Non-Exporting” - means théDistributed Gereration

System-or-MieregridEnergy Resource is, sized andglesigned using any of the
methods identified for non-export in JE8EN- 79 and Section7-09-A;
such that the output is used fgi{Host Lo&d only and no electrical energy

(except for any Inadvertent Exportiyi ansferred from the Distributed
Generation—System—orMicrofridnef# Resource to the Electric Power
System.

38)(48) “Operating Profile éafis how the Distributed Generation-System-or
MieregridEnergy ResOWgce fg/designed to be operated, as designated in the
Interconnection Applicatiof, including the amount of export, the times of year,
hours of the ddy*aud oth€r relevant conditions.

3949 “Ofierato means any natural or legal person responsible for the
intercomnectiongoperation, and/or maintenance of a Distributed Gereration

gridEnergy Resource .

W

£4063(50) irallel Operation” - means the simultaneous operation of the
uted Generation System-orMieregridEnergy Resource such that power

¢aufbe transferred across the Point of Common Coupling from or to the Electric
ower System. This is also referred to as operating in “grid connected” mode,
operating in parallel, or paralleling.

“H(51) “Party” or “Parties” - means the Electric Power System Operator and
the Interconnection Customer, individually or collectively, as applicable.

“423(52) “Point of Common Coupling”er—“PEE”—"- means the single point of

connection between the Distributed Gereration-System-or-Micregrid-Energy
Resource and the Electric Power System. Each Interconnection Application
submitted under this Regulation shall designate only one Point of Common

1515
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Coupling. For Microgrids, the Point of Common Coupling is the single point at

which the entire Microgrid interfaces with the Electric Power System C ted [A26]: Emphasizing that each application covers a single
- Point of Common Coupling provides clarity for Interconnection Customers,

A . ensures consistent application processing, and aligns with the eligibility
433(53) “Power Control System” - means systems or devices which requirements in Articles 3 and 4.

electronically limit or control the steady state AC currents, or DC currents, to
a programmable limit or level.

“43(54) “Puerto Rico Electric Power Authority” or “PREPA” - means the Puerto
Rico Electric Power Authority, a corporate entity created by vi Act No.

83 of May 2, 1941, as amended, known as the Puerto Rico Power
Authority Act (“Act 83-1941”), and any of its affiliates or subsidi

45)(55) “Pre- Appllcatlon Report - means the report ,is8 9 yyfthe EPS

Operator under of this Regulatign.
{46)(56) “Queue Position” - means the g opder of a wvalid
Interconnection Application, relative to oth pending valid

Interconnection Applications, that is established. bageGsfipon the date and time
of receipt of the valid Interconnection Application b the EPS Operator.

(57

; nd efficient operation of the Electric Power System; and (v) the
equjg®ment to comply with Applicable Law, including applicable safety codes
standards. Reasonable Efforts does not require any Party to take actions

at would: (a) violate Applicable Law or applicable safety standards; (b)
jeopardize the safety of any person or the reliability of the Electric Power
System; (c) require expenditures or actions that are disproportionate to the
expected benefit; or (d) require the Party to undertake obligations beyond
those expressly set forth in this Regulation or the applicable Interconnection
Agreement. Reasonable Efforts shall not be construed to require the
achievement of any particular result, and a Party shall be deemed to have
satisfied its Reasonable Efforts obligation if the Party has undertaken actions
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that a prudent operator would take to accomplish the intended objective at a
just and reasonable cost consistent with reliability, safety, and expedition)|

#“47(58) “Renewable Energy” - means “sustainable renewable energy,”
“alternative renewable energy,” and “distributed renewable energy,” jointly,
as such terms are defined in Act No. 82-2010, as amended, known as the
“Public Policy on Energy Diversification by Means of Sustainable and Alternative
Renewable Energy in Puerto Rico Act.”

£483(59) “Return to Service” - means the reentry into service foll aj covery
from a Trip.

£623(60) “Simplified InterconnegfiomiNotifi€ation” - means the form submitted
to the EPS Operator by In opfiection Customers with Distributed
Generation Systems g %.: 6r the Distributed Generation System
Simplified Process f8und A r#igf 3. Article 3.

ana Simplified offg€ction Notification available to small inverter-based

systemsy thdjintdp¢ghnect to the Distribution System. The eligibility
i ents of found in M and the Simplified

tlenNotification and Agreement is found in Attachment X of the
connection Requirements.

3)(61) “Simplifie H ocess~ means the expedited procedure for evaluating

{643 62) $Mmall inverter based system” - means an inverter-based Distributed
eyfition System with a Nameplate Rating of 50-kW-erlessand-anExpert
’ Foffacityof 25 kKW or[lessL

(92063 “Subscriber” - means a customer of the EPS Operator that: (i) holds a

subscription to a—cemmunityselaran energy generating system; and (ii) has
identified one or more individual meters or accounts to which the subscription
shall be attributed.

(64) “Study Process” --means the procedure for evaluating an Interconnection

Application thatinchudesthe-scopingmeeting-the system-impactstudyvunder
E which may include a Scoping Meeting, Feasibility Study, System

717

Commented [A27]: The expanded definition aligns with the Prudent
Utility Practice standard in the LUMA T&D O&M Agreement, provides clear
boundaries protecting the EPS Operator from disproportionate obligations,
and ensures the standard is measured by process (actions taken) rather than
outcome (results achieved).

Commented [A28]: Using only Nameplate Rating for this definition
eliminates confusion and ensures consistency with the Nameplate-based
evaluation approach.

This is also aligned with Act 114-2007 which utilizes the term “generation
capacity.”
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Impact Study, Transmission or Subtransmission System Impact Study, and the

faeilities-studyFacilities Study, as applicable.

£533(65) “Supplemental Review” - means a focused engineering review
procedure established a—néer—A—r—t}ele%_ of this Regulation-_for

further evaluation of an Interconnection Application that did not pass the
initial Fast Track screens under ﬁ including the minimum load
screen, type of generation screen, voltage and power quality screen, and safety
and reliability screen

on Upgrades, Network
Upgrades, operating limitations, and“Smg #n measures necessary to

67A(68) “Techmcal Interconnegfi i " or “TIR” - means the

establishing the engine
interoperability, méering, ssmning, testing, safety, and other technical

efd, modlfy Supersede or Confllct wit] Commented [A29]: The definition should reference the expedited
approval process established in Section 8.03 rather than the generic
'Resolution and Order' language, ensuring consistency with the new 30-day

- means the fac111t1es used to pI‘OVlde review timeline and deemed approval mechanism.

Prip” - means inhibition of immediate Return to Service, which may
disconnection. Trip executes or is subsequent to Cessation of

#15(72) “Upgrades” - means the required additions and modifications to the
Electric Power System. For an application to interconnect, Upgrades must be
at or on the Electric Power System side of the Point of Common Coupling.
Upgrades may be Network Upgrades or Distribution Upgrades. Upgrades do
not include Interconnection Facilities.
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#23(73) “Voltage Flicker” - means a voltage fluctuation or instability in the EPS
that can cause changes in lighting, damage equipment, or that may adversely
affect the quality of customer’s electric service.

Seetion1-12.SECTION 1.11.
Controlling Version

Should any discrepancy between the Spanish version and the English version of this

Regulation arise, the English version shall prevail. &
Seetion1-13-SECTION 1.12.
Severability

If any article, provision, word, sentence, paragraph, subsecti seglion of this

Regulation is disputed before a court and declared unconstit é
this Regulation,

rather the effect shall be limited to the article, provision tence, paragraph,
subsection, or section declared unconstitutional or null and void§Fh¢'nullity or invalidity of
any article, word, sentence, paragraph, subsection, or se y specific case, shall not
affect or jeopardize in any way its application or valid her case, unless it has been

specifically and expressly invalidated for all case:

Seetion1-14.SECTION 1.13.
Cyber Portal and Forms

The Energy Bureau, with the reCe gation of the EPS Operator, shall establish the
forms (printed or electronic) it de e
Regulation and shall timely i t
website, as applicable.

plblic via its website and/or the EPS Operator’s

The EPS Op ra?mh ence the operations of the Cyber Portal required under
this Regulation on or before one-hundred eighty (180) calendar days from the effective date
fansitory process, until the commencement of operations of the
ocessing and notification of any document required under this

ed by the Parties will be carried out by email and digital files in PDF
PS Operator’s existing online portal at the time of adoption of this

jStent with the foregoing, the EPS Operator shall submit to the Energy Bureau for
evaluatiogf and approval, the Cyber Portal before its commencement of operations. The fact
that the Energy Bureau has not approved or adopted one or more forms, including the Cyber
Portal, is reviewing them, or the Internet website is out of service, shall relieve no party of
its obligation to comply with the provisions stated, provide the information required by this
Regulation, or otherwise comply with any Energy Bureau Order.

Accordingly, these forms will be proposed by the EPS Operator to the Energy Bureau
and will be adopted as reviewed and approved by the Energy Bureau and may be revised

1919

Commented [A30]: 180 days is an insufficient period for lifting up a
completely revamped portal and is likely going to require continued split
process with the current portal set. RFP process likely to far exceed this
timeline as well as testing and deployment/retraining developers/users.
Manual outside the portal process will be required for many steps if the
current portals are still in use
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from time to time as proposed by the EPS Operator, subject to the review and approval of
the Energy Bureau. The EPS Operator will provide public notice of any revised or new form
at least forty-five (45) days prior to requiring the use of the form.

Seetion1-15.SECTION 1.14.

Mode of Submission

The forms, documents, and appearances required by this Regulation Order of
the Energy Bureau must be submitted to the EPS Operator as applicable in elegoni@®
according to the instructions which, from time to time, the EPS Operatorgub On its
website.

If the electronic filing system is temporarily not operating o ionifig, the forms,
1¢1 of the Energy
Bureau shall be submitted to the EPS Operator in accorda instructions the

Energy Bureau shall provide through an Order from time to timi

Seetion1:-16.SECTION 1.15.

Effect of Submission

In filing any document with the EPS O torhesDarty undersigning such document
shall be deemed to have certified that the co% document is true and that, according
to the signer’s best knowledge, informatjom, a glief, formed after reasonable inquiry, the
document is based on reliable wd S facts, arguments, judicial sources, and
information.

Section1.17.SECTION 1.16.
Confidential Informatio

Orders, a Party has tl § disclose information to the Energy Bureau considered to be
confidential, a cg pr industrial secret under Act 80-2011, known as the Puerto Rico
Trade Secret: ileged, pursuant to applicable evidentiary privileges, said Party
shall ident; the allegéd privileged information and request in writing for the Energy Bureau
to g ation as confidential, pursuant to Article 6.15 of Act 57-2014. In
id eged information and requesting confidential treatment by the Energy

to time, for the filing, handling, and treatment of confidential information. Except with
information protected under the attorney-client privilege, the claim of confidential
treatment shall, under no circumstances, be grounds for denying such information from
being filed with the Energy Bureau.

1 See, In re: Policy on Management of Confidential Information in Procedures Before the Commission, Case No.:
CEPR-MI-2016-0009, August 31, 2016.

2020

Commented [A31]: Both the front end (180 days and a revamp) and the
back end (administrative load) will require new funding as the number of
applications is unlikely to support the amount required for a completely new
portal
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SECTION 1.17.
[Reserved]

Reserved &

Seetion1-19.SECTION 1.18.
Compliance with Other Applicable Legal Requirements @
by

Compliance with this Regulation shall relieve no Par e& s Regulation
from complying with other applicable legal and regulatory, Qv e nforced by any

other Government Entity.
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ARTICLE 2. INTERCONNECTION APPLICATION PROCESS
There are three pathsprocesses for interconnection of Distributed Gereration

Systems-and-Community SelarEnergy Resources in Puerto [RlcoL

A. Simplified Process: This is for small inverter-based systems that
| eligibility criteria in and the combi i
Interconnection Notification and Agreement contained in Attachifien
TIR.

€.B. _ Fast Track Process: This is available to an Interconnectio
to interconnect a certified system with the Distributio
interconnection does not exceed the size
requirements identified in
includes the optional supplemental review.

B:C. _ Study Process: This is for all applicatio
eligibility requirements for either th
applications shall be evaluated un he St
The Study Process may includ iLi
Transmission System impact s

or Fast Track Process. Such
Process in

facilities study.

Capacity Requirements by type of Proposed DER and/or Process Eligibilit
Process Nameplate Rating
Simplified <25 kW
Fast Track <200 kW
Stud > 200kW

gtributed Energy Resources, with a Nameplate €apaeityRating at or
Interconnection Customers must apply to interconnect to the
Trap$ 5 and must be approved by the Energy Bureau in a process that includes
. This threshold applies equally

Commented [A32]: Consistent with the restructured regulatory
framework, all interconnection processes apply to Distributed Energy
Resources regardless of whether they are characterized as Distributed
Generation Systems, Microgrids, or standalone storage. From the EPS
Operator's operational perspective, the screening and study processes
evaluate technical impacts at the Point of Common Coupling without
distinguishing based on resource type. Unified DER terminology ensures
applicants understand that Microgrids follow the same interconnection
pathway as all other DER.

Commented [A33]: Using Export Capacity rather than Nameplate
Capacity avoids unnecessarily capturing CHP and other high-generation/low-
export systems in the Energy Bureau citizen participation process, consistent
with Regulation 9028's focus on grid impact rather than total generation
capacity.

Commented [A34]: Using Nameplate Rating for the 5 MW threshold
ensures that all large systems are subject to Energy Bureau approval based
on total installed capacity, regardless of export limitations.

| Seetion2:02:SECTION 2.1.
Pre-Application Report and Interconnection Application Filing
Mechanisms

Interconnection Customers may request a Pre-Application Report to acquire
| information about system conditions at their proposed Point of IntercenneectionCommon

| 11

C d [A35]: The EPS Operator's technical experience
demonstrates that the 5 MW threshold for Energy Bureau approval should
apply uniformly based on system impact, not resource classification. A 6 MW
solar facility presents the same transmission-level interconnection
considerations as a 6 MW Microgrid: both require Transmission System
impact studies, both affect transmission planning, and both warrant citizen
participation due to their scale. Applying different thresholds or approval
processes based solely on whether a DER is classified as a Microgrid creates
arbitrary distinctions without technical justification. IEEE Std 1547-2018
makes no distinction between DER types for interconnection purposes. The 5
MW Nameplate Rating threshold ensures consistent regulatory treatment of
all large-scale DER while maintaining appropriate Energy Bureau oversight.
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Coupling without submitting a full Interconnection Application. Interconnection Customers
shall submit all Pre-Application Report requests and Interconnection Applications through
the Cyber Portal. Pre-Application Report requests are generally not applicable to Small
Inverter-based Systems.

EA.

EB.

GC.

H:D.

EE.

Besides the information described in Seeﬂeﬂ—Z—G_ which may be

prov1ded in response toan 1nf0rmal request

hhmd-Fed—del-La-r—s—Fi;?;QQ—GQ}refer to TIR for a—Pre-ApplicationRegbrt on—a
propesed-proejectata-speeifiesite-applicable fees.

The EPS Operator shall provide the Pre-Application Reportd §ctibed)in Fection
Z—GZ—Gh to the Interconnection Customer withif't a Business

Days of receipt of the completed request form.

The Pre-Application Report produced by the
confers no rights, and the Interconnection
interconnect to the Electric Power System.

The written Pre-Application Report regdestformghall include the information
in Seeﬂen—Z—O-Z—EH cledrly/and $fifficiently identify the location
of the proposed Point of Common lig-. Each Pre-Application Report
request shall be for a single profoSad of Common |Coupling]

eratgf is non-binding,
rgMmust still apply to

The Pre-Application Repoyt reguestghall include the following information:
4

(1)  Project éOntactPipformation, including name, address, phone
ndemdil address;

@,

ion (street address(es) with nearby cross streets and
to phlace registered with the Property Registry Office);

3) efer number, pole number, or other equivalent information
' identifying proposed Point of Common Coupling(s), if available;

4) For Microgrids, Microgrid type (e.g., Personal, Cooperative, Third-
Party);

(5)  Distributed Generation type(s) (e.g., solar, wind, combined heat
and power, etc.);

(6)  Whether the Distributed Generation System or Microgrid is paired
with Energy Storage;

(7)  Nameplate Rating and Export Capacity (ie., alternating current
kw);

22

Commented [A36]: Requiring a single Point of Common Coupling per Pre-
Application Report ensures that system condition information is specific to
the proposed connection point and facilitates accurate feasibility assessment.




Distributed Generation and Microgrid Interconnection Regulation  Draft - July 107, 2026

(8)  Single or three phase generator configuration; and

(9)  Whether new service is requested. If there is existing service,
include the customer account number(s), site minimum, and
maximum current or proposed electric loads in kW (if available)
and specify if the load is expected to change.

The EPS Operator shall notify the Interconnection Customer through Cyber

EG.

Portal or email address within five (5) Business Days of recejmi he Pre-
Application Report request whether the Pre-Application Re uest is
complete. If the Pre-Application Report request is incomplete, it ist
detailing all the information that must be provided to et Pre-
Application Report request. The Interconnection Custo 1 five (5
Business Days after receipt of the notice to submit the ligfedA ation. If the
Interconnection Customer does not provide th i on within the
deadline, the Pre-Application Report requ will ed withdrawn

unless mutual agreement of the Interconnectiondst; r and EPS Operator
this deadline is extended.

Using the information provided in the icgfion Reportrequest form, the
EPS Operator will use ReasoMable Efforts to identify the
substation/area bus, bank, or cizcuit®ike serve the proposed Point of
Common Coupling. —If any ififo, I required to be provided to the
Interconnection Customer ds, cofisidgfed Confidential Information, then an
NDAa Non-Disclosure L will need to be signed with the
Interconnection CuStome t information will not be provided. This

selection by the EPS Op@&katotdoes not necessarily indicate, after application of
the screens and/jor stud is would be the circuit the project ultimately

connects to. t nnection Customer must request additional Pre-

Applicati® rtginformation about multiple Points of Common Coupling

is reqUestedylf a formation required to be provided to the Interconnection

Custom@ds idered Confidential Information, then the Interconnection

Cu r e required to sign a Non-Disclosure Agreement in order to
ive equired information.

ten (10) Business Days of receipt of a completed Pre-Application Report
R est the Jclt}l-}tyEPS Operato r shall provide a Pre-Application Report to the
; Interconnection Customer. The Pre-

appllcatlon Report shall 1nclude the following information, if available:

(1)  Total capacity (in megawatts (MW)) of substation/area bus, bank
or circuit based on normal or operating ratings likely to serve the
proposed Point of Common Coupling.

(2)  Existing aggregate Nameplate Rating and-ExpertCapaeity-(in MW)
interconnected to a substation/area bus, bank or circuit (ie.,

33
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amount of generation online) likely to serve the proposed Point of
Common Coupling.

(3)  Aggregate queued Nameplate Rating-and-ExpertCapacity (in MW)
for a substation/area bus, bank or circuit (ie., amount of

generation in the queue) likely to serve the proposed Point of
Common Coupling.

(4) Available Nameplate Rating and—Expe apacitys (@MW) of
substation/area bus or bank and circuit likely§to vey the
proposed Point of Common Coupling (i.e., total capaegity lesg”the
sum of existing aggregate Nameplate RatingExpOReCaif¥gfty and
aggregate queued ExpertCapacityNameplate R4t .

(5 Substation nominal distribution veiltage

nominal voltage if applicable. ‘

propesSgd Point of Common

d/g¢¥ transmission

(6) Nominal circuit voltage at the
Coupling.

(7)  Approximate circuit di ce bepieen the proposed Point of
Common Coupling and thesSubsgétion.

(8)  Relevant line sectigh(§¥Actual or estimated peak load and
minimum load/datg, i ding daytime minimum load as described
in Sectign448 A below and absolute minimum
load, whefavailgh)€

9 Number, $ppgfand rating of protective devices, and number, type

o and rdtine tandard, bi-directional) of voltage regulating devices
betWeen” the proposed Point of Common Coupling and the

‘\; bsidtion/area. Identify whether the substation has a load tap
' ger.

@) Number of phases available at the proposed Point of Common
Coupling. If only a single phase is available, specify the distance

from the three-phase circuit.

(11) Limiting conductor ratings from the proposed Point of Common
Coupling to the distribution substation.

(12) Whether the Point of Common Coupling is located on a spot
network, grid network, or radial supply.

(13) Based on the proposed Point of Common Coupling, existing or

known constraints such as, but not limited to, electrical
dependencies at that location, short circuit interrupting capacity

44
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issues, power quality or stability issues on the circuit, capacity
constraints, or secondary networks.

H:I.__ The Pre-Application Report need only include existing data. A Pre-Application
Report request does not bind the EPS Operator to conduct a study or other
analysis of the proposed generator in the event that data is not readily
available. If the EPS Operator cannot complete all or some of a Pre-Application

Report due to lack of available data, the EPS Operator shall provide the

rovision of information on “available capacity”
_ does not imply that an interconnection up tg

completed without impacts since there are many variab
the interconnection review process, and data provided
Report may become outdated at the time of t
Interconnection Application. Notwithstanding®he pravisighs of this section,
the EPS Operator shall, in-geed-faithconsistent Oent Utility Practice,
include data in the Pre-Application Reportghat'reprg€ents the best available
information at the time of reporting.

kL Once the Pre-Application Report is ductegddfor a particular substation, area

bus, bank, or circuit, the EPS Qpera publish all relevant generation

information, grid data, and re o‘ ing publicly accessible location on its

website within 30 days. idenlaf customer information, and any other

information deeme%co iden py the EPS Operator or customer, shall be

redacted. N
Seetion2:03-SECTION 2.2.

Electronic Signatures

2

All requir pplicatioisfagreements and forms must be signed using electronic

signatures. Electroni@gigndkipes must have a digital audit trail or an image of the signature

with timestamp, '

Commented [A37]: Adding "consistent with Prudent Utility Practice"
provides a clearer, industry-standard benchmark for evaluating the EPS
Operator's data-inclusion obligations, replacing the subjective "good faith"
standard.
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Seetion2:05-.SECTION 2.3. |

Submittal of the Interconnection Application orithe Sifaplified Interconnection

Notification

N:A. _The Interconnection Cust¢nieg sHayf submit its Interconnection Application

OB

\/

£Y

B:K.

(Attachment X of tie o $fmplified Interconnection Notification and
Agreement (Attachmé oPffe TIR) to the EPS Operator_through the Cyber
Portal, together he @pplicable processing fee or deposit specified in the

Additiongl fe peSits shall not be required, except as otherwise specified

Interconnectio®™@Appl on or Simplified Interconnection Notification.
Q‘v
in thigReglllatiowayOy an Energy Bureau Order.

The ateréopngCtion Application shall be date- and time-stamped upon receipt
by @ PY Operator. The original date- and time-stamp applied to the

e gection Application at the time of its original complete submission
shall b€ accepted as the qualifying date- and time-stamp for the purposes of any
t able in this Regulation.

he Interconnection Customer shall be notified of receipt by the EPS Operator
within ene—{tthree| (3) Business Day bf receiving the Interconnection
Application; this may be an automatic e-mail that includes the date and time
stamped on the Interconnection Application.

For Interconnection Customers using the Simplified Interconnection
Notification and Agreement, the EPS Operator shall notify the Interconnection
Customer within five (5) Business Days of receiving the Simplified
Interconnection Notification whether the Simplified Interconnection

66

[ Commented [A38]: SGIP language: 3 Business Days (Sec. 1.3)
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Notification is complete. If the Interconnection Notification is incomplete, the
EPS Operator shall provide, along with the notice that the Interconnection
Notification is incomplete, a written list detailing all information that must be
provided to complete the Interconnection Notification. The Interconnection
Customer will have five (5) Business Days after receipt of the notice to submit
the listed information. The EPS Operator shall review the additional material
and notify the Interconnection Customer that the Interconnection Notification
is complete within five (5) Business Days. If the Interconnection Customer does
not provide the listed information within the deadline, the I nection
Notification will be deemed withdrawn, unless by mutual ag
Interconnection Customers and the EPS Operator this deadline i

the listed information. The EPS O :
Business Days to review the addjti 1 and notify the Interconnection
Customer that the IntercofingC Application is complete. If the
Interconnection Customer s'mei pfovide the listed information within the
deadline, the Interconneetion j€ation will be deemed withdrawn, unless by
mutual agreement ?& ofinection Customers and the EPS Operator this

<¥A. At any time, including after receiving Simplified Process, Fast Track,

supplemental review, feasibility, system impact, and/or facilities study results,
the Interconnection Customer or the EPS Operator may identify modifications
to the planned interconnection that may improve thechange costs, as provided
in the TIR, that may improve costs and benefits (including reliability) of the
interconnection, and/or the ability of the EPS Operator to accommodate the
interconnection. The Interconnection Customer shall submit to the EPS

77
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Operator, in writing, all proposed modifications to any information provided in
the Interconnection Application.

U:B.  Within ten (10) Business Days of receipt of a proposed modification, the EPS
Operator shall evaluate whether a proposed modification constitutes a Material
Modification.

VC. _ Ifthe proposed modification is determined to be a Material Modification, then
the EPS Operator shall notify the Interconnection Customer in writing that the
Interconnection Customer may: (1) withdraw the proposed modification; or
(2) proceed with a new Interconnection Application for such modification. The
Interconnection Customer shall notify the EPS Operator of its determination in
writing within ten (10) Business Days after being provided the Material
Modification determination results. If the Interconnection Customer does not
provide its determination, the Interconnection Customer’s Application shall be
deemed withdrawn.

WED.  If the proposed modification is determined not to be a Material Modification,
then the EPS Operator shall notify the Interconnection Customer in writing that
the modification has been accepted and that the Interconnection Customer
shall retain its eligibility for interconnection, including its place in the
interconnection queue.

XE. __Any dispute as to the EPS Operator’s determination that a modification
constitutes a Material Modification shall proceed in accordance with Artiele

of this Regulation.

¥-F. __Any modifications to an Interconnection Application not agreed to in writing
by the EPS Operator and the Interconnection Customer may be deemed a
withdrawal of the Interconnection Application and may require submission of
a new Interconnection Application. The EPS Operator shall notify the
Interconnection Customer within five (5) Business Days of deeming the
Interconnection N{lic'ation as withdrawn.

z perator determines that additional study is necessary to evaluate whether a

ithin the ten (10) Business Day period established in the EPS
proposed modification constitutes a Material Modification, the EPS Operator

88
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shall notify the Interconnection Customer in writing of such determination.

Such notice shall include:

(0] a description of the scope of the study required;

2 identification of the technical data and information the

Interconnection Customer must provide to the EPS Operator to
conduct the study: and

(3)  anon-binding good faith estimate of the cost to perfgr; 8 udy.

B. The Interconnection Customer shall have ten (10) Business Dags T g€ceipt
of the notice described return an execute$ A;!{ eement
and submit a deposit in the amount of the EPS Operatord 4"4"' estimated
cost. If the Interconnection Customer does no I ecuted stud
agreement and deposit within such period, theg V.m.] fication shall be
deemed withdrawn.

C. The Interconnection Customer shall be rx 31@ for the EPS Operator's
actual costs for conducting the 43 iﬁ' odification _study. The
Interconnection Customer must pay, f At osts that exceed the deposit
within twenty (20) Business Days o ptthe invoice or resolution of any

dispute. If the deposit exceeds tjfe costs. the EPS Operator shall return

such excess within twenty (20] B fisP¥%AE Days of the invoice without interest.

The EPS Operator shall cq ‘mvé;r' aterial Modification study and transmit

the results to the In#® V ¢ Customer within thirty (30) Business Days

[/

[/

4

99



Distributed Generation and Microgrid Interconnection Regulation  Draft - July 107, 2026

after receipt of the executed study agreement, required deposit, and all
technical data identified in ﬁ

D. The study shall evaluate the impact of the proposed modification on the cost,
timing, design, or reliability of:

) any Interconnection Facilities or Upgrades associated with the
Interconnection Application; and

(2) any Interconnection Application with a later Queu

E. The Material Modification study results shall include:

(60 the underlying assumptions of the study;

(2) a description of the analyses perfo %
3 the EPS Operator's determination Mt

modification constitutes a Matagialdo g

ther the proposed
ation; and

4) if the proposed modificatig e jAiined to constitute a Material
Modification, the bag gich determination, including
identification of impamgts40 Oming, design, or reliability.

E. Upon completion of the Majg ig Of ication study, the provisions of-
sl ased on the EPS Operator's determination.

During the pendency @f th® rlal Modification study, the Interconnection
Customer shall retgin J%0 e Position. The time period for the Material
Modification stydv Mall 70t count toward any other timeline or deadline
otherwise applicaie téhe Interconnection Application under this Regulation.

Seetion2:07SEC

Site Control
The Inte' n

proposed [afereo ¥ty

on Application must include evidence of site control_over the
on Site. Site control may be demonstrated through the [followmﬂ

OWnership\ of, a leasehold interest in, or a right to develop a-site-er-sitesthe

terconnection Site for the purpose of constructing the Distributed Gereration
System-or-Mieregrid-Energy Resource. Documents that show ownership of, a
leasehold interest in, or a right to develop a-site; Histingthe Interconnection Site,
including a deed, lease, purchase agreement, option, concession, or license, are
acceptable._In the case of a leasehold interest, the lease agreement must
include, or be accompanied by, acknowledgment or authorization from the

roperty owner granting the lessee the right to develop the Interconnection
Site for interconnection purposes. In the case of a Fast Track application, the

1010

{

Commented [A39]: Clarifies that site control evidence must pertain to the
proposed Interconnection Site.

Commented [A40]: A leasehold interest alone does not ensure the
property owner has consented to the development of interconnection
facilities on the property. Requiring explicit acknowledgment or
authorization protects both the EPS Operator and the Interconnection
Customer from disputes regarding the scope of the lessee's rights.
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applicant may submit a sworn statement from the property owner when the
applicant resides there under a lease [agreemen ;

AAB. An option to purchase or acquire a leasehold sitefs}interest in the

C. It refers to customers with active electric service account with the public
electric system operator.

D. In an option-to-purchase agreement for a parcel ofland, the sign
may later decide not to proceed with the purchase. Therefore,
must either be the owner or the lessee ofthe land and the langd®

of five years

GE.  An exclusivity or other business relationship
Customer and the entity having the ri
Interconnection Customer the right to
Interconnection Site for such [purpose].

|

Seetion-2:08-.SECTION 2.7.
[Queue |Position]

¢
€E:A. _The EPS Operator shall assigntlie connection Application a Queue Position

based uion the datey ardigime?Ss#imp of when it is deemed complete under

DB-B. The Queue Pogi gich Interconnection Application will be used to
onsibility for the Upgrades requlred to accommodate

e EPS Oneratorshallmaintainasincle sequential aueue

the intercomne

EE.C. _Subije t ¢ h pfovisions ofW

y ars Interconnection Customers shall generally retain
P051t10n assigned to their initial Interconnection Application

hroughfout the review process, including when moving through the processes
by e 3, Aicie b andAvtice . AR

#twithstanding the foregoing, the EPS Operator may adjust or reassign Queue
Positions as necessary to reflect changes in project status, study results
milestone compliance, withdrawal or abandonment of higher-queued

lications, cluster study groupings, or other circumstances that materiall
affect the sequential order of pending Interconnection Applications. The EPS
Operator _shall notify affected Interconnection Customers of any such
adjustment within ten (10) Business Days and shall document the basis for the
adjustment in the Interconnection Customer’s application [record.

H11

{

Commented [A41]: Uses the newly defined term 'Interconnection Site'
and corrects the grammatical error ('listing deed' to 'including a deed").

Commented [A42]: A leasehold interest alone does not ensure the
property owner has consented to the development of interconnection
facilities on the property. Requiring explicit acknowledgment or
authorization protects both the EPS Operator and the Interconnection
Customer from disputes regarding the scope of the lessee's rights.

Commented [A43]: Uses the newly defined term 'Interconnection Site' for
consistency.

{

Commented [A44]: Uses the newly defined term 'Interconnection Site' for
consistency.

Commented [A45]: The queue should prioritize projects that are ready to
move forward, not just those that applied first. Projects keep their place by
meeting required milestones, and upgrade costs will be shared or paid in
phases according to a process set by the Utility.

costumer may also vary depending on type of project (i.e. Dx vs Tx

Commented [A46]: Same as review timelines for EPS, the timeline for
interconnection, size, etc)

Commented [A47]: Provides operational flexibility for the EPS Operator
to adjust queue positions as circumstances change during the review process
while ensuring transparency through notice and documentation
requirements.
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Queue Position is not a guarantee of interconnection approval, interconnection

B:E.

timing, or cost allocation. The relative Queue Position of an Interconnection
Application may change during the course of review due to, among other

things: (i) withdrawal, suspension, or termination of higher-queued
Interconnection Applications; (ii) Material Modifications to higher-queued
Interconnection Applications that require restudy or result in loss of queue
priority; (iii) results of cluster studies or coordinated evaluations that affect the
processing order of electrically related projects; (iv) failure of higher-queued
Interconnection Customers to meet required milestones/r8gbond to

information requests, or execute required agreements witRif aSplidable
deadlines; (v) reactivation of previously suspended Inttion
Applications; or (vi) other circumstances identified jf 34 chnical
Interconnection [Requirements, ﬁ. 77777777777777777777777777

If a Distributed- Energy Resource Generation-Sy apsigfQueue Position
and is now seeking to join or convert to a ¥ dytheA the prior Queue
Position will be abandoned in favor of the Que sjgfon of the Microgrid.
Queue position shall not be transferred tog differep€ proponent, project, or

application.
& )

*

%
Q0

Q‘Q
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Commented [A48]: Provides transparency to Interconnection Customers
regarding the circumstances under which queue positions may change
during the review process, addressing operational realities without
undermining the queue management system.
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| ARTICLE 3. DISTRIBUTED ~ GENERATION— SYSTEMENERGY _ RESOURCE
SIMPLIFIED PROCESS
| A-SECTION 3.1.
Eligibility

1) The Simplified Process is available to Interconnection Customers

for inverter-based Distributed Generation—SystemsEnergy

Resources with: a Nameplate Rating of 50-kW-erlessan Export
GCapaeity—of-25 kW or less; and who submit the Simplified

Interconnection Notification and |Agreement,

Commented [A49]: Using only Nameplate Rating for Simplified Process
eligibility ensures consistent evaluation and eliminates confusion between
capacity metrics.

(2)
Simplified Process
sereens:only if all requirements in

1)

(ii)

(iii)

(iv) -based and uses Certified Equipment

"Aolicable standards identified in ﬁ

W)

'S 0/240 V_single-phase, 120/208 V three-phase,
277/480 V three-phase, or another secondary voltage
expressly permitted by the TIR.

Be certified in accordance with Seeﬂeﬂ—S—Q—Z- of this

Regulation;

{#}(vii) Meet the technical requirements .A-FHele—8- as well

as the codes, standards, and certification requirements of
Attachment X of the TIR. Alternatively, if the interconnection
varies from those requirements, the EPS Operator may review
the design and/or test the interconnection to ensure it is safe
to operate.

11

Commented [A50]: The Simplified Process eligibility criteria are
technical—inverter-based technology, capacity limits, distribution system
location—and apply to the resource characteristics rather than its
classification. Using DER terminology ensures that small inverter-based
storage systems and hybrid systems are clearly eligible alongside traditional
generation systems. This revision also reflects the prior change consolidating
the capacity metric to Nameplate Rating for consistency.

Commented [A51]: Consistent with the restructured DER framework, the
Simplified Process applies to eligible Distributed Energy Resources. The
technical screening criteria—inverter-based, capacity limits, radial
distribution circuit—apply regardless of whether the applicant characterizes
the resource as a DGS. Using DER terminology ensures uniform application
and avoids suggesting that different resource types require separate
simplified processes.

Commented [A52]: Maintaining the single Point of Common Coupling
requirement ensures that the Simplified Process screening can properly
evaluate system impacts at a defined connection point.

Commented [A53]: Technical eligibility requirements apply to the
resource seeking interconnection regardless of its classification. Using DER
terminology ensures consistent application across all resource types meeting
the technical criteria.
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B.SECTION 3.2.
Fees

{43 The Simplified Interconnection Notification and Agreement shall be accompanied by
the submittal of a-Net-Meteringan Interconnection Notification Fee ef$300-dellars;oran

ameuntsubsequently determinedas identified through the TIR as approved by the Energy

Bureau. |

{A. _Receipt of the Simplified Interconnection Notification and Agfeem d the

a—ppl—}&ble ppllcabl fee will start the process—of-enrolln 9‘ Fasic Ne
Simplified Pgbces of technical

{23B.__The EPS Operator shall review the Interconn office and Agreement
within fifteen (15) Business Days after notifying the connection Customer

it has received a complete Simplified “Matercogyfection Notification and
Agreement. If the interconnection pas the g€reens described in Article

; the EPS O ator shefll countersign the Simplified
Interconnectlon Notification g€t and provide the executed
interconnection agreement to ereg nectlon Customer when it provides
the results of the screens.

Timeline

interconnection review.

D-SECTION 3.4.
Supplemental StudiesReview

{3A. The EPS Oper at sgiscretion may conduct a Supplemental Review as

describe Se 04 provided that the Supplemental

Revie no , Ede the review and approval of the Interconnection Notice

gem ould the EPS Operator conduct a Supplemental Review, no

PPk Study—FEeesfees (including deposits) will be charged to
Qo egfing Customers utilizing the Simplified Process.

BT Notwigstanding any other provisions of Seeaeﬂ—4—94- if after

orpfletion of the Supplemental Review, the EPS Operator determines that the
iferconnection requires system modifications, including but not limited to
restrictions on the amount of power that can be transferred from the
Distributed Generation System to the Electric Power System, then the EPS
Operator will notify the Interconnecting Customer of the Supplemental
StudyReview results. Within five (5) Business Days, the Interconnection
Customer must inform the EPS Operator if the Interconnection Customer elects
to continue. If the Interconnection Customer makes such an election, the EPS
Operator shall provide an Interconnection Agreement, along with a non-
binding good faith cost estimate and construction schedule for such upgrades,

22

|

Commented [A54]: Removes customer program terminology from this
technical interconnection Regulation.
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to the Interconnection Customer within fifteen (15) Business Days after the EPS
Operator receives such an election.

£i3(1) In determining what costs of the system modifications are the
responsibility of the Interconnecting Customer, the EPS Operator
shall use the following criteria:

(1) The fact that the feeder exceeds its capacity [and
requires system modifications] shall not sfitute an
obstacle for the interconnection of plﬁ ai
renewable energy systems with o Gg
eapaeityNameplate Capacity that doe§“hot eXofed 25
kilowatts. In such cases, the necegsa MppOvements
and/or changes to be made t@lthe .’ shall be
defrayed by the requesting Y 4-200

£23(ii) The costs related to the mo offs or improvements,
which may be required, be determined in
accordance with thé& pringiples of reasonableness,
proportionality aft@mbénefif received, preventing such
costs from beiag unfairlyfransferred to all the customers

of the electzicit tg Hei—ﬂt—Resel—aﬁea—lQ%—}

£i3(2) If the Interconnectin; "u Omer disagrees with the cost allocation
determmed %y perator the Interconnecting Customer
may re t

R a
by oy Bureau—a
~proceed as provided

33
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ARTICLE 4. DISTRIBUTION SYSTEM FAST TRACK PROCESS]

Applicability and eligibility requirements

to interconnect_a Distributed Energy Resource, in
Generation Svstem or Microgrid, with the Distrib i

ther eligibility
ever, eligibility is
y does not imply or
e Fast Track screens in

requirements identified in this
dlstmct from the Fast Track Process 1tself and

The Fast Traék P
utlllzmg the Simplified Process
B-SECTION 4.2. %
Fast Track Eligibility

X

A. An Interconnection Application is eligible for Fast Track if the proposed
interconnection includes:
L 4 Y,

ngle Point of Common Coupling, consistent with _6L

A Point of Common Coupling on a radial distribution circuit, or a
spot network serving one customer;

No more than one service drop;

Only certified Distributed Generation Systems certified in
accordance with of this Regulation; and

(5)  Has an-ExpertCapacitya Nameplate Rating that does not exceed
the limits defined in Fable1Table 1 [belowL

22

Commented [A55]: The Fast Track Process heading is updated for
consistency; the underlying technical screens and processes apply to all
eligible DER. No separate Fast Track pathway exists for Microgrids—they are
evaluated through the same screening process as all DER based on their
technical characteristics at the Point of Common Coupling.

Commented [A56]: The EPS Operator's interconnection processing
experience confirms that Fast Track eligibility is determined by technical
criteria—capacity limits, voltage levels, certified equipment—rather than
resource classification. A Microgrid meeting the Fast Track eligibility
requirements proceeds through the same screening process as any other
DER; no separate pathway or additional requirements apply based on
classification. This unified approach reflects the technical reality that IEEE
Std 1547-2018 applies identical interconnection requirements regardless of
whether a DER includes microgrid functionality. The explicit inclusion of
Microgrids eliminates any ambiguity that they require separate processing.

Commented [A57]: Cross-referencing the Applicability section reinforces
that the single Point of Common Coupling requirement applies consistently
across all interconnection processes.

Commented [A58]: Using Nameplate Rating for Fast Track eligibility
ensures the EPS Operator evaluates the full installed capacity for process
assignment.
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Table 1+ ExpertCapaecityl: Nameplate Rating for Fast Track [Eligibility] —————————

W
Capacity Requirements by type of Proposed DER and/or Process Eligibility
Process Nameplate Rating
Simplified <25 kW
Fast Track <200 kW
Study > 200kW

Additional criteria for the fast-track process of DER &
evaluation with Nameplate Rating capacity at or above 200

Line Voltage

<5kV
>5kVand <10kV
>10kVand <15 kV
>15KkV

Nameplate-Rating
Line-Voltage Regardless-ot ExpertCapacity Distanee
Location
i ool =10kW 0.5
<z bV and< 10V =50040-kW =25 kW L5nH
=540V and-<15kV =5 MW =MW 2:0-mH
e st L e
EB. In addition to the requirements of Seet}eﬂ—4—04—,th¢_ the proposed

interconnection must meet the technical requirements in the TIR document, which
will include the applicable codes, standards, and certification requirements.
Alternatively, if the proposed interconnection varies from those requirements, the

22

Commented [A59]: Renaming the table to Nameplate Rating ensures
consistency with the requirement that all technical evaluations use installed
capacity.

| Inserted Cells
| Inserted Cells

\ Inserted Cells
| Inserted Cells
| Inserted Cells
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EPS Operator may review the design and/or test the proposed interconnection to
ensure it is safe to operate.

Section4-02.SECTION 4.3.
Initial Review.

A:A. Screening Timeline &
The EPS Operator shall perform an initial review of the InterconnectioMpApp on

using the Fast Track screens set forth below and shall notify the Interconpegtio omer
of the initial review results, and include with the notification copies of thé ayfa ' and data
underlying the EPS Operator’s determinations under the screening rgquire el

(1)  For Interconnection Customers g8 thes” Interconnection
Application, the EPS Operator shal egfthese results within
fifteen (15) Business Days after notfyigg the Interconnection

Customer it has received a cq ii ete IngTconnection Application.

B:B. Fast Track Screens:
i

(1)  Forinterconnectiop/Aodistfiution circuit, the aggregated Export

CapaeityNameplaté '@u’,, including the proposed Bistributed

i VA egridDistributed Energy Resource-, on

the circuit shalhnotey€eed fifteen percent (15%) of the line section

annual péakgloal most recently measured at the substation. A

line sg€ign iSEHAt portion of the Distribution System connected to

nded by automatic sectionalizing devices or the end

ibution line.—This—sereen—does—not-apply—to—aNon-
N

eperation o7 . o/

Nopn-E ortine

¥

5 7 o

For interconnection to the load side of spot network protectors,
the proposed interconnection must utilize an inverter-based
equipment package and, the Nameplate Rating of the Distributed
Generation System or Microgrid, together with the aggregated
other inverter-based generation, shall not exceed the smaller of
five percent (5%) of a spot network’s maximum load or 5625kW
kw.2

(3) The Nameplate Rating of the proposed Distributed Generation
System or Microgrid, in aggregate with the Nameplate Rating of
other generation on the distribution circuit, shall not contribute
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(4)

()

7

over ten percent (10%) to the distribution circuit’s maximum fault
current at the point on the high voltage (primary) level nearest the
proposed Point of Common Coupling. The EPS Operator may allow

Generating FaeilitiesDistributed Generation System or Microgrids
with a Nameplate Rating of 5825 kW kW or less to skip this screen.

The Nameplate Rating of the proposed Distributed Generation
System or Microgrid, in aggregate with the Nameplate Rating of
other generation on the distribution circuit, shall use any
distribution protective devices and equipment (in

limited to, substation breakers, fuse cutouts, and liné £), or
Interconnection Customer equipment on the gySte ofexceed
ninety percent (90%) of the short circuit in apability;
nor shall the interconnection be proposed @) hat already
exceeds ninety percent (90%) of fit interrupting

capability. The proposed interco aliiot cause any EPS
or Interconnection Customer prote ce or equipment to
exceed the applicable Aterrupting-duty limit
established in the Energy Bugealappgged TIR. The EPS Operator
may allow GeneratingFHa siflbuted Generation System or
Microgrids with a Namefila jfig of 5025 kKW or less to skip this
[screerﬁ

Using the appli ipfria in the TIR, determine the type of
interconnec jmary distribution line. This screen includes
a reviewqo Wpe of electrical service provided to the

Interconne gustomer, including line configuration and the

R nection to limit the potential for creating over-
e EPS due to a loss of ground during the operating
anti-islanding function.

¢ screen does not apply to GeneratingFaeilitiesDistributed

€neration System or Microgrids with a Nameplate Rating of 5625
kW or less.

If the proposed interconnection is on single-phase shared
secondary, the aggregate ExpertCapaeityNameplate Rating on the
shared secondary, including the proposed Distributed Generation
System or Microgrid, shall not exceed sixty five percent (65%) of
the transformer nameplate [ratingi.

If the proposed interconnection is single-phase and is to be
interconnected on a center tap neutral of a 240 volt service, its
addition shall not create an imbalance between the two sides of the
240 volt service of over 20% of the nameplate power rating of the
service transformer.

44

Commented [A60]: Referencing the Energy Bureau-approved TIR ensures
that short-circuit interrupting-duty limits are applied consistently with the
technical standards adopted for the Electric Power System.

Commented [A61]: Using Nameplate Rating for the transformer capacity
screen ensures the transformer is properly sized for the full installed
generation capacity.
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(8

GSECTION 4.4.

Notifications and Execution of Applicable Agreements

A. ——If the proposed interconnection passes the screens,

The Nameplate Rating of the Distributed Generation System or
Microgrid, in aggregate with other generation interconnected to
the transmission side of a substation transformer feeding the
circuit where the Microgrid proposes to interconnect shall not
exceed 10 MW in an area where there are known, or posted,
transient stability limitations to generating units located in the
general electrical vicinity (e.g., three (3) or four (4) transmission
busses from the Point of Common Coupling).

interconnection fails the screens, but the EPS Operator detegihi

Prudent Utility Practice, that the proposed intercop
interconnected consistent with safety, reliability, a w

Interconnection Application shall proceed as [follows.

(0

2

Pustomer with an executed

provide the Interco
¥ fifteen (15) Business Days after

Interconnection Agr €

the determination,

If the proposedNin onnection requires only Minor System

Modificst he EPS Operator shall notify the Interconnection
sucpfrequirement when it provides initial review

s under the screens. Within five (5) Business Days,
gnnection Customer must inform the EPS Operator if the

ferator shall provide an Interconnection Agreement, along with
a non-binding good faith cost estimate and construction schedule
for such upgrades, to the Interconnection Customer within thirty
(30) Business Days after the EPS Operator receives such an
election.

If the proposed interconnection requires more than Minor System
Modifications, the EPS Operator shall notify the Interconnection
Customer of such requirement when it provides the initial review
results and copies of the analysis and data underlying the screen
determinations. Within five (5) Business Days, the Interconnection
Customer must inform the EPS Operator if the Interconnection
Customer elects to proceed with the proposed interconnection. If
the Interconnection Customer makes such an election, the EPS

55

Commented [A62]: Adding "consistent with Prudent Utility Practice"
provides EPS Operator with appropriate discretion in making technical
interconnection determinations based on industry-accepted standards.
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Operator may elect to (i) provide an Interconnection Agreement,
along with a non-binding good faith cost estimate and construction
schedule for such upgrades, within forty (40) Business Days after
the EPS Operator receives such an election or (ii) notify the
Interconnection Customer that an interconnection facilities study
must be performed pursuant to Section5.05 SECHONNGIN, and
provide a facilities study agreement within ten (10) Business Days
after the EPS Operator receives such an election.

(4)  If the proposed interconnection fails the screens PS
Operator cannot determine from the initial review, cofgistenjfvith
Prudent Utility Practice, that the proposed intgf'c@une; %G6n may

nevertheless be interconnected consistent wi @ ygleliability,
and power quality standards unless the Intéfconnectitn Customer
considers minor modifications or fi stud e EPS Operator
shall provide the Interconnectiont wifh the opportuni
to attend the customer options meetiig in/Sgf€tion4-0

of this Regulation,

(5 When notifying the JjtSmghng€tion Customer that an
Interconnection Applicaion has piled one or more of the Fast
Track screens, the ERS Op®wtgfMall provide: (1) identification of
the specific screen §r #Mgep#that the Interconnection Application
failed; (2) the daga & -”}' ulations used in evaluating each failed
screen, inclugdng evant system parameters, load data, and
penetratigg le VW an explanation of why the Interconnection
Applicg 'oneach screen; and (4) if known, a description of
an l@f‘ﬂl to the proposed Distributed Energy Resource
tladt CANld 3#ow the Interconnection Application to pass the screen

¢ 0N 0 A through the Supplemental Review]

Seetion4.03-SECTION.4.
CustomerOpti ety

PP.Agl IfANEBPS Operator determines the Interconnection Application cannot be
apphoved” without (1) a supplementalstudySupplemental Review or other
’ additighal studies or actions or (2) incurring significant cost to address safety,
religbility, or power quality problems, the EPS Operator shall notify the
erconnection Customer of that determination and provide a detailed
explanation supporting its [conclusionL

QQ:B. _If requested by the Interconnection Customer, within ten (10) Business Days
of the EPS Operator’s determination, the EPS Operator shall convene a customer
options meeting with the Interconnection Customer and the EPS Operator.

66

Commented [A63]: Adding "consistent with Prudent Utility Practice"
ensures the EPS Operator's determination is evaluated against industry-
accepted standards rather than subjective criteria.

Commented [A64]: Transparent screen results enable Interconnection
Customers to understand the basis for screen failures and to make informed
decisions about modifications or further review.

Commented [A65]: "Supplemental study" is not a defined term; replacing
with the defined term "Supplemental Review" (Section 1.11(68)) ensures
consistency throughout the Regulation.
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RR:C. At the customer options meeting, the Parties shall review the screen analysis
and related results, possible Distributed GererationSystem—or-MierogridEnergy
Resource modifications, and determine what further steps are needed to permit
the safe and reliable interconnection.

SS:D. At the time of notification of the EPS Operator’s determination, or at the

customer options meeting, the EPS Operator shall:
{4)(6) Offer to perform a supplemental review in accordan ith Section
4—94* and provide a non-binding good f: e of

the costs of such review; or

{£23(7) Obtain the Interconnection Customer’s agr

e fa gfcontinue
d A,

evaluating the Interconnection Applicati the Study
Process in Arti - 5| )
Seetion4:04-SECTION 4.6.

Supplemental Review

77

Commented [A66]: We propose substituting this Section 4.6 with the
following:

SECTION 4.6. Supplemental Review

A. To accept the offer of a supplemental review, the Interconnection
Customer shall agree in writing and submit a deposit for the estimated costs
of the supplemental review in the amount of the EPS Operator’s good faith
estimate of the costs of such review, both within fifteen (15) Business Days of
the offer. If only the written agreement, but not the deposit, has been
received by the EPS Operator within that timeframe, the Interconnection
Application shall continue to be evaluated under the Article 5 Study Process
unless it is withdrawn by the Interconnection Customer. If the deposit is not
received within 90 Business Days from the date of submission of the written
agreement, the application is deemed withdrawn.

B. Interconnection Customers submitting an Interconnection Application
shall be responsible for the EPS Operator’s actual costs for conducting the
supplemental review. The Interconnection Customer must pay any review
costs that exceed the deposit within twenty (20) Business Days of receipt of
the invoice or resolution of any dispute. If the deposit exceeds the invoiced
costs, the EPS Operator will return such excess within twenty (20) Business
Days of the invoice without interest. Interconnection Customers eligible for
the Simplified Process shall not be responsible for any of the EPS Operator’s
costs for conducting the supplemental review.

C. Within thirty (30) Business Days following receipt of the deposit for a
supplemental review, the EPS Operator shall (1) perform a supplemental
review using the screens set forth below; (2) notify in writing the
Interconnection Customer of the results; and (3) include with the notification
copies of the analysis and data underlying the determinations under the
screens.

(1) Minimum Load Screen. The EPS Operator may use minimum load or
Daytime Minimum Load as an engineering screen only in accordance with the
methodology established in the Energy Bureau-approved Technical
Interconnection Requirements. For solar photovoltaic systems without
energy storage, the applicable minimum load shall correspond to the daytime
production period. For battery energy storage systems, hybrid systems,
microgrids, or other DER technologies, the applicable minimum load shall
correspond to the proposed Operating Profile and approved Nameplate
Rating. Estimated or modeled minimum load shall not be used unless the EPS
Operator documents the data source, assumptions, calculation method, and
applicable safety margin.

(2) Power Flow and Voltage Screen. The EPS Operator shall determine
whether the proposed interconnection, together with existing and higher-
queued DERs, may cause unacceptable voltage rise, voltage deviation, voltage
regulator operation, thermal loading, reverse power flow, phase imbalance,
or other system impacts under the applicable loading and generation
conditions.

(3) Protection and Safety Screen. The EPS Operator shall determine
whether the proposed interconnection may affect protection coordination,
exceed interrupting capability, create or contribute to an Unintentional
Island, require non-routine protection modifications, affect grounding, or
create an unacceptable overvoltage or safety condition.

(4) Power Quality Screen. The EPS Operator shall determine whether the
proposed interconnection may cause rapid voltage changes, flicker,
harmonics, DC injection, imbalance, or other power quality impacts outside
the limits established in the Technical Interconnection Requirements.

(5) Mitigation Review. The EPS Operator may evaluate whether the
identified impacts can be resolved through approved smart inverter settings,
verified Nameplate Rating, operating limits, phase balancing, equipment
settings, Minor System Modifications, or other mitigation measures
permitted by the Technical Interconnection Requirements.

D. System modifications or upgrades identified during Supplemental Review
shall not be presumed to be minor, required, or automatically available solely
because they may allow the proposed interconnection to proceed. The EPS
Operator shall determine whether any proposed modification is technically
feasible, limited in scope, constructible, consistent with prudent utility
practice, and capable of being implemented without adversely affecting
safety, reliability, power quality, protection coordination, operational
flexibility, other customers, or higher-queued Interconnection Application(ﬁ
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4Voltage fluctuation and harmonics limits are both addressed by IEEE 1547-2018. However, until full adoption

of IEEE 1547-2018 is complete, IEEE 1453 and IEEE 519 may be used for the respective requirements.

Equipment tested to comply with the updated harmonics requirements of IEEE 1547-2018 will not be available
until approximately 18 months or more after publication of the revision of IEEE 1547.1.

99
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Commented [A67]: Adding "consistent with Prudent Utility Practice"
provides EPS Operator with appropriate discretion in making technical
interconnection determinations following Supplemental Review.
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ARTICLE 5. STUDY PROCESS

Purpose

The Study Process shall be used by an Intercg ustomer proposing to
interconnect with the EPS if the Interconnection Appl € not eligible for Fast Track
Process, or (2) did not pass the Fast Track Proces g¥ Process is not applicable to
projects utilizing the Simplified Process._The siZ8 i#) of the Distributed Generation

System should not be larger than the interco

Seetion-5:02:SECTION 5.2.
Scoping Meeting. *

YY-A. The purpose of
Application and

¢ meeting is to discuss the Interconnection
gkisting studies relevant to the Interconnection

terconnection Application is deemed complete and, if applicable, the Fast
Track Process has been completed. The EPS Operator and the Interconnection
Customer will bring the relevant personnel to the meeting, including system
engineers and others that may be required to accomplish the purpose of the
meeting.

AAAC. The scoping meeting may be waived by agreement of the Parties.
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SECTION 5.3.
Distributed Generation System Cluster Study

A. The DER Cluster Study process shall provide a coordinated engineering evaluation of
two or more proposed or existing Distributed Energy Resource facilities that are
electrically related and whose aggregate operation may result in cumulative impacts

on the Electric Power System that cannot be adequately evaluated through individual
interconnection reviews.

B. The EPS Operator shall initiate or require a DER Cluster Study wherjthe Mggrggate
DER capacity connected to, or proposed for, an applicable feeder of VLQ’L on
equals or exceeds fifteen percent (15%) of the annual peak load of #MefecPeAr line
section. The fifteen percent (15%) threshold shall serve as a ﬂiuy gger for
coordinated evaluation and shall not, by itself, constitute a hg i-{;‘g:}' limit, an
automatic denial, or a determination that additional sys#®igupdadegfare required.

C. A DER Cluster Study may also be required below the fif® uﬁ g€nt (15%) threshold
when_system conditions, project concentratiop, feé0W onfiguration, voltage
performance, protection requirements, reverse p&wer flgf, thermal limitations, or
other engineering considerations indicate thaiS 4" € impacts may be significant.

D. The DER Cluster Study shall include, & apg##able, existing DERs, pending
interconnection applications with a MigWr of€qual queue priority, and proposed
DERSs located on the same feeder, ljne ss _ﬁm ubstation, or other electrically related
portion of the EPS. The EPS Opdfalg st# define the Cluster Study Area based on
electrical configuration aff 'v te¥fumulative impact rather than geographic

proximity alone.

E. The DER Cluster Stud#® zll Vaflate, as applicable:

? T thermal loading
(N voltage performance
W reverse power flow
’ (iv) protection coordination
W) fault current contribution
(vi) power quality
vii daytime minimum load conditions
(viii) peak-load conditions
(ix) smart inverter performance and;
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(x) required Distribution Upgrades

E. The study shall identify whether each participating project may be approved as
proposed, approved with operating conditions or minor modifications, required to
fund or participate in system upgrades, or transferred to an individual or more

detailed study process.

G. The completion of a DER Cluster Study shall not, by itself, approve or deny any
individual Interconnection Application. Each application shall receivemmisfdividual
determination based on the cluster results, its queue position, its dqguéfMtign to

identified impacts, and compliance with the Regulation and the TIR.

H. The fifteen percent (15%) penetration value is used as the p®ipf W ich the
cumulative effect of DER on a feeder should be consideregd oordinated
evaluation. It is not treated as a conclusive hosting-gee V/A mitdecause actual
interconnection capability also depends on minimuwa§load, Medé&gfopology, voltage
performance, protection, transformer capabilit Sma behavior, and the
location and operating profile of the DER facilities. The oA tudy therefore begins
with the fifteen percent (15%) threshold but f8i€s og#fhe TIR for the detailed
engineering methodology needed to determiffSumgs fvstem impacts and feasible

mitigation.

4

I._The TIR shall establish the detailed ZluSeri®g#riteria, calculation method for the
fifteen percent (15%) threshold, re qc @‘ oflels and data, study assumptions, stud
scenarios, technical accepta .u@]/ mitigation hierarchy, cost allocation
methodology. restudy red®; sY@/ timelines applicable to the DER Cluster

Study process.

SECTION 5.4. .'
Coordination of Locad Mifgpatii9’p€chnical Requirements (MTRs) and IEEE Std 2800

The technicaWgssemmgfit framework for transient verification, plant performance
macro-modeling agd /e ough simulation for the Facility shall align with EPS Operator
Minimum Tech ?A&I’ ements (MTRs) and IEEE Std 2800 (Standard for Interconnection
and Interg -;-;}Q’A, Inverter-Based Resources Interconnecting with Associated
TrangsmigsiONSystefs).

1 Interconnection Scale Applicability: This alignment framework is
mandatory for all transmission-connected assets, including both
Transmission-Connected Mid-Scale IBRs (1 MW to 5 MW) and
Transmission-Connected Large-Scale IBRs (> 5 MW). Both asset
classifications require identical high-fidelity validation and
performance compliance checks when interconnecting directly to

transmission network nodes (115 kV or 230 kV).

(2) urisdictional Precedence: The specific localized engineering
parameters, baseline physical boundaries, and design thresholds
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established within EPS Operator Minimum Technical
Requirements (MTRs) constitute the mandatory compliance

criteria for project approval. Wherever localized grid stability
requirements or equipment constraints within EPS Operator
MTRs specify more restrictive metrics than the default provisions
of IEEE Std 2800 (such as localized fault-clearing windows, narrow
overvoltage ride-through parameters, or physical grounding
architecture), the local MTR provisions dictate the engineering and
performance baseline for design verificatio, 0 final

Interconnection Facilities approval.

SECTION 5.5. ‘
Transmission-Connected Mid-Scale IBRs (1 MW to 5 MW) #idin®andétrounding

Configurations v
For all Inverter-Based Resources (IBRs) with andg®€date capacity between 1

MW and 5 MW interconnecting directly to the tran Nsifn gffem (115 kV or 230 kV
nodes), the high-side winding configuration and grouffuagt¥ss#fls shall be determined based
on system topology and the results of the Intercoj e 4@3 ldy:

(1) Networked Transpflis§ des: If the Interconnection Study
determines the “.'0, facility connects to a networked
transmissio vﬁi?Qiﬂ" zero-sequence ground source (via a
round(ﬁ- ;v@i,; or a supplemental grounding transformer
is reuire figuration ensures that if the facility becomes
isolatffd ded during a disturbance, an effective ground
me‘.;" to isolate zero-sequence components, provide

® onic filtering, and prevent protection blindness on
de ground devices. If a grounded wye-grounded wye
Wi#uration is utilized, a buried delta tertiary stabilizing winding

' fequired.

e Radial Transmission Nodes: An ungrounded high-side delta
’ connection may be utilized if the facility connects to a strictly radial

transmission segment. However, if the Interconnection Study or
utility evaluation identifies that the effective grounding status of
that radial segment is unknown, unverified, or prone to isolation
overvoltages, the Developer shall be required to design, fund, and
integrate an appropriately sized high-side Grounding Transformer
Zig-Zag or Grounded Wye-Delta) to clamp transient surges within

standard equipment tolerances.

414
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SECTION 5.6.

Transmission-Connected Large-Scale IBRs (> 5 MW) Winding and Grounding
Configurations

For all IBR systems with an aggregate capacity greater than 5 MW interconnecting
directly to transmission system network nodes (115 kV or 230 kV):

1) Winding Configuration Requirements: The Developer’s main step-
up transformer requires an interconnection so@f#uration
featuring a grounded-wye winding on the high-sid@tpafhigsion
side) to establish a permanent zero-sequence grountaurce is
setup is necessary to mitigate Transient Oy®RualtIPes(TOV

conditions during system ground faults or sygdde vé\ isolation
events. For configurations using groundgg C unded wye
designs, an integrated buried delta t % vaadipf is required to

suppress harmonic distortions.

(2) Alternative Grounding Transformeér $#€gration: In project-
specific engineering applicatjon§hergfan ungrounded high-side
delta connection is utilizg@*mgW rgfial segment, or where the
Interconnection Study jafl Mat network parameters cannot
guarantee a continugus o ground during all switching
configurations, thg DMeloR#r is required to design, fund, and
integrate an appeopitghized high-side Grounding Transformer
Zig-Zag or \ﬁm‘ Me-Deltal to protect utility infrastructure
from fauleindMeed gfervoltages.

Seetion-5-03.SECTION 5.7.
Feasibility Study.

L 4
BBB.A.A feasibi st@dy” shall be conducted only upon the request of the
Interconmec stomer. The EPS Operator shall not require a feasibility
stug

[/

CCC.B.AT thewEPS Operator determines a feasibility study is necessary, the EPS
QperagyOr shall perform a feasibility study;: the EPS Operator shall provide the
[n€gfconnection Customer, as soon as possible, but not later than five (5)
Blisiness Days after the scoping meeting, a feasibility study agreement tzin the
form proposed by the EPS Operator and approved by the Energy Bureau.

DBPD-C.If the scoping meeting is omitted but the Parties agree that the EPS Operator
should conduct a feasibility study, the EPS Operator shall provide the
Interconnection Customer a feasibility study agreement within ten (10)
Business Days after the Interconnection Application is deemed complete and,
if applicable, the Fast Track Process has been completed. If the Interconnection
Customer decides not to proceed with the feasibility study the Interconnection
Application will be considered withdrawn.
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EEE-D. The scope of and cost responsibilities for the feasibility study are described in
the attached feasibility study agreement (Attachment X of the TIR). The
feasibility study agreement shall specify that the Interconnection Customer is
responsible for the actual cost of the feasibility study and require the
Interconnection Customer to include with the signed agreement certain
technical data identified in (Attachment X of the TIR) to the Feasibility Study
Agreement (Attachment X of the TIR). The EPS Operator will be required to
make an upfront full payment of the cost of the study. A true %will be
done at the end of the study.

EEEE. If an Interconnection Customer requests that the feasibilj ud aluate

multiple potential Points of Common Coupling, any additighal @ Ggftions shall
be paid for by the Interconnection Customer.

GGG-F. To remain in consideration for interconnectiofija
must return the executed feasibility study agreéis

study deposit within five (5) Business Days

coifhection Customer
d pay the required

HHH-G. The feasibility study shall consider asbasglcasé,> as well as all Distributed
Generation and—Microgridglinerg Alesource (and any identified
Network Upgrades) that, on thegdatethe #fdy commenced: (i) are directly
interconnected to the EPS; (i1) Mage A pending higher or lower queued
Interconnection Applicatiopgdep #; g on the geographical location of the
project; and (iii) have noQueudBogftion but have executed an Interconnection
Agreement. The feasibility'StudyWill consist of a power flow and short circuit

analysis. The feasi' it dy” shall GG-H—SLd—eY—Fhe—p-FG-pQS&d—l—HteFGQ-H—HeGHG-H—S

Expo 5 f-0% ’
be—operated evaluate the proposed

mtercon -“7 09-uses-devi ested-to-nationa

e EPS Opera based on its Nameplate Rating,
reardl %iz? Droposed export llmltatlons pursuant to Section 7.10, to
englrg@he tr1c Power System is adequately protected and sized for the full
i sWfllled/ g#fherating capacity.

O o™

ibility study report shall be completed and transmitted to the
Ing€rconnection Customer within forty (40) Business Days after the feasibility
€tudy agreement is signed by the Parties. The feasibility study report shall
identify any potential adverse system impacts that would result from the
interconnection as proposed, including but not limited to:

(1)  Initial identification of any circuit breaker short circuit capability
limits exceeded as a result of the interconnection;

5 Base case means the power flow, short circuit, and stability data reflecting the current system conditions.
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(2)  Initial identification of any thermal overload or voltage limit
violations resulting from the interconnection;

(3) Initial review of grounding requirements per IEEE C62.92.6 for
inverter-based systems, and electric system protection; and

(4) Description and non-binding good faith estimated cost and
construction schedule of facilities required to interconnect and to
address the identified short circuit and power, issues,
including identification of potential increased expe dye to
location, Distribution System assets, or other rele fagfors.
Good faith cost estimates provided in each instamce 1d be
itemized and break down costs by equipmentglab "'- 6ther cost
categories. They should also provide the gdmponepfs for direct,
indirect, and other identified cost capegamies-

HfL.___The EPS Operator may not require a system impa dywhen the feasibility
study concludes there is no adverse system ignpact, 0 v, en the study identifies
an adverse system impact, but the EPS Qpetator isfble to identify a remedy
without the need for a system impact stfid

Seetion-5-04.SECTION 5.8. v
System Impact Study.

that would result®i gfosed Distributed Generation—System—or

MierogridEnergy ResOWpfe Wp#erconnected without project modifications or
EPS modificationt and stidy potential impacts, including but not limited to

KKICA.A system impact study sh %  and detail the incremental EPS impacts

those identified #ping meeting. A system impact study shall evaluate
the impagt of %’- f#sed interconnection on the reliability of the EPS based
on the NaMepla@rphting, regardless of any proposed export limitations. This
may include epalfation of impacts to portions of the EPS within the boundaries
of gAicrogridf’A system impact study shall consider all Generating Facilities
2 ,:,5 dsDistributed Energy Resource (and any identified Network
d that, on the date the study commenced: (i) are directly
gnnected to the EPS; (ii) have a pending higher queued Interconnection

Appfication; and (iii) have no Queue Position but have executed an
terconnectlon Agreement The system 1mpact study shall eeﬂs+éer—the

Qpeiﬂ&te{cbased on its Namenlate Ratlng to_ensure all ungrades protection

coordination, and system modifications are sized for the full installed
generating capacity.

717

Commented [A69]: "Generating Facilities" is undefined; conforming to
the defined "Distributed Energy Resource" avoids ambiguity and matches the
operative pairing used throughout the Regulation.
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LELB. The EPS Operator shall provide the Interconnection Customer a system impact
study agreement (Attachment X of the TIR) according to the following timeline:

(1) In tandem with the results of the Interconnection Customer’s
feasibility study.

(2)  Ifthe feasibility study is omitted, as soon as possible, but not later
than five (5) Business Days after the scoping meeting.

(3)  Ifthe scoping meeting and feasibility study are omited; Withip ten
(10) Business Days after the Interconnection

deemed complete and, if applicable, the Fast P
been completed.

SECTION 5.9.

GA. The system impact study agreement (Attachme ! of the TIR) shall include
an outline of the scope of the study and a non-binfling’good#faith estimate of the cost
to perform the study. The scope of and cost respensibili#€s for a system impact

Interconnection Customer when it ret# fidy agreements.

D.B. To remain in consideratioy onnection, an Interconnection Customer
who has requested @ sySH pdct study must return the executed system
impact study agreermiént” apdgpay the required study deposit detailed in
(Attachment X of 'within five (5) Business Days.

gfomer within forty-five (45) Business Days after the
agreement is signed by the Parties. The system impact

The underlying assumptions of the study.
A summary of the analyses.

The results of the analyses, including detailed information on any
impacts identified, the drivers and reasons for those impacts,
including load, voltage, thermal and other limitations as well as the
boundaries of the impacts to the extent possible.

(4) Identification of any equipment short circuit capability limits

exceeded as a result of the interconnection and information
regarding technical thresholds that drive modifications.
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(5)  Identification of any thermal overload or voltage limit violations
resulting from the interconnection and information regarding
technical thresholds that drive modifications.

(6)  Identification of any instability or inadequately damped response
to system disturbances resulting from the interconnection, and
information regarding technical thresholds that drive
modifications.

(7)  Identification of any protection elements being de‘senSitized and
reduction in performance grounding as a resSult oL the

interconnection and information regarding te ; holds
that drive modifications.

(8) A non-binding construction schedulesand goed f; estimate of
cost and time to construc eqipfed distribution
upgrades:Distribution Upgrades. Go@gdfaigh gbst estimates should

be itemized and break down costs by eg@ifment, labor and other
cost categories. They should“also prgfide the components for
direct, indirect, and other id iffed g0st categories.

ED. Where the system impact study_sho pgfential for Transmission System
adverse system impacts, wighiiggfive ) Business Days following the
identification of such impacts, t @perator shall send the Interconnection
Customer a TransmissionSystém imfact study agreement, including an outline
of the scope of the y afid a’pén-binding good faith estimate of the cost to

perform the study.

G:E. __To remain in cg % for interconnection, an Interconnection Customer
must retgrn exegupéd Transmission System impact study agreement within

fifteem (1 usiiess Days.
H.F. A Tiam igf System impact study, if required, shall be completed within
thi @ 30) Business Days and the results transmitted to the Interconnection
S eyfafter the Transmission System impact study agreement is signed by
l e Pagflies.
ectiogd5-0 CTION 5.10.

Facilitie 0dy

SSS:A. The EPS Operator shall provide the Interconnection Customer a facilities study
agreement according to the following timeline:

(1) In tandem with the results of the system impact study or, if
required, Transmission System impact study.
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(2)  If no system impact studies are required and feasibility study is
performed, in tandem with the results of the feasibility study.

(3) Ifno studies are performed, as soon as possible, but not later than
five (5) Business Days after the scoping meeting.

(4)  If the scoping meeting is omitted by agreement and no studies are
performed, within ten (10) Business Days after the
Interconnection Application is deemed complete ang 'W\ble,

the Fast Track Process has been completed.

TFFB. The facilities study agreement shall come with an outline o pgfof the
study and a non-binding good faith estimate of the cost to p acilities
study. The scope of and cost responsibilities for th study are
described in the attached facilities study agree good faith
estimated costs for the facilities study shall be & Interconnection

Customer when it returns the study agreement.

Customer must return the executed fa€ilitiés dy agreement and pay the
required study deposit within ten (10

VAALD. The facilities study shall spec
permitting, engineering, pro
overheads) needed to i

mate the cost of the equipment,
and construction work (including
e conclusions of the system impact

study(s).

WWW.E, Design ed Interconnection Facilities and/or Upgrades
shall be perfor e facilities study agreement. The EPS Operator may
contract gwi ts to perform activities required under the facilities

e Interconnection Customer and the EPS Operator may
Interconnection Customer to separately arrange for the

fitficient information to the Interconnection Customer in accordance with
confidentiality and critical infrastructure requirements to permit the
Interconnection Customer to obtain an independent design and cost estimate
for any necessary facilities.

XXX:F. The facilities study must be completed and provided to Interconnection
Customer within -Sixtysixty (60) Business Days of receiving the executed
facilities study agreement. The facilities study shall estimate the cost of the
equipment, engineering, procurement and construction work, including
overheads, needed to implement the conclusions of the interconnection
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feasibility study and the interconnection system impact study. -Good faith cost
estimates shall be itemized and break down costs by equipment, labor and
other cost categories. They should also provide the components for direct,

indirect, and other identified cost categorles lllhe—ﬁaemt}es—swd-y—s-hal-l-eeﬂsﬂe#

fac111t1es study shall evaluate and design Interconnectlon hQUties and
O

Upgrades based on the Nameplate Rating, regardless of any p
limitations pursuant to to ensure all facilities are size full

Commented [A70]: Sizing all facilities based on Nameplate Rating ensures
that interconnection infrastructure is adequate for the full installed capacity,
preventing grid damage if export controls fail.

installed generating capacity. The facilities study shall [identivfy:

(1)  The electrical switching configuration of th@leguip t, including
transformer, switchgear, meters ang¢® statiepfequipment.

(2) The nature and estimated cos
Ilinterconnection Ffacilities and sapgradeg
the interconnection.

e EPS Operator’s
ecessary to accomplish

(3) A good faith estimategfor the fifne required to complete the
construction and installa ojfie facilities.

YYY-G. Once the facilities study is comp @ a draft facilities study report shall be
prepared and transmitted )i connection Customer. Upon request, the
EPS Operator s phevid Interconnection Customer supporting
documentation, work&s d databases or data developed to prepare the
facilities study, sybjeet to’génfidentiality arrangements consistent with these
Regulations and ¢ilifies study agreement.

ZZZ=-H. Withis tg e (3)yBuyfiness Days of providing a draft Facilities Study Report to
the Interco gffon Customer, the EPS Operator and Interconnection
Cu shalfset up a mutually agreeable meeting date to discuss the results
f@l pfes study.

AAIntergbnnection Customer may, within eight (8) Business Days after receipt of
’ th€draft report, provide written comments to the EPS Operator, which the EPS
@Perator shall include in the final report.

BB#&B:]. The EPS Operator shall issue the final facilities study report and provide it to
the Interconnection Customer within nine (9) Business Days of receiving
Interconnection Customer’s comments or within five (5) Business Days upon
receiving Interconnection Customer’s statement it will not provide comments.
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fb»&
Q‘Q
X

ARTICLE 6. INTERCONNECTION AGREEMENT
W/

Seetion6-01-SECTION 6.1.
Simplified Process

For the Sim;lifi
interconnection aggee {
the EPS Operator et
results.

, the Interconnection Customer will sign aan
the time it submits its Interconnection Notification, and
counter-signed interconnection agreement with the screen

. E 2.
Fast d Study Process

J#xcept for mieregridsMicrogrids with a Nameplate Rating above 5 MW as
rovided in Seeﬂen—éh the EPS Operator shall provide the
Interconnection Customer an executable Interconnection Agreement
according to the following [timeline\:

(1)  Within five (5) Business Days after completing the final facilities
study report.

22

Commented [A71]: Aligning Section 6.02 with Section 6.03 ensures
consistent application of the Export Capacity metric for determining when
Energy Bureau approval is required.
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(2)  Ifnofacilities study is required, within five (5) Business Days after
completing the system impact study or, if required, Transmission
System impact study.

(3)  If no facilities or system impact study is required, within five (5)
Business Days after completing the feasibility study.

(4)  If no feasibility, facilities, or system impact study is required,
within fifteen (15) Business Days after the scoping naeeti

(5)  Ifno feasibility, facilities, or system impact study is

the scoping meeting is omitted by agreemen (10)
Business Days after the Interconnection A deemed
complete and, if applicable, the Fast Tr has been

completed.

PPbb:B. After receiving an Interconnection Agre
the Interconnection Customer shall have thirty (308U

return the Interconnection Agreement.

he EPS Operator shall install (if necessary) and configure any meters
ed for operation of the Distributed Generation System within twenty
workmg days after the Interconnection Customer signs the executed
nterconnection Agreement, provided that the Interconnection Application
included such a request,

HH-.G. After the Interconnection Agreement is signed by the Parties, the
interconnection of the MieregridDistributed Energy Resource shall proceed
under the provisions of the Interconnection Agreement, except to the extent

these Regulatiensremainthis Regulation remains applicable, including, but not
limited to, W

For Microgrids, post-interconnection
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operational requirements, including island mode operation, registration, and
ongoing compliance, are governed by Regulation 9028.

Seetion-6.03.SECTION 6.3.
Energy Bureau’s Approval for Mieregrids- DER Above 5 MW

For DER Mierogrids-with anExpert-Capacitya Nameplate Rating above 5 MW, after
the Facilities Study has been completed according to the

Interconnection Customer or the EPS Operator shall submit the completed ysteil Impact
Study and EaeilityFacilities Study to the Energy Bureau for approval.- If appr the
Energy Bureau, the EPS Operator shall issue the corresponding Interconnectio ent
in accordance with Seetion-6:02-as-applicable as applicable. T} @4 Bureau
shall issue its determination on the approval of the DER interconnectigg ﬁur ety (90

calendar days of receipt of the completed System Impact Study ap Stud . The
citizen participation process shall be conducted within this pe) L th&En ey Bureau does
notissue a determination within this period, the Interconned@gon C may request that
the Energy Bureau act within an additional thirty (30) calend$ «gg, he Interconnection
Customer shall retain its Queue Position during the pende Jﬁ)! ergy Bureau's review.

The Energy Bureau shall make its determingifStm®edebn the System Impact Study,
Facilities Study and considerations of safety, and energy public policy as

established under applicable laws.

The period during which the Energ '@J review under this Section is pending
shall not count toward any deadline g iﬁu therw1se applicable to the EPS ODerator
under this Regulation. The EPS O{$gato?¥ 4@, be subject to any fine, penalty, or claim of
delay under VM of this Regulation with respect to any action
that is contingent upon the EfeW vﬁn fau's determination under this Section. The EPS
Operator's obligation to isfte erconnection Agreement under shall
commence upon receipt of NaE1PE g€y Bureau's written lapproval,

SECTION 6.4. {/
Modificati J@fS#ng Interconnections

\/

A. This Section applies to any Interconnection Customer that has an executed
Interconnection Agreement and seeks to modify the Distributed Energy
Resource in a manner that would increase the Nameplate Rating or Export
Capacity, or make a Material Modification to the operating characteristics, of
the interconnected system. This Section does not apply to modifications
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Commented [A72]: Section 6.03 as currently drafted requires Energy
Bureau approval with citizen participation for large Microgrids but
establishes no review timeline, no standard for the Bureau's determination,
and no protection for the EPS Operator for delays outside its control. The
revisions establish a 90-day review deadline, identify the criteria for the
Bureau's determination, preserve the customer's queue position, toll the EPS
Operator's regulatory obligations during the review, without diminishing the
Energy Bureau's substantive oversight authority.
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B. Prior to making any modification to an interconnected Distributed Energy
Resource that would increase the Nameplate Rating or Export Capacity, or that

may constitute a Material Modification, the Interconnection Customer shall
submit a new Interconnection Application pursuant to of this

Regulation. The Interconnection Customer shall not implement such
modification until the EPS Operator has completed the applicable review

process and issued an amended or new Interconnection Agreement
authorizing the modification|

C. Upon receipt of an Interconnection Application for a modification to an existing
interconnection, the EPS Operator shall evaluate the proposed modification to

determine the appropriate review process. The EPS Operator may require the
Interconnection Customer to proceed through the Fast Track Process or the

Study Process, as applicable, based on the scope and nature of the proposed
modification and its potential impact on the Electric Power System. The
evaluation shall consider the incremental impact of the proposed modification

on the existing interconnection, including but not limited to thermal loading,

pendency of the EPS Operator’s review of an Interconnection Application for a
modification to an existing interconnection, the Interconnection Customer may

continue to operate the Distributed Energy Resource in accordance with the
existing Interconnection Agreement, but shall not implement any aspect of the
roposed modification until authorized by the EPS Operator,

D. Upon completion of the a

licable review process, the EPS Operator shall issue
an amended Interconnection Agreement reflecting the approved modification,
or a new Interconnection Agreement if required by the scope of the
modification. The amended or new Interconnection Agreement shall specify
the revised Nameplate Rating, Export Capacity, and any other modified
operating characteristics, as well as any additional Interconnection Facilities
Upgrades. or operating requirements resulting from the Imodification

SECTION 6.5.

Modifications to Existing Interconnections

A. If an Interconnection Customer implements a modification to an interconnected
Distributed Energy Resource without first obtaining authorization from the EPS
Operator pursuant to this Section, the EPS Operator may take any or all of the
following actions: (i) require the Interconnection Customer to submit an

44

Commented [A73]: Clarifying the scope of this section ensures that
modifications during the application process continue to be governed by
Section 2.4, while post-Agreement modifications follow Section 6.04.

Commented [A74]: Requiring a new Interconnection Application before
modifications ensures that LUMA can evaluate the impact of the proposed
change on the Electric Power System and determine whether additional
studies, upgrades, or facilities are required.

LUMA can properly assess whether the proposed modification requires

Commented [A75]: Establishing the evaluation criteria ensures that
additional studies or upgrades to protect system reliability.

Commented [A76]: Allowing continued operations at the originally
approved capacity during the modification review process prevents
unnecessary disruption while protecting the grid from unauthorized changes.

Commented [A77]: Requiring an amended or new Interconnection
Agreement ensures that the approved modification is properly documented
and that any additional requirements are binding on the Interconnection
Customer.

Commented [A78]: A dedicated section addresses the gap in the
Regulation regarding modifications to systems that have already executed an
Interconnection Agreement.
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Interconnection Application for the unauthorized modification within ten (10)
Business Days; (ii) require the Interconnection Customer to restore the Distributed
Energy Resource to its previously authorized configuration; (iii) disconnect the
Distributed Energy Resource pursuant to _ until the modification has been
reviewed and authorized; or (iv) terminate the Interconnection Agreement pursuant
to . The EPS Operator’s exercise of remedies under this subsection shall

not preclude any other remedies available under this Regulation, the Interconnection

Agreement, or applicable law.
&

B. Notwithstanding the foregoing, an Interconnection Customer may make like-kind
equipment replacements and other modifications that do not constitute a Material
Modification without submitting a new Interconnection Application, provided that
the Interconnection Customer notifies the EPS Operator in writing of such
modification within ten (10) Business Days of completion. The EPS Operator may,
within fifteen (15) Business Days of receipt of such notification, determine that the
modification constitutes a Material Modification and require the Interconnection
Customer to submit an Interconnection Application. If the EPS Operator does not
respond within such period, the modification shall be deemed laccepted,

. X

ARTICLE 7. PROVISIONS THAT APPLY TO ALL INTERCONNECTION
APPLICATIONS
s/
SECTION 7.1. N

Interconnection Customer Responsibility for Distributed Ener Resources]
D O/
A. The Interconnection Customer shall be solely responsible for the design,
installation, operation, maintenance, and all associated costs of its Distributed
Energy Resource, including all Interconnection Customer’s Interconnection
Facilities. The EPS Operator shall have no obligation to design, modify, or
correct any aspect of the Interconnection Customer’s Distributed Ener
Resource or Interconnection Customer’s Interconnection Facilities. If the EPS
Operator identifies deficiencies, violations, or non-compliance with applicable

Commented [A79]: Establishing clear consequences for unauthorized
modifications ensures LUMA has the authority to protect the Electric Power
System and provides an incentive for Interconnection Customers to comply
with the modification process.

Commented [A80]: Providing a streamlined notification process for like-
kind replacements and non-Material Modifications reduces administrative
burden while ensuring LUMA retains oversight of changes that may affect
grid operations.

Commented [A81]: Establishes the principle that the Interconnection
Customer is solely responsible for the design, installation, operation,
maintenance, and costs of its DER, preventing requests for the EPS Operator
to correct design deficiencies.

Commented [A82]: Ensures Interconnection Customers understand they
bear sole responsibility for their DER and cannot require the EPS Operator to

correct design deficiencies identified during review or operation.

Commented [A83]: Interconnection Customer Responsibility - Regulatory
Continuity with Regulation 8916

This new Section establishes the fundamental principle that the
Interconnection Customer is solely responsible for the design, installation,
operation, maintenance, and costs of its Distributed Energy Resource. The
EPS Operator's operational experience has demonstrated that this allocation
of responsibility is essential to prevent:

1. Design correction requests: Interconnection Customers requesting the EPS
Operator to update or modify DER designs to address violations or
deficiencies identified during the application review process;

2. Post-interconnection remediation demands: Interconnection Customers
expecting the EPS Operator to correct deficiencies discovered during

technical requirements during the Interconnection Application review process,
commissioning, inspection, or ongoing operation, the Interconnection

Customer shall be solely responsible for correcting such deficiencies at its own |

exDense.\

55

[l issioning, inspection, or ongoing operation;

3. Cost-shifting attempts: Interconnection Customers seeking to transfer DER
design, installation, or maintenance costs to the EPS Operator.

This responsibility allocation is consistent with the policy established under
Regulation 8916. Because Regulation 8916 will be repealed upon the
effectiveness of this Regulation, this Section does not incorporate or depend
on the content of Regulation 8916. The provisions in this Section are self-
contained and independently establish the Interconnection Customer's sole
responsibility for its Distributed Energy Resource. The EPS Operator's role is
limited to evaluating whether the DER meets technical requirements—not
designing, modifying, or correcting the DER to achieve compliance.
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| Section 7.01.SECTION 7.2.
Time Frames and Extensions

H}-A. _The EPS Operator shall make Reasonable Efforts to meet all time frames
provided in these Regulations. If the EPS Operator cannot meet a deadline
provided herein, it shall notify the Interconnection Customer and the Energy
Bureau, explain the reason for the failure to meet the deadline, and provide an
estimated time by which it will complete the applicable interconnection
procedure in the process.

KRKKB. The Energy Bureau may fine the EPS Operator ene
$1,000) per-day-if itfailsto-eomplynon-compliance with

recurrent and other requirements of this Regulation. The,Enefgy®B
maintains the authority to impose other applicable fisles/o ’

penalties to enforce its orders and regulations.

C. The EPS Operator shall not be subject to fines u |B where the
failure to comply with a time frame or requizement §4#s Regulation is caused
by:

eau also
inistrative

(68 Force Majeure Event as g€fin€d ir} of this Regulation;
P

(2) The Interconnectig ustByfler’s failure to provide required
information, docu 13 #posits, or responses within the time
frames establifh® )# Regulation;

L 4

Delays c4¥ged WY Loordination with Affected Systems or third

partigsMio Doperation is required to complete studies or
cops @i pofities;

Th8 |!; connection Customer’s request for an extension under
- or

2
&,

@#rcumstances beyond the EPS Operator’s reasonable control,
provided the EPS Operator has made Reasonable Efforts to meet
the applicable deadline and has complied with the notification
requirements of

\/

{otice and Opportunity to Respond. Before imposing any fine under SEGHON
, the Energy Bureau shall provide the EPS Operator with written notice
of the alleged noncompliance, including the specific time frame or requirement
at issue and the dates of the alleged violation. The EPS Operator shall have
twenty (20) Business Days from receipt of such notice to submit a written
response, including any applicable defenses under SECHORMAZIG and
supporting documentation.

22

[ Commented [A84]: Define term under 1.10
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E. Proportionality. In determining the amount of any fine under the
Energy Bureau shall consider:

(0] The duration and cause of the delay;

(2) the EPS Operator’s good faith efforts to comply;

3) whether the delay caused actual harm to the Interconnection
Customer;

(4) the volume of Interconnection Applications being prigessc8ifythe
EPS Operator at the time; and
(5) any corrective actions taken by the EPS Op (@

&F. _ Forall applicable time frames described in this k

gfinterconnection
alep#to half of the time

original time frame). No further extension§ shall bgfgranted absent a Force

Majeure Event-erethersimilarly-extraoy ‘V e
Seetion-7-02:SECTION 7.3. /
Non-Warranty
Neither by inspection, if any, or gmn-r On, nor in any other way, does the EPS
Operator give any warranty, expyess ] ied, as to the adequacy, safety, or other
characteristics of any structures, i ptglVires, appliances or devices owned, installed,
or maintained by the Interconnggtio pbmer or leased by the Interconnection Customer

from third parties, including githoutlipfitation the Distributed Generation System and any
structures, equipment, wiges, appliap€es, or devices pertinent thereto.

¢
Section7.03.SECTNQ
Commissioning, Inspection#Testing, Authorization

MMMM "' Interconnection Customer shall test and inspect its Distributed
ehelaifn-System-MierogridEnergy Resource-, and Interconnection Facilities

#F 1547154-2018, as revised, or other applicable standard. Commissioning
ests of the Interconnection Customer’s installed equipment shall be performed

pursuant to applicable codes and standards and the EPS-Operater’s-Technical

Interconnection Requirements approved by the Energy Bureau.

BERCA, The Interconnection Customer shall notify the EPS Operator of such
activities at least ten (10) Business Days (or as agreed to by the Parties) before
such testing and inspection. The Interconnection Customer shall send the
notification electronically if the Cyber Portal is available. If the Cyber Portal is
not available, the Interconnection Customer shall use a notification form

33
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provided by the EPS Operator, if such a form is posted on the EPS Operator’s
website. Testing and inspection shall occur on a Business Day. The EPS
Operator may, at its own expense, send qualified personnel to the
intereonnection—sitelnterconnection Site to inspect the interconnection and
observe the testing. The Interconnection Customer shall provide the EPS
Operator a written test report within five (5) Business Days when such testing

and inspection is completed.
then

acknowledgment it has received the Interconnection Custome
report within three (3) Business Days of its receipt.

A. If the EPS Operator’s inspection or obsegvationYo#ftesting identifies any
deficiency, non-compliance, or violatiop thisﬁgulation, the Technical
Interconnection Requirements, or apg g dards, the Interconnection
Customer shall be solely responsib ting such deficiency at its own
cost and expense. The EPS Ope S be responsible for identifying,

igni i i on or modification to the
d Energy Resource or Interconnection

e Parallel Operation shall not be granted

ve been corrected and verified to the EPS

DB. g the Simplified Process, the field inspection and

form with, and not exceed, the following, instead of the

e field inspection shall include verification that the installation
atches the EPS Operator’s evaluation of the design, including:

Inverter model matches application;
Certified inverter(s) is utilized;
(4)  Correct labeling/signage;

(5) Installation matches application one-line (i.e., connections,
location of protection, disconnect switch, Metering, etc.);

(6)  Electrical inspection sticker;

(7)  Operational and protection settings;
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(8)  Field testing; and
(9)  On-off testing shall be completed.

Seetion-7-04-.SECTION 7.5.
Authorization Required Prior to Parallel Operation

QQQQA. The EPS Operator shall use Reasonable Efforts to list applicable Parallel
Operation requirements in an attachment to the Interconnection Agreement.
Additionally, the EPS Operator shall notify the Interconnection Clisgomer of any
changes to these requirements as soon as they are known. The % or
shall make Reasonable Efforts to cooperate with the Interco i0 gtomer
in meeting requirements for the Interconnection Cus on mence
Parallel Operations by the in-service date.

eralgf its Distributed
gy afallel with the EPS
without prior written authorization of the EPS he EPS Operator will
provide such authorization within three (3JBuSinesg’Days from when the EPS
Operator receives notification that the annegdtion Customer has complied
with all applicable Parallel Operation requiréents. Such authorization shall
not be unreasonably withheld, conditigned #¥'delayed.

RRRR:B. The Interconnection Customer sha
i i idEnergy Reso

SSSS:C.If the EPS Operator identifies a v-@ Y d GenerationSystemEnergy Resource
Operating in Parallel withotit'ag Itgfconnection Agreement, the EPS Operator

may disconnect the Dl edGfheration SystemEnergy Resource-.

Seetion-7-05-SECTION 7.6.
Confidentiality

h Paggy siall employ at least the same standard of care to protect
afopfation obtained from the other Party as it employs to protect
idefitial Information.

HUUU-E ' Party may have equitable relief, by injunction or otherwise, to
ts rights under this provision to prevent the release of Confidential
’ opfmation without bond or proof of damages and may seek other remedies
ayilable at law or in equity for breach of this provision.
n-706-SECTION 7.7.
Insurance

VAAZA, The EPS Operator may only require an Interconnection Customer to

purchase General Public Liability Insurance covering damages to the EPS
Operator or PREPA, and then only in the following amounts:
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B:(1) Up to one million dollars ($1,000,000) per occurrence and up to
one million dollars ($1,000,000) in the aggregate if the Distributed

Generation — System—or — Microgrid’s — Export— CapacityEncrgy

Resources Nameplate Rating is greater than 300 kW;

€:(2) _No insurance is required if the Distributed Generation-System-or

Mierogrid’s ExportCapaeityEnergy Resource Nameplate Rating is
less than or equal to 300 kW.

C. Notwithstanding the foregoin ght to
require additional insurance and endorsements where v‘a- ific
characteristics of the interconnection present risks beyond th#® lated
by the standard requirements in subsection A. Any adfigoiW #hsurance
requirements shall be applied on a non-discriminator istent with
and shall be based on the specifje™ gk cMaragferistics of the
interconnection, not the identity of the Interd Mﬁ tomer. In these
cases, the N

Exemption q
Customer has the option of electronicall IlE s agreement through the
EPS Operator’s Cyber Portal. 4

D. . The General Public Liability pglic /AWI dorsed as follows:

1 As an additiong 11 @J LUMA Energy ServCo, LLC PO Box
364267 San ﬁv OA0936-4267 and the Puerto Rico Electric

Power A ‘ﬁo ess to be inserted].

An -,_L 2rSeWpflt that includes the Agreement under the
coyf 7 ability cover identifying the Parties to the
’.&JJ tion Agreement.

(3 /N fe of subrogation in favor of the EPS Operator and PREPA.

fication of cancellation or non-renewal thirty days in advance
and acknowledgment of receipt to the previous address.

The violation of any guarantee or condition of this policy will not
prejudice the right of EPS Operator or PREPA under said policy.

\/

6 The requested insurance policy must be presented in a manner
acceptable to the EPS Operator. The Interconnection Customer
must provide a certificate of insurance in digital format, originated
by an insurance company or agency authorized to do business in
Puerto Rico, that describes the coverage it maintains. This
certification has to be issued on the Acord form, generally used by
insurers. In addition, you must include the endorsements in digital
format.

66

Commented [A85]: The Draft Regulation eliminates the EPS Operator's
ability to require additional insurance in higher-risk interconnection
scenarios which was a right expressly reserved under Regulations 8915 and
8916. The added language restores this flexibility while ensuring that the
requirements are applied on a non- discriminatory basis.

Commented [A86]: Incorporated insurance verbiage mandated by
Regulation 8915
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(7 The EPS Operator, within a period of fifteen (15) business days,
will evaluate the policy presented and determine its acceptance. In
the event that the policy does not comply with the requirements of
the EPS Operator, the latter will notify the proponent, within
fifteen (15) business days, to make the corresponding corrections
and present the policy again to the EPS Operator. Once the
Interconnection Customer submits the corrected information, the

EPS ODerator will have a term of five (5) business days to approve

requirements.

(8) This policy must be renewed 3 A sent to the EPS
Operator. In the event that this Dolic @l requirement is not
met, the EPS Operator will immgdiat€ly cel the Interconnection

Agreement.

Section-7-07-SECTION 7.8.

Comparability

The EPS Operator shall rec®iye, phoceSg#ind analyze all Interconnection Applications
as set forth in this Regulation. The B ator shall use the same Reasonable Efforts in
processing and analyzing Inter; Applications from all Interconnection Customers

| Seetion 7-08.SECTION 7.

[De51gn, Procurement, Installatlon and Construction of Interconnection Facilities and
J

Upgrades[

erconnection Customer shall be solely responsible for the design,

eering, procurement, installation, construction, operation, maintenance,

d all associated costs of the Distributed Energy Resource and the

/nterconnection Customer’s Interconnection Facilities. The EPS Operator shall
not be responsible for designing, modifying, or correcting any deficiency in the
Interconnection Customer’s Distributed Energy Resource or Interconnection
Facilities. If the EPS Operator identifies deficiencies during the application
review, studies, commissioning, or operation, the Interconnection Customer
shall correct such deficiencies at its sole cost and expense prior to proceeding
with interconnection or continued operation, as applicable.

+7

Commented [A87]: Reinforces that the Interconnection Customer, not the
EPS Operator, is responsible for correcting deficiencies identified during
commissioning or inspection.
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The Interconnection Customer shall pay for the cost of the Interconnection
Facilities and Distribution Upgrades as described and itemized pursuant to the
Interconnection Agreement and its attachments.

If Network Upgrades are required, the actual cost of the Network Upgrades,
including overheads, shall be borne initially by the Interconnection Customer;
provided, however, that the Interconnection Customer may have a cash
repayment pursuant to the Interconnection Agreement. As stated in the
Interconnection Agreement, the EPS Operator shall provide a/e8tfestimate
cost, including overheads, for the purchase and constrigstoriNofj the
Interconnection Facilities, Distribution Upgrades, and Network Upgradegfand

provide a detailed itemization of such costs (i.e. the estimatés'skhall’bp€ak out
the materials, labor and other costs for major componen ie Dpgrades).

The Interconnection Customer and the EPS Operat®fsha ¢€ on milestones
for which each Party is responsible and list4h an gfttachment to the
Interconnection Agreement. To the greatest exte gfble, the Parties will

identify all design, procurement, installatign and @@pétruction requirements
associated with a project, and clear assocjatedtimelifies, at the beginning of the
design, procurement, installation and cgnstmugtioffl phase, or as early within the
process as possible. All timelines s compogfwith industry best practices. In
addition, whenever possible to capturéfadditional efficiency, the EPS Operator
will rely on template designs leffo certain types of interconnections.
These templates shall be puablic¢ filable on the EPS Operator’s web site
and/or provided dirsctl O anyji ested entity upon request.

Party’s obligations_undeg thig/provision may be extended by agreement. If a
Party anticipates thafiit will#be unable to meet a milestone for any reason other
than a Force Ma ;@ nt, it shall immediately notify the other Party of the
reason(s¥for % g the milestone and (1) propose the earliest reasonable
¢ byWyHich it can attain this and future milestones, and (2) request
apfendments to the Interconnection Agreement and its
e Party affected by the failure to meet a milestone shall not
songhly withhold agreement to such an amendment unless (1) it will
suffer” significant uncompensated economic or operational harm from the
elayf(2) attainment of the same milestone has previously been delayed, or (3)
itJfas reason to believe that the delay in meeting the milestone is intentional or
fnwarranted notwithstanding the circumstances explained by the Party
proposing the amendment. If the Party affected by the failure to meet a
milestone disputes the proposed extension, the affected Party may pursue
dispute resolution pursuant to Article +0JIFHEIENN of this Regulation.

. RESERVED.

At least twenty (20) Business Days before the commencement of the design,
procurement, installation, or construction of a discrete portion of the EPS
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Operator’s Interconnection Facilities and Upgrades, the Interconnection
Customer shall provide the EPS Operator, at the Interconnection Customer’s
option, a guarantee, a surety bond, letter of credit or other form of security
reasonably acceptable to the EPS Operator and is consistent with the Puerto
Rico Uniform Commercial Code. Such security for payment shall be in an
amount sufficient to cover the costs for constructing, designing, procuring, and
installing the portion of the EPS Operator’s Interconnection Facilities and
Upgrades and shall be reduced on a dollar-for-dollar basis for payments made
to the EPS Operator under the Interconnection Agreement durj

addition:

(1) The guarantee must be made by an enti 3 efts the
creditworthiness requirements of the EPS contain
terms and conditions that guarantee pay

(2)

EH.

&l

etween (1) the Interconnection Customer’s cost responsibility for
&l cost of such facilities or Upgrades, and (2) the Interconnection
er’s previous aggregate payments to the EPS Operator for such facilities
Ppgrades. If the Interconnection Customer’s cost responsibility exceeds its
frevious aggregate payments, the EPS Operator shall invoice the
Interconnection Customer for the amount due and the Interconnection
Customer shall pay to the EPS Operator within twenty (20) Business Days. If
the Interconnection Customer’s previous aggregate payments exceed its cost
responsibility under the Interconnection Agreement, the EPS Operator shall
refund to the Interconnection Customer an amount equal to the difference
within twenty (20) Business Days of the final accounting report.
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Seetion7-09-SECTION 7.10.
Export Capacity of a Distributed Generation System or Microgrid

FEFFE.A. The technical specifications in this Seetien-7-09Section are intended to
identify acceptable Export Control methods to facilitate the interconnection
and Parallel Operation of Limited-Export and Non-Export Generating Eacilities
and-MieregridsDistributed Energy Resource with the EPS.

Export controls identified in this section are not all inclusiy® ernative
controls may be used but only if approved by the EPS Operator. ibuted
Generation-System—orMierogridEnergy Resource uses any co
operating mode in this Seetien—709;Section, to limit the e}po
power across the Point of Common Coupling, then the Ex

Export). To prevent impacts on system safety ay i Any Inadvertent
Export must comply with the limits identif [
Capacity specified in the lnterconnection App

Interconnection Application for the EPS Operator to verify

S Section‘. Commented [A88]: "Generating Facilities" is undefined; conforming to
the defined "Distributed Generation Systems" avoids ambiguity and matches
the operative pairing used throughout the Regulation.

compliance with the requireme !
GGGGE6EB. The export controlsdden d

systems only.

(1)  Revers otection: To limit export of power across the

Couplmg, areverse power protective function is

nection Transformer’s nominal base Nameplate Rating,
a maximum 2.0 second time delay to limit Inadvertent Export.

inimum Power Protection: To limit export of power across the
Point of Common Coupling, a minimum import protective function
is implemented utilizing a utility grade protective relay. The
default setting for this protective function shall be 5% (import) of
the generating unit’s total Nameplate Rating, with a maximum 2.0
second time delay to limit Inadvertent Export.

(3)  Relative Distributed Generation-SystemEnergy Resource Rating:
This option requires the Distributed Generation—System—eor

Mierogrid’sEnergy Resource Nameplate Rating to be so small
compared to the minimum Host Load that using additional

protective functions does not have to ensure that power will not
be exported to the EPS. This option requires the Distributed

<&
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Generation—System—or—Mierogrid’sEnergy Resource Nameplate

Rating be no greater than 58%30%% of the verifiable minimum
Host Load over the past twelve (12) months.

For idsDistributed Energy
Resource with a Nameplate Rating above 250 kW, the EPS
Operator may require additional assurances, ipijhent or
agreements based upon evaluation of the stability a %y of

the minimum Host Load |data|.

L The export controls identified in in-this subseetion ﬁs‘ igh are for
Limited Export systems only. 7/

(D Directional Power Protection: To li xport ofgower across the
Point of Common Coupling, a directiona eyfprotective function
is implemented using a utility grade ptes€gfive relay. The default

setting for this protective fun€gion shaJ¥be the Export Capacity
value, with a maximum 2.0.s€cond tigfe delay to limit Inadvertent

Export.
7
(2)  Configured Power Rating: educed output active or apparent
power rating utiliZing'ti@pOwer rating configuration setting may

be used to @n8ure e Distributed Generation—System—eor
Mierogr@lEftgy R¥furce does not generate power beyond a

certain lowgt than the Nameplate Rating. The reduced
powepmgati all be indicated with a Nameplate Rating
replagemeépt b1 by a supplemental adhesive Nameplate Rating tag
P dieateghe reduced Nameplate Rating. At the discretion of the
PS§@pfrator, the applicant may additionally be required to
vifle a letter from the manufacturer confirming the reduced

eplate Rating.

HHED. MPhetexppt controls identified in this subsection are for either Non-Export or
imiteg Export systems.

(1) Power Control Systems: This option is not available for
interconnections to Networked Secondary Systems. A Distributed

i i idEnergy Resource may utilize a

NRTL certified Power Control System® and inverter system with a
maximum open loop response time of no more than 30 seconds.
Failure of the control or inverter system resulting from abnormal

conditions must result in the Distributed Generation-System—or
MieregridEnergy Resource entering an operational mode where

6 NRTL testing to the UL Power Control System Certification Requirements Decision shall be accepted until
similar test procedures for Power Control Systems are included in a standard.

H11

Commented [A89]: "Generating Facilities" is undefined; conforming to
the defined "Distributed Generation Systems" avoids ambiguity and matches
the operative pairing used throughout the Regulation.
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no energy is exported across the Point of Common Coupling to the
EPS.

If a Distributed GenerationSystem-or-MierogridEnergy Resource
with a Nameplate Rating greater than 1 MW uses an NRTL certified

Power Control System, the EPS Operator and the Interconnection
Customer must mutually agree on an acceptable open loop
response time.

(2

to limit export and Inadvertent Export by ag;
EPS Operator and the Interconnection Cu “THfe limits may

be based on technical limitatig terconnection
Customer’s equipment or EPS eqfl
Export remains within mutuallySgags

ghsure Inadvertent
Interconnection Customer ma

gd-upon limits, the

EPS Operator.

HHEE._If the Interconnection Applicatio pdses to limit export pursuant to this
Seetion7-09;Section, the F ra e

transmission studieg s st e project according to how it intends to
operate. When perforp gfStudies, the EPS Operator:

he proposed design, operating characteristics,
city, and Operatmg Profile found in the

use the Export Capacity unless assessing fault current

ghtribution, when the use of the Nameplate Rating may be
appropriate. The EPS Operator may use Export Capacity when
assessing fault current contribution if the Interconnection
Customer demonstrates that fault currents are controlled by some
means. The Fast Track screens identify when it is appropriate to
use Export Capacity or Nameplate Rating.

SECTION'7.11.
Cost Allocation for Upgrades

A. General Principles

The cost of Upgrades required to accommodate the interconnection of Distributed
Energy Resource shall be allocated in accordance with the following principles:
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1 Costs shall be determined in accordance with the principles of
reasonableness, proportionality, and benefit received, preventing
such costs from being unfairly transferred to all customers of the
electricity system.

2 Interconnection Facilities are sole-use facilities and their costs
shall be directly assigned to the Interconnection Customer that

requires them.

(3)  Distribution Upgrades shall be directly assignedN the
Interconnection Customer or Customers that reqfl vﬁﬁa' as

further provided in this Section. y
4 Network Upgrades shall be funded b @Ae connection

Customer.
B. Cost Allocation Methodology for Individual I . '_éﬁ gCtion Requests

(60 Where an Interconnection Cus§pnat #oposed interconnection

triggers the need for Upgraddg e ost of those Upgrades shall
be assigned to that Intercflinécti®gflustomer.
P

(2) Distribution Upgrag@®wmre Wrgftly assigned to the Interconnection
Customer whose @m Ection requires them. The necessary
im provements/ON sH WA 10 be made to a feeder shall be defrayed
by the regué V,AI’,. consistent with Act 114-2007.

3 Costs mgsoCegfwith Interconnection Facilities may be shared
with &(‘4 Veffities that benefit from such facilities, by written
P @A g fmong the Interconnection Customer and such other

enficsPut never the EPS Operator.

C. Tra DR 'ﬁ' find Dispute Resolution

&/

{ All cost allocations under this Section shall be documented in the
applicable study report and provided to each affected
’ Interconnection Customer.

(2) The EPS Operator shall apply the cost allocation methodology

under this Section on a non-discriminatory basis, consistent with

without regard to the identi affiliation,

technology type, or business model of the Interconnection
Customer.

3) If an Interconnection Customer disagrees with the cost allocation

determined by the EPS Operator, the Interconnection Customer
may request dispute resolution pursuant to Article 11 of this

1313
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Regulation, or request an Administrative Review by the Energy
Bureau as provided for in

SECTION 7.11. Validity Period and Construction Deadlines, Commented [A90]: The Draft Regulation omits the explicit validity

periods and construction deadlines that Regulations 8915 and 8916
) . L. established, creating the risk of stale applications that will never achieve
The approval of the interconnection by the EPS Operator shall have a validity of one operation. Restoring these deadlines prevents speculative projects from

1) vear from the date of issuance. If during this period the EPS Operator approves the Lol liger=gpotan e viklblle tiaemanadito s el o @it wiidi e

. _ N N N predecessor regulatory framework.
construction plans for the Distributed Energy Resource-, the interconnection approval shall
maintain its validity during the validity period of such plans.

The approval of the construction plans shall have a validity of two (2) years. 3
shall expire if during that period the Interconnection Customer doeg
construction of the Distributed Energy Resource-.

After commencing construction, the Interconnection Custo
months to complete the same. Otherwise, the plan approva

ARTICLE 8. TECHNICAL REQUIREMENTS

General Technical Requirements

The EPS Operator shall develop and maintain Technical Interconnection
Requirements consistent with the requirements of this Regulation, which shall be submitted
to the Energy Bureau for the Energy Bureau'’s review and approval pursuant to Section 8.05

414
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and shall not become effective unless approved, or deemed approved, by Reselution—-and
Order of the Energy Bureau-_in accordance with Section 8.5,

In addition, the Technical Interconnection Requirements may be amended by the EPS
Operator from time to time provided that any such amendment shall be submitted to the
Energy Bureau for review and approval pursuant to _ and shall not become
effective unless and until approved, or deemed approved, by the Energy Bureau threugha
Reseolution-and-Order—in accordance with

KRKKIGA. The technical requirements apply to Distributed GenefgiporRgysferm
andEnergy Resource Microgrids when designed to operate in Para @ ghall
be met at the single Point of Common Coupling— dgfRmat@MAn the
Interconnection Application. Each Distributed Energy ReSo - P Aaluated
under this Regulation shall have only one Point of Com 'm:v’; with the
Electric Power System per Interconnection L‘\Dolication;

LhkRRB. The technical requirements are established jfi accordance with
standards from IEEE, UL and ANSI, and subsequeht€gfsions as applicable for
the interconnection of Distributed Generpti§uSystgfas-and -MierogridsEnergy
Resource to the EPS. Compliance wi i. p€quirements is intended to
prevent the Distributed Generation ggfstetn-orMierogridEnergy Resource from
causing adverse effects to the EPS,sucifghatg n ay have to be disconnected due
to unsafe operating conditions.

MMMMM.C.  This regulation
conflicts exist betwe®nI
Regulation and the Techaiic
Energy Bureau shall\govern

corporates IEEE Std 1547-2018. Where

47-2018 and this regulatienRegulation, this
terconnection Requirements approved by the

NNNNN:D. A Distgibutge freneration-SystemEnergy Resource interconnecting to
istrifutionpSyfStem must interconnect through an—tnterconnectiona
%ﬂ er. A direct interconnection to the Distribution System

fformer is not permitted.

E. The physical circuits, conduits, and distribution lines interconnecting the
various individual Distributed Generation assets, energy storage banks, and
customer loads within the defined boundary of a Microgrid must consist

exclusively of private infrastructure located entirely behind the property line.
Under no circumstances shall internal microgrid routing utilize public-use
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Commented [A91]: Ensures the expedited approval process and deemed
approval mechanism in Section 8.03 govern all TIR submissions.

Commented [A92]: Specifying that technical requirements are evaluated
at the single designated Point of Common Coupling ensures consistent
assessment of voltage, power quality, protection coordination, and other
performance criteria.
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distribution equipment, poles, or rights-of-way owned by the EPS Operator.
The entire private microgrid network shall interface with, parallel to, or isolate
from the public Electric Power System through a single, clearly designated, and
pre-established Point of Common Coupling (PCC) evaluated under the rules of

this Regulation. Microgrids proposing to connect to the Electric Power System

at more than one point shall submit a separate Interconnection Application for
each Point of Common |Coupling.

E. For Microgrids, the technical requirements must be satisfied boj
Microgrid equipment, or through integrated protegfion
operational coordination across the Microgrid. This ens
criteria required for interconnection with the 4

Section8.02.SECTION 8.2.

Approval of Use of Certified Equipment

A. All equipment that forms part of a Distributed Generation System based on renewable
energy sources must be approved by the Public Energy Policy Program (“PEPP”), of
the Department of Economic Development and Commerce (“DEDC”) including, but
not limited to, photovoltaic modules, wind turbines, synchronous generators,
induction generators, inverters and control systems. PEPP must certify that the
inverters and control systems that interconnect the renewable energy sources with
the electrical network comply with the applicable standards. The list of equipment
and components certified by the PEPP is available on the Energy Bureau’s website
(http://energia.pr.gov).

B. The EPS Operator allows the use of equipment with inverter technology, generators,
relays and other devices that comply with applicable standards and codes. These have
to be evaluated and approved by the EPS Operator.

C. The EPS Operator has a list of approved inverters and control systems periodically
updated, which is made available on the BGEPS Operator’s Website and/or Cyber
Portal website. The EPS Operator shall keep this list updated annually. The first
review and update shall occur no later than thirty (30) Business Days after the
approval of this RuleRegulation. The EPS Operator shall issue a notice to customers
that all inverters and control equipment must be approved by the EPS Operator in
order to connect to the grid. The EPS Operator does not need to submit or seek the
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Commented [A93]: Clarifying that Microgrids must interface through a
single Point of Common Coupling per application ensures proper technical
evaluation of grid impacts and consistent regulatory treatment.
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Energy Bureau’s approval to update the list of approved inverters and control
systems.

D. If the equipment has not been evaluated and approved by the EPS Operator, it may
request that the manufacturer, distributor or owner send to the EPS Operator, in
digital file in PDF format, documents certifying that the inverter complies with the

following:
A
i Are certified by a Nationally Recognized Testing Laboratory. This

ensures that they meet the acceptance criteria of the tests required in
the IEEE 1547 or UL 1741 standard and its Supplements, as applicable,
for equipment that operates continuously in parallel with the systems
of the electricity companies.

Artiele-2-]i. Comply with the permitted harmonic content distortion limits,
according to the IEEE 1547-2018 standard and other applicable ones.

Artiele 3-ii. Comply with the Voltage Flicker limits, depending on the IEEE 1547-
2018-standard, [EEE 2800 standards, or subsequent revisions, and
other applicable.

Article4.jv. Comply with these regulations. Should any conflict arise with other
standards, these regulations will prevail.

Artiele 5.v. Have the ability to Operate in Parallel with the EPS.

Artiele-6.vi. Have the ability to adjust in the field of frequency, voltage and
operating times.

4
E. For further information re i e interconnection requirementrequirements,

see the TIR.

SECTION 8.3.A '
Protection agd QN

to—Interconnection with the Distribution SystemEPS Operator’s—eleetrical

: . These protection

requirements have the purpose of:
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AR PEPRAE

System;Disconnect the Distributed # on System er—shall-be

programmed-with-one-orboth i' .‘,ve “ing-when it stops operating
4

Ahan n

Seetion2:-2.SECTION 1.2. Basic Net Metering Program

A. In the Basic Net Metering Program, a Distributed Generation System connected
to the Distribution System shall have a maximum installed AC capacity of
twenty-five (25) kKW for residential customers and one (1) MW for commerecial,
governmental, industrial, agricultural, educational institutions and hospital
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medical facilities. Generating Facilities connected to the subtransmission or
transmission systems shall have a maximum installed AC capacity of 5 MW for
commercial customers, governmental, industrial, agricultural, educational
institutions and hospital medical facilities.

B. Net metering for a Distributed Generation System whose maximum installed
AC power capacity does not exceed twenty-five (25) kW shall be reflected in
the customer’s monthly bill not later than thirty (30) days after the receipt of
notice of their certification of the distributed generator i d_ by a
professional engineer or expert electrician.

Seetion2-3-SECTION 1.3.Aggregate Net Metering Program

A. The Aggregate Net Metering Program applies only to go ntities and
non-profit academic institutions.

Tes #ximum installed AC
capacity of the Distributed Generation Syst g1 MW. For customers

installed AC capacity of the Distributed Genernati ystem must be 5 MW.

C. Alllocations with service agreements @advantage of this program must
be included in the same accoun

d to primary distribution, secondary
distribution, subtrans transmission systems. However, all

participating locatio

E. The service agreg
within tlx S

in this program will be effective thirty (30) days after the first rate
established in Law 57, as amended.

TION 1.4.Shared Net Metering Program

The Shared Net Metering Program applies exclusively to residential and
commercial customers with primary and secondary voltage distribution
services under the horizontal property regime, such as residential, commercial
or mixed-use condominiums. This Program also applies to public housing
managed by the Department of Housing.
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B. The location of the service agreements to which the energy is to be accredited
must be within the same location where the Distributed Generation System is
installed.

C. All service agreements must be serviced from the same point of delivery to

which the Distributed Generation System is interconnected. The point of
delivery can be the interconnection transformer in secondary distribution
systems or the private substation in primary distribution systems.

HOOOO-L. For residential cases, the maximum capacity of the Gen agility
is 25 kW per participating customer or the capacity of the I

PPPPP-M. As required by these regulations, the of the Distributed
Generation System must sign an IntercofijectionAgreement with the EPS
Operator and Participate in the Net J ogram. The owner of the
Distributed Generation System cap Oard of Owners, the Owners
Association, the owner of the building wtural or legal entity with similar
functions.

E. Each participating customer that 1Saét the owner of the Distributed Generation

System must sign arPAgré for Participation in the Shared Net Metering
Program (see Attach X

Net Ngte. \

Energy exported b
those cases in ic

otherwise:

stomer shall be compensated as described below; except in
ederal law or regulation expressly and specifically orders

hergyfcompensation will be effective at the beginning of the billing period
he installation or configuration of the meter, and no later than 30 days
fler the installation or configuration of the meter.

B. For each billing period, the EPS Operator will measure the energy that the
customer consumes from and the energy that the customer exports to the EPS.

C. If during a billing period, the EPS Operator supplies the customer more energy
that the customer exports, the customer will be charged for their Net
Consumption.

#7
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If during a billing period, the customer exports more energy than supplied by
the EPS Operator, the customer will be charged the minimum invoice amount
corresponding to the rate at which the service is being received. The minimum
invoice is the amount that the EPS Operator charges a customer who does not
consume electricity during a billing period. The EPS Operator shall register an
excess in exported energy during any billing period up to a daily maximum of
300 kWh for residential customers and 10 MWh for commercial customers
connected to the Distribution System. For customers connected to the
Transmission System, any excess in exported energy during a bil eriod will
be registered up to a daily maximum of 50 MWh. The excess in e eyle
will be carried over to the invoice for the next billing period.

Any excess in exported energy, that the customer accu S S the year

and that has not been used by the close of the June billi
will be compensated as described below:

(1)  The EPS Operator shall use the greater
hour or (b) the price per kilowatt-hqur that 1€sflts from converting the

adjustments.

(1)  The customer will rece
of the surplus ener

on their monthly bill equal to 75%
aining 25% of the surplus energy will

be credited tg th of the Department of Education.
For customers who the Aggregate Net Metering Program, besides
paragraphs A to ion, the following applies:
(1)  Sgrvi spfents at the same location: The maximum amount of
e credited to all participating service agreements at the
cat there the Distributed Generation System is installed may be

#00% of the consumption of all the service agreements. This
efcy will be credited first to the service agreement associated with
e Distributed Generation System and the excess will be credited
equally to the rest of the service agreements on the same account.

Service agreements at different locations: The maximum amount of
energy to be credited to all participating service agreements may be up
to 120% of the consumption of the service agreements at the location
where the Distributed Generation System is installed. This energy will
be credited first to the service agreement associated with the
Distributed Generation System and the excess will be credited equally
to the rest of the service agreements, up to 100% of the consumption
of the service agreements within the location where the Distributed
Generation System is installed and the remaining 20% of the energy
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production will be credited equally to the service agreements in the
other locations on the same account.

G. For customers participating in the Shared Net Metering Program, besides the
provisions of paragraphs A to E of this Section, 100% of the energy produced
by the Distributed Generation System will be credited equally among all
participants of this program.

Artiele 3:ARTICLE 2. DISPUTE RESOLUTION

A. The Parties agree to attempt to resolve all disputes arisingyout “offthe

interconnection process and associated studies and er ection
Agreements according to this Article.

B. If a dispute occurs, the disputing Party shall provideithe‘@ther Jarty a written
Notice of Dispute containing the relevant know; pertaiing to the dispute,
the specific dispute and the relief sought, and e g#fce by the disputing
Party it is invoking the procedures under thjs Articlehe notice shall be sent
to the non-disputing Party’s email addréss”andgbhysical address in the
Interconnection Agreement or IntercefimectiongApplication, if there is no
Interconnection Agreement. A cop the ice shall also be sent to the
Interconnection Ombudsperson at th ergfyBureau.

The non-disputing Party shall @ ndwledge the notice within three (3)
Business Days of its recejgt and ideuftify a representative with the authority to
decide for the non-disputing Pati¥ regarding the dispute.

C. If the dispute is p ipaliygfelated to one or both Parties’ compliance with
timelines specified in thes€ Regulations or associated agreements, the Parties
shall seek aséjstante om the Interconnection Ombudsperson if the Parties

canng m esdlve the dispute within eight (8) Business Days.

D. If thedispute i not principally about one or both Parties’ compliance with a
ti r@ e, thefl the non-disputing Party shall provide the disputing Party with
1 Yelevafit regulatory and/or technical details and analysis regarding any
intercgfinection requirements under dispute within ten (10) Business Days of
thgMate of the notice of dispute. The confidentiality provisions of Section
6Section7-05 apply here. Within twenty (20) Business Days of the date of the
notice of dispute, the Parties’ authorized representatives will have to meet and
confer to try to resolve the dispute. Parties shall operate in good faith and use

best efforts to resolve the dispute.

E. If a resolution is not reached in thirty (30) Business Days from the date of the
notice, either:

(1) A Party may request to continue negotiations for an additional twenty
(20) Business Days;
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(2)  The Parties may by agreement make a written request for mediation to
the Interconnection Ombudsperson; or

(3) Both Parties by agreement may request mediation from an outside
third-party mediator with costs to be shared equally between the
Parties.

F. If the results of the mediation are not accepted by one or more Parties and there
is still disagreement, the dispute shall proceed to the Energy Bug @cess

for reconsideration in accordance with 0Article13.

G. At any time, either Party may request reconsideration by the pgy§Bufeau in
accordance with OArtiele13.

A Party may proceed to file a request for reconsjdggati®g befgfe the Energ
Bureau in accordance with Reconsidg N d W Acial Review.

B. For purposes of calculating the twenty (20) day<efpf to file a request for
reconsideration underﬁ Reconsidefation ag#udicial Review:

60 If a Party elects mediatiof®or SMigfation under Regulation 8558
and subsequently with{ s frogsuch proceeding, the term shall
commence from thgMié tiPEFarty provides written notice to the
other Party and to [®q#litor or arbitrator; and

If a megliat48 &n g€ding under Regulation 8558 terminates
without ¥&oltifthe term shall commence from the date the
medigamg Ay #fritten notice of termination with the Energy
Buys lred under Section 5.04 of Regulation 8558.

Nothi ;' th :! e shall prevent a Party from proceeding directly to

reco ore the Energy Bureau at any time, regardless of whether
the PartWghad #eviously elected to pursue mediation or arbitration under
ReguI Ron¥af5s.
‘ v

Article 11.ARTICLE 9. PENALTIES; INVESTIGATIONS

Anyone who infringes this Regulation or who alters all or part of the
lectric Power SystemEPS-Operater or an electric installation in a manner such

that the operation of a Distributed GenerationSystem—erMierogridEnergy

Resource cannot be accurately monitored including, but not limited to, its bi-

directional energy flow shall be penalized by the EPS-Operater-and/orEnergy
Bureau with the corresponding administrative sanctions and penalties

established in L‘&cﬂ 83-1941 and Act 57-2014 and the regulations adopted

pursuant to the same,

Commented [A94]: Act 83-1941 applies to PREPA not EPS Operator. Act
57-2014 states Energy Bureau imposes sanctions/penalties not EPS
Operator.
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Commented [A95]: As a private operator, the EPS Operator lacks
authority to impose administrative sanctions under Act 83-1941 or Act 57-
2014; only the Energy Bureau, as the regulatory agency, has this authority.
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BRRRIRB. The EPS Operator is authorized to investigate matters regarding the
interconnection of MieregridsDistributed Energy Resource with the EGEPS,
including the veracity of the information stated in the certifications, inspection
reports and any other documents filed with the EPS Operator under this
Regulation-and-can-take-the-appropriate-actions{administeativeandjudicial)
atthorized-by-taws::

(1 HFor purposes of this Section, “investigate” shall include:

8] Conducting physical inspections of tlg »DNglihuted
Energy Resource-, and Interconnection Facl mﬁﬂ ect
to the access provisions of /i€ o fation:

(ii)

Requesting that the Interconnec ' cuasbfler provide
within twenty (20) Businessul) v S0 ents, records
test results, equipmg D8 ons or _other
information in the hp€ction Customer's
possession that is rglevafit$@#compliance with this
Regulation the /echfical Interconnection
Requirements, ox g <] ghnnection Agreement;

(iii) Conducting_or Wamm#dloning technical testing of the
Distributgd 3 @rl Resource equipment, including
power. JV¢# measurements, protection _system
ver' d output monitoring; and

L 4
1@44 #% publicly available records and filings relevant
oA terconnection.

iv

c. The EPS Opgrate ' gigfation authority under this Section extends to matters
directly gelatehto

(8 Compliance with the technical requirements of this
Regulation and the Technical Interconnection

Requirements:

(/

The accuracy and completeness of certifications,
inspection reports, and other documents filed with the

EPS Operator-and/fer-Energy-Bureat;;

(iii) Whether the Distributed Energy Resource is being

operated in accordance with the Interconnection
Agreement; and

\/

(iv) Whether the operation of the Distributed Energy
Resource is causing or may cause adverse effects on the

H11
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Electric Power System as i -described in -

d. Nothing in this Section shall delay or limit the EPS Operator's right to take
immediate operational action, including disconnection without prior notice, under

of this Regulation when conditions warrant. The investigation process

under this Section and the operational remedies under may proceed
simultaneously and independently.

e. If as a result of an investigation under this Section, the EPS Operator determines

that-a-Distributed-Generation-System-or-Mierogrid: (i) a Distributed Energy

Resource was interconnected in violation of applicable legal provisions; (ii) there
is irregularity, deficiency, omission, or fraud in any certification or document filed
under this Regulation; or (iii) the Interconnection Customer is in material
noncompliance with this Regulation, the TIR, or the Interconnection Agreement,

the EPS Operator may:

(i) Take any operational remedies4 4@1 finder of this
Regulation, including disconng »‘,‘ pyfsuant to the applicable

provisions of that Article;

g

4

(ii) Refer the matte RA peglnergy Bureau for administrative
enforcement actionmncl¥ 1mnosition of sanctions under Act 83-
1941 and Acy 5740 14N/

iii) Referftin @ #hsible professional to the pertinent professional
assoc'ublic Energy Policy Program of the Department of
{0110 @f!y opment and Commerce, or other competent authority

Al Wl
N/

f. Where an investigation under this Section and operational remedies under Article
12 arise from the same factual circumstances, resolution of the operational
condition (including correction by the Interconnection Customer and
reconnection) shall not preclude the EPS Operator from referring the underlying
cause to the Energy Bureau for administrative enforcement under subsection

<' /!ei( ii) above.

Gh. If the Energy Bureau determines that a Distributed
Energy Resource was interconnected in violation of applicable

legal provisions, or detects any irregularity, deficiency,
omission or fraud in the certifications filed, the EPS-Operater

andfer—Energy Bureau,—as—applicable, may impose the
administrative sanctions established in Act 83-1941 and Act 57-

2014, to the professional responsible effor such violation and

1212
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to—refer the professional to the pertinent professional

association,—to—the—PublicEnergy—Policy—Program—ol—the
Department-of Economic_and, to Development and Commerce

for the corresponding disciplinary [action\.

Operator may detect violations and refer them to the Energy Bureau, which
alone has authority to impose administrative sanctions.

Commented [A96]: Establishes a clear enforcement framework: the EPS ‘

'| Commented [A97]: he EPS Operator, as a private entity, may pursue
judicial remedies (e.g., contract enforcement) but cannot take administrative
actions, which are reserved to government agencies.

SECTION 9.1.Term and Termination of the Interconnection Agreement

A. The Interconnection Agreement is effective on the date it is signad @@ will be
in force as long as the Interconnection Customer maintains arfagt® Seyvice
contract with the EPS Operator at the Interconnection Site or d rm
mutually agreed by both the Interconnection Customer and #8EPS Operator]

J

foXwfg#by, but not

instead of 'locality where the Distributed Generation System is located' for
precision and consistency.

Commented [A98]: Uses the newly defined term 'Interconnection Site' ‘

C. Termination of the Interconnection Agreement may hg

e
limited to, the following: -~

1) The Interconnection Customer, free ufl.‘ #ntarily, terminates
cancels or transfers his active se ntract with the EPS

Operator.
4
(2) Breach of the Interconp¢Ctioh A%€ement by any of the signing
parties. 4

3) Both the Interconn®cflo® #Stomer and the EPS Operator agree in
writing to ter é: nterconnection Agreement. In the event
that the 18 lon Customer wishes to terminate the
Intercon8 Z eement and permanently disconnects the
Distri ation System from the Electric Power SystemERS

Opgmpiot Pelfetrical system, the Interconnection Customer must
¢ WS '_c Distribution Engineering Department of the region

Wate. ! o Interconnection Site is located in writing at least twenty
Pusiness Days in advance.

N
",_I e term of the Interconnection Agreement was fulfilled, and the
Interconnection Customer did not request its renewal.

’ 5 The Interconnection Customer does not comply with a process
study or requirement mentioned in this Regulation.

D. The EPS Operator may terminate, cancel or accelerate the expiration of the
Interconnection Agreement, with prior notification, in the event that the
Interconnection Customerelient breaches any of its obligations in the
Interconnection Agreement.

E. Once the Interconnection Agreement is terminated, the Interconnection
Customer shall proceeds to permanently disconnect the Distributed Energy
Resource from the Electric Power System - i to

1313
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avoid any possibility of its parallel operation in the future. The EPS Operator
reserves the right to inspect the Interconnection Customer's facilities to verify
that the Distributed Energy Resource is permanently disconnected. After said
disconnection, if the Interconnection Customer is interested in reconnecting
the Distributed Energy Resource-, they must start a new Distributed Energy

Resource Application from the EPS Operator.

e ER8 Operator shall maintain a public interconnection queue pursuant to Seetien
: on its website in a tabular format, i.e., a sortable spreadsheet, which it shall
update at least a monthly basis. The date of the most recent update shall be clearly
indicated. The public queue should include, at a minimum, the following information about
each Interconnection Application, where available:

A, Queue Position, i.e.,, queue number

B-A. _Nameplate Rating

414
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&B.  Export Capacity

B-.C. __ Primary fuel type (e.g., solar, wind, bio-gas, etc.)

E:D. _Secondary fuel type (if applicable)

E:E. _ Exporting or Non-Exporting

&F. City
H.G.  Zip code &
LH.  Substation @

kL Feeder

K. Status (active, withdrawn, interconnected, etc?
LK. Date application deemed complete

M:L. Date of notification of Fast Track screen

O:N. _ Date of notification of supplementaigeview results, if applicable

P-0. _ Supplemental revie iffapplicable (pass or fail, and if fail, identify the
screens failed)

[Section 13.2] Biannual Interconnection Report
After the approval of this Regulation, the EPS Operator shall include the following

information as part of its Interconnection Progress Reports as filed in Docket No. NEPR-MI-
2019-0016:

1515
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00006060-A.  The number, Nameplate Rating, and Export Capacity of completed
Interconnectlon Applications for
Distributed Energy Resource received, approved, studied, installed,
withdrawn, and denied under the Simplified Process, the Fast Track Process,
and the Study Process.

B-A. __The fuel type, number, Nameplate Rating, and Export Capacity of Generation
Faeilities—and—MierogridsDistributed Energy Resource approved for

interconnection.

€:B. _The fuel type, number, Nameplate Rating, and Export Capacity of4
Eacilities—and—MiecrogridsDistributed _ Energy Res%

interconnected to the EPS.

B:C. __Anarrative description of the data provided, incl anWatrepds identified by
the EPS Operator.

E:D. _ Fees collected under the Simplified Process, the ack Process, and the

Study Process.

EE.  The underlying data in tabular formatf7esa

gfchable spreadsheet.

Section12.03.SECTION 1.4.
|Section 13.3] Record Retention

UUUUULA. _ The EPS Opggate ntain the records and reports specified in

VWAAAALB.  The EPSJOpE shall retain copies of studies it performs to
determine the asibflity—of, Distribution systemSystem impacts—ef,

TransmiSsion

impacts—ef, or facilities required byfor a proposed
|interc0nnecti0nL

X
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Commented [A99]: "Generating Facilities" is undefined; conforming to
the defined "Distributed Generation Systems" avoids ambiguity and matches
the operative pairing used throughout the Regulation.

Commented [A100]: The original phrasing had inconsistent parallel
structure with mismatched prepositions. This revision streamlines the list
while preserving the intended scope.
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Artiele 13.ARTICLE 11. RECONSIDERATION AND JUDICIAL REVIEW

Seetion13.01.SECTION 1.5.
|Section 14.1] Reconsideration

WWWWWW-A. Any person who is not satisfied with a decision made by the EPS

Operator under this Regulation may first follow the preeessprocedures
identified in Amele—]rgh

or may f11e—thh+n—the—term—ef—t—weﬂ%y+29}

Bureau%@lerle a request for recon51derat10n before the Energy Bureau w1th1n
the term of twenty (20) days, calculated in.accordance with

wherein the petitioner sets forth in detail the grounds that support the request
and the decisions that, in the opinion of the petitioner, the Energy Bureau
should |reconsiderL

B-A. __[B]Any person who is not satisfied with a decision made by the Energy Bureau
under this Regulation may file, within the term of twenty (20) days from the
date copy of the notice of such decision is filed by the Energy Bureau’s Clerk, a
request for reconsideration before the Energy Bureau wherein the petitioner
sets forth in detail the grounds that support the request and the decisions that,
in the opinion of the petitioner, the Energy Bureau should reconsider.

Section13.02.SECTION 1.6.
|Section 14.2] Administrative Review

Any person who is not satisfied with a decision made by the EPS Operator under this
Regulation may file, within the term of twenty (20) days from the date copy of the notice of
such decision is issued and notified by the EPS Operator, a request for review before the
Energy Bureau, pursuant to the provisions of Act 57-2014 and Regulation 8543, the
Regulation on Adjudicative, Notice of Noncompliance, Rate Review and Investigations
Proceedings (December 18, 2014).

Seetion13-03-.SECTION 1.7.
|Section 14.3] Judicial Review

Any person dissatisfied with a final decision of the Energy Bureau under this
Regulation, may, within thirty (30) days from the date copy of notice of a final decision
addressing a request for reconsideration is filed by the Energy Bureau’s Clerk, or within
thirty (30) days from the date a copy of the notice of an Energy Bureau final decision is filed
by the Energy Bureau’s Clerk, if a request for reconsideration has not been filed, appear
before the Puerto Rico Court of Appeals by way of writ of judicial review.

Commented [A101]: Aligns the reconsideration provision with the
revised Article 11 framework and Regulation 8558 by incorporating the term
calculation rules.
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ARTICLE 12. REPEAL

This Regulation cancels and supersedes PREPA’s Regulation 8915, Reglamento para
interconectar generadores con el sistema de distribucion eléctrica de la Autoridad de Energia
Electrlca y participar en los Proaramas de Medicion Neta (Februarv 6, 2017) and PREPAS

subtransmision eléctrica de la Autoridad de Energia Eléctrica y participar en lol
Medicién Neta (February 6, 2017).

ARTICLE 13. EFFECTIVE DATE

4

SECTION 1.1.
ﬁ&ﬁf- ondition Precedent

Subject to this Reg ﬁkﬁj enter into force thirty (30) days after its

filing with the Puerto Rico Departtg vnv talgfin accordance with the provisions of Act No.

38-2017.

SECTION 1.2. "
[ Speciap CoffifioWPpfecedent
/Y,

Notwithstan Mge4 this Regulation shall not become effective until the
Initial Technical Ludg ion Requirements have been approved or deemed approved by
the Energy Burdl ¢ou Upon such approval or deemed approval, this
Reulatlon lal Technical Interconnection Requirements shall become effective

fifte e QB ls davs after publication of the approved Initial Technical Interconnection

Commented [A102]: This catch-all provision ensures that any conflicting
provisions in other regulations are superseded, even if not specifically
identified, providing comprehensive regulatory clarity.

Ree§ v}’ Pyfthe EPS Operator in accordance with 8

Commented [A103]: This provision ensures the Regulation does not take
effect until the technical standards necessary for safe and reliable
interconnection have been properly reviewed and approved, preventing a
regulatory gap where the Regulation is in force but the implementing
technical requirements are not yet established. This coordinates with Section
8.03(J)(1) and Section 8.03(J)(8).
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ARTICLE 1. GENERAL PROVISIONS

Compliance with this Regulation shall relieve no Party affected by this Regulation
from complying with other applicable legal and regulatory requirements enforced by any
other Government Entity.
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SECTION 1.1.
Title

This Regulation shall be known as the Distributed Energy Resources Interconnection
Regulation (“Regulation”).

SECTION 1.2.
Legal Basis

The Energy Bureau of the Public Service Regulatory Board (“Energy Bureau”)
adopted this Regulation pursuant to Act 82-2010, as amended, known as the Public Policy on
Energy Diversification by Means of Sustainable and Alternative Renewable Energy in Puerto
Rico Act (“Act 82-2010"); Act 17-2019, as amended, known as the Puerto Rico Energy Public
Policy Act (“Act 17-2019"); Act 57-2014, as amended, known as the Puerto Rico Energy
Transformation and RELIEF Act (“Act 57-2014"); and Act 38-2017, known as the Uniform
Administrative Procedures Act of the Government of Puerto Rico (“LPAU” for its Spanish
acronym). This Regulation shall be interpreted and implemented in a manner consistent
with the authority granted to the Energy Bureau under the foregoing Acts.

SECTION 1.3.
Purpose

The purpose of this Regulation is to establish the regulatory framework governing
the interconnection of Distributed Energy Resources, including Distributed Generation
Systems, to the Electric Power System in Puerto Rico through a single Point of Common
Coupling per Interconnection Application.

This Regulation is intended to promote a safe, reliable, efficient, affordable,
transparent, and nondiscriminatory interconnection process, while supporting the
reliability and operational integrity of the Electric Power System and implementing the
public policy established by the laws of Puerto Rico.

This Regulation is not intended to guide customer programs (i.e. net metering
programs, virtual power plants, battery storage programs and community solar) or business
models. Those mechanisms are addressed in separate laws and regulations and EPS
Operator’s procedures and rules.

SECTION 1.4.
Executive Summary

This Regulation establishes the requirements, procedures, technical standards, and
responsibilities governing the interconnection of facilities subject to this Regulation to the
Electric Power System.
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It establishes the respective roles and responsibilities of the Interconnection
Customer, the Electric Power System Operator, and other participants in the interconnection
process, as well as the applicable technical requirements, procedures, and operational
standards.

This Regulation is intended to provide a uniform and transparent framework for the
interconnection process while supporting the safe and reliable operation of the Electric
Power System.

SECTION 1.5.
Applicability

This Regulation applies to any Distributed Energy Resources, including Distributed
Generation Systems, seeking to interconnect to the Electric Power System through a single
Point of Common Coupling, except those that only operate independently of the Electric
Power System. Each Interconnection Application under this Regulation shall be for a single
Point of Common Coupling. Distributed Energy Resources proposing to interconnect through
multiple Points of Common Coupling shall submit a separate Interconnection Application for
each proposed Point of Common Coupling. This Regulation governs only the technical
requirements for interconnection and does not regulate customer programs, which are
governed by Act 114-2007, Act 57-2014, Act 17-2019, other applicable laws, and the orders,
resolutions, and regulations issued by the Energy Bureau.

SECTION 1.6.
Interpretation

This Regulation shall be interpreted so it promotes the highest public benefit,
consumer protection, and system reliability, and in such a way that proceedings are carried
out rapidly, justly, and economically.

Nothing in this Regulation shall diminish or limit the EPS Operator’s contractual,
legal, and regulatory obligations to operate a safe, reliable, affordable, and resilient Electric
Power System for all of its customers.

SECTION 1.7.
Provisions of Other Regulations

This Regulation constitutes the regulatory framework governing the interconnection
of Distributed Energy Resources subject to the jurisdiction of the Energy Bureau. Any
regulation, tariff, manual, technical requirement, guideline, operating procedure,
administrative policy, or other normative document applicable to such interconnections
shall be interpreted and implemented in a manner consistent with this Regulation. To the
extent any such document is inconsistent with this Regulation, the provisions of this
Regulation shall govern.
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SECTION 1.8.
Unforeseen Proceedings

When a specific proceeding has not been planned for in this Regulation, the Energy
Bureau may attend to it in any way that is consistent with Act 114-2007, Act 57-2014, Act
17-2019, and any other applicable laws.

SECTION 1.9.
Dates and Time Periods

In computing any time period established in this Regulation, or by Order of the Energy
Bureau, the day of the act, event, or noncompliance that triggers the period shall not be
counted, and the established period shall begin to elapse on the following calendar day.
Whenever a due date falls on a Saturday, Sunday, or legal holiday, said due date shall be
extended until the next Business Day. All days if not specifically indicated shall be calculated
as calendar days except for periods equal or less than seven(7) which shall be calculated as

business days.

SECTION 1.10.
Definitions

A. These definitions are to be used for this Regulation and are not intended to
modify the definitions used in any other Energy Bureau Regulation or Order.

B. For this Regulation, the following terms will have the meaning established
below, unless the context of the content of any provision clearly indicates
something else:

(1)  “Business Day” - means Monday through Friday, excluding Federal and local
holidays.

(2) “Cease to Energize” - means the cessation of active power delivery under
steady-state and transient conditions and limitation of reactive power
exchange. This does not necessarily imply, nor exclude disconnection,
isolation, or a Trip. Limited reactive power exchange may continue as
specified (e.g., through filter banks).

(3)  “Certified” - means a piece of equipment has been tested in accordance with
the applicable requirements of IEEE Std 1547™-2018 and IEEE Std 1547.1™-
2020 by any NRTL recognized by the United States Occupational Safety and
Health Administration to test and certify equipment pursuant to the applicable
standard and the equipment has been labeled and is publicly listed by such
NRTL at the time of the interconnection application. Equipment installed prior
to March 28, 2023 will also be considered certified if it has been tested in
accordance with IEEE Std 1547™-2003 and 1547.1™-2005.
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“Cluster Study Area” means the feeder, Line Section, substation transformer,
distribution substation, or other electrically bounded portion of the EPS
included within the DER Cluster Study.

“Confidential Information”- means any confidential and/or proprietary
information provided by one Party to the other Party clearly marked or
otherwise designated “Confidential.” For purposes of this Regulation all
design, operating specifications, and Metering data provided by the
Interconnection Customer shall be deemed confidential" information
regardless of whether it is clearly marked or otherwise designated as such.
Confidential Information does not include information previously available in
the public domain, required to be publicly submitted or divulged by
Governmental Entity (after notice to the other Party and after exhausting any
opportunity to oppose such publication or release), or necessary to be
divulged in an action to enforce this Regulation. Each Party receiving
Confidential Information shall hold such information in confidence and shall
not disclose it to any third party nor to the public without the prior written
authorization from the Party providing that information, except to fulfill
obligations under this Regulation, or to fulfill legal or regulatory requirements.

“Cyber Portal” - means an internet site where Parties can electronically submit
all documents required by this Regulation, monitor the Fast Track Process and
Study Process, and approve the interconnection. This site also provides the
ability to electronically sign agreements required in this Regulation.

“Daytime Minimum Load” or “DML” - means the minimum measured net
electrical demand occurring during the applicable daytime evaluation window
at the measurement point specified in the TIR, based on the data period, data-
quality rules, treatment of existing generation, feeder transfers, outages, load
reducers, and uncertainty margin established in the TIR.

“Distributed Energy Resource(s)” or “DER” - means a source of electric power,
including both generators and energy storage technologies, capable of
exporting active power to an Electric Power System. The interconnection
system and any supplemental DER device required for compliance with
interconnection standards are considered part of the DER. Distributed
Generation Systems and Microgrids are types of Distributed Energy
Resources. For purposes of this Regulation, DER is the primary classification
for all resources seeking interconnection, and all references to Distributed
Generation Systems or Microgrids shall be understood as references to
specific types of DER subject to the same interconnection processes and
technical requirements.

“Distributed Generation System(s)” or “DGS” - means a type of Distributed
Energy Resource consisting of device(s) for the production and/or storage of
electrical energy, including generators, inverters, protection and control
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systems, interconnection equipment, and other associated devices, capable of
operating in parallel with the Electric Power System. For the purpose of this
Regulation, aggregate and individual systems are considered a Distributed
Generation System. This shall not include the EPS Operator’s Interconnection
Facilities.

“DER Cluster” means two or more existing, proposed, or higher-queued DER
facilities located on the same feeder, Line Section, substation transformer,
distribution substation, or other electrically related portion of the EPS and
grouped for coordinated technical evaluation.

“DER Cluster Study” means the coordinated engineering evaluation performed
by the EPS Operator under Section 5.3 of this Regulation to assess the
cumulative impacts of two (2) or more electrically related Distributed Energy
Resource facilities on the Electric Power System. The DER Cluster Study
evaluates, as applicable, thermal loading, voltage performance, reverse power
flow, protection coordination, fault current contribution, power quality,
daytime minimum load conditions, peak-load conditions, smart inverter
performance, and required Distribution Upgrades. The DER Cluster Study
shall identify whether each participating project may be approved as
proposed, approved with operating conditions or minor modifications,
required to fund or participate in system upgrades, or transferred to an
individual or more detailed study process. The completion of a DER Cluster
Study shall not, by itself, approve or deny any individual Interconnection
Application.

“Distribution System” - means the physical equipment used to distribute
electric power at voltages below 38,000 volts, including but not limited to
poles, primary lines, secondary lines, service drops, transformers and Meters.

“Distribution Upgrades” - means the additions, modifications, and upgrades to
the Distribution System at or beyond the Point of Common Coupling to
facilitate interconnection of the Distributed Energy Resources and render the
distribution service necessary to effectuate the connection to the Distribution
System. For Microgrids with multiple Distributed Generation Systems
connected to the Distribution System, Distribution Upgrades may occur
behind the Microgrid Point of Common Coupling. Distribution Upgrades do not
include Interconnection Facilities.

“Electric Power System” or “EPS” - means the Puerto Rico electric power
Transmission and Distribution System, excluding equipment owned by
Interconnection Customers.

“Electric Power System Operator” or “EPS Operator” - means the entity that
controls or operates the Electric Power System. For purposes of this
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Regulation, an EPS Operator may be an Electric Power Service Company or
Electric Power Company as defined in Act 17-2019.

“Energy Bureau” - means the Puerto Rico Energy Bureau, established by virtue
of the Reorganization Plan of the Puerto Rico Public Service Regulatory Board,
and Act No. 211-2018, known as the Reorganization Plan Execution Act of the
Public Service Regulatory Board, formerly the Puerto Rico Energy Commission
created under Act 57-2014, known as the Puerto Rico Transformation and
RELIEF Act, which is a specialized independent entity in charge of regulating,
overseeing, and enforcing the public policy on energy of the Government of
Puerto Rico.

“Energy Storage” - means any commercially available, customer-sited system,
including batteries and batteries paired with on-site generation, that is
capable of retaining, storing, and delivering electrical energy by chemical,
thermal, mechanical, or other means. For the purposes of this Regulation, an
Energy Storage system can be considered part of a Distributed Generation
System in whole that operates in parallel with the distribution system.

“Enter Service” - means begin operation of the Distributed Energy Resources
with an energized EPS.

“Export Capacity” - means the amount of power that can be transferred from
the Distributed Energy Resource to the Electric Power System in aggregate via
alternating current (AC). Export Capacity is the Nameplate Rating unless such
capacity is limited by an acceptable means as identified in Seetion 7.10. Export
Capacity may be used for customer program purposes pursuant to applicable
laws and Energy Bureau orders, but shall not be used for technical evaluations,
interconnection studies, system impact assessments, upgrade determinations,
or planning activities under this Regulation, which shall be based on
Nameplate Rating, unless otherwise stated in this Regulation.

“Eligibility” - means qualification to enter or begin a particular interconnection
review process. Eligibility does not constitute approval to interconnect and
does not establish that the proposed interconnection passes the applicable
technical screens.

“Facilities Study” - means the engineering study performed by the EPS
Operator, following completion of the applicable Feasibility Study and/or
System Impact Study, to identify, design, and develop the Interconnection
Facilities, Distribution Upgrades, Network Upgrades, protection systems,
communications, metering, control systems, and other modifications required
to safely and reliably interconnect a proposed Distributed Energy Resource to
the Electric Power System.

“Fast Track Process” - means the procedures in Article 4 for evaluating an
Interconnection Application that meets the eligibility requirements of Section

7
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4.1 and includes the initial review screens, customer options meeting, and
optional supplemental review.

“Fast Track Initial Review” - means the standardized screen-based review
performed under Section 4.03 to determine whether an eligible
interconnection may be approved without Supplemental Review or the Study
Process.

“Line Section” - means the portion of a radial Distribution System bounded by
automatic sectionalizing devices, protective devices, a substation source, a
change in operating configuration, or the end of the distribution line, as further
identified in the TIR.

“Measured Net Daytime Minimum Load” - means the demand measured at the
applicable feeder or Line Section measurement point after the effects of
behind-the-meter generation, storage operation, and other load reducers are
reflected in the measured value.

“Feasibility Study” -means the preliminary engineering study performed by
the EPS Operator to evaluate the potential impacts of a proposed Distributed
Energy Resource on the Electric Power System and to determine the technical
feasibility of the proposed interconnection.

“Force Majeure Event” - means any act of God, labor disturbance, act of the
public enemy, war, insurrection, riot, fire, storm or flood, explosion, breakage
or accident to machinery or equipment, any order, regulation or restriction
imposed by governmental, military or lawfully established civilian authorities,
or any other cause beyond a Party’s control. A Force Majeure Event does not
include an act of negligence or intentional wrongdoing.

“Prudent Utility Practice” - means, at any particular time, the practices,
methods, techniques, conduct, and acts that, at the time they are employed, are
generally recognized and accepted by companies operating in the United
States electric transmission and distribution business as appropriate to the
operation, maintenance, repair, and replacement of assets, facilities, and
properties of the type covered by this Regulation. The interpretation of such
practices, methods, techniques, conduct, and acts (including those engaged in
or approved by a significant portion of the electrical utility industry prior
thereto) shall take into account the facts and circumstances known at the time
the decision was made. Prudent Utility Practice is not intended to be limited
to the optimum or minimum practice, method, technique, conduct, or act, to
the exclusion of all others, but rather to be a spectrum of possible practices,
methods, techniques, conduct, or acts that a prudent operator would take to
accomplish the intended objectives at just and reasonable cost consistent with
reliability, safety, expediency, and good customer relations.
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“Governmental Entity” - means the government of Puerto Rico, any political
subdivision thereof, and any agency, authority, instrumentality, regulatory
body, board, bureau, court, or other entity exercising executive, legislative,
judicial, taxing, regulatory or administrative powers or functions of or
pertaining to government.

“Host Load” - means the electrical power consumed at the Interconnection
Site.

“Interconnection Site” - means the parcel or parcels of land, property, or
facilities owned, leased, or lawfully controlled by an Interconnection Customer
where Distributed Energy Resources are installed and where Host Load is
consumed. The Interconnection Site shall be served through a single Point of
Common Coupling.

“Inadvertent Export” - means the unscheduled export of power exceeding a
contractually specified magnitude and for a limited duration.

“Initial Technical Interconnection Requirements” — means the first Technical
Interconnection Requirements submitted to and approved by the Energy
Bureau following the approval of this Regulation pursuant to Section 8.05(1)!
The Initial Technical Interconnection Requirements are subject to the
transitional approval process established in Section 8.05(I) and, once
approved or deemed approved, shall be subject to the amendment process
established in Section 8.05(A) through (H) for any subsequent amendments.

“Intentional Island” - means a planned electrical Island capable of being
energized by one or more Distributed Generation System. These (1) have
Distributed Generation System(s) and load, (2) have the ability to disconnect
from and to operate in Parallel with the EPS, (3) include one or more
customers, and (4) are intentionally planned.

“Interconnection Agreement” - standard form agreement between an
Interconnection Customer and the EPS Operator, as well as the ongoing
operation of the Distributed Generation System after it is interconnected. For
the Simplified Process, the Interconnection Agreement is incorporated into
Simplified Process Notification form, provided as Attachment X to the
Technical Information Requirements.

“Interconnection Application” - means the Interconnection Customer’s
request, submitted through the Cyber Portal, to: (i) interconnect a new
Distributed Energy Resource through a single Point of Common Coupling; (ii)
increase the Nameplate Rating or Export Capacity of a Distributed Energy
Resource for which an Interconnection Application is pending; (iii) make a
Material Modification to the operating characteristics of a Distributed Energy
Resource for which an Interconnection Application is pending; or (iv) increase
the Nameplate Rating or Export Capacity of, or make a Material Modification

9
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to, an existing Distributed Energy Resource that has an executed
Interconnection Agreement, as provided in Section 6.4. Each Interconnection
Application shall be for a single Point of Common Coupling.

“Interconnection Customer” - means any entity or individual that proposes to
interconnect to the Electric Power System. Interconnection Customer includes
a Prosumer, which is any user or customer of the Electric Power System who
have the capacity to generate electric power for self-consumption that, in turn,
have the capacity to supply any energy surplus through the electric power
grid.

“Interconnection Facilities” - means the EPS Operator’s Interconnection
Facilities and the Interconnection Customer’s Interconnection Facilities
(collectively, “Interconnection Facilities”) which include all facilities and
equipment between the Distributed Energy Resource, and the Electric Power
System, including any modification, additions or upgrades that are necessary
to physically and electrically interconnect the Distributed Energy Resource to
the Electric Power System. For Microgrids with multiple Distributed Energy
Resource, Interconnection Facilities may occur behind the Microgrid Point of
Common Coupling. Interconnection Facilities are facilities used solely by the
Interconnection Customer’s Distributed Energy Resource and shall not
include Distribution Upgrades or Network Upgrades.

“Interconnection Transformer” - means the transformer through which a
Distributed Energy Resource interconnects with the EPS. This may also be the
electrical transformer that supplies energy to the Host Load.

“Island” - means a condition in which a portion of an EPS is energized solely
by one or more Distributed Energy Resource while that portion of the EPS is
electrically 'separated from the rest of the EPS on all phases to which the
Distributed Energy Resource is connected. When an Island exists, the
Distributed Energy Resource energizing the Island may be said to be
“Islanding” or “Islanded.” Islands may be Intentional or Unintentional.

“Limited Export” - means the exporting capability of a Distributed Energy
Resource whose Export Capacity is limited below the Nameplate Rating by any
configuration or operating mode described in Section 7.10.

“Material Modification” - means a modification to machine data or equipment
configuration or to the interconnection site after receiving notification by the
Electric Power System Operator of a complete Interconnection Application
with a material impact on the cost, timing, design or reliability of any
Interconnection Facilities or Upgrades, or a material impact on the cost, timing
design or reliability of any Interconnection Application with a later queue
priority date. A Material Modification shall include, but may not be limited to,
a modification from the approved Interconnection Application that: (1)

10
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increases the Nameplate Rating, Export Capacity, Operating Profile, or output
characteristics of the proposed interconnection or increases the level of
interconnection service above the values in the approved Interconnection
Application; (2) changes or replaces generating equipment, such as
generator(s), inverter(s), transformers, relaying, controls, etc., and substitutes
equipment that is not a like-kind substitution in certification, size, ratings,
impedances, efficiencies or capabilities of the equipment; (3) changes
transformer connection(s) or grounding; (4) changes the type, fuel source, or
fundamental operating characteristics of the Distributed Generation System
(e.g., from photovoltaic to wind, from inverter-based to synchronous, or the
addition of Energy Storage to a system not originally proposed with Energy
Storage); (5) alters the electrical characteristics of the interconnection,
including but not limited to reactive power capability, fault current
contribution, harmonic profile or dynamic response-characteristics; and/or
(5) changes to certified inverters with different specifications or different
inverter control specifications or set-up.

A Material Modification shall not include a modification from the approved
Interconnection Application that: (1) changes in ownership; (2) changes the
address, so long as the proposed interconnection remains on the same
parcel(s); (3) changes or replaces generating equipment such as generator(s),
inverter(s), solar panel(s), Energy Storage device(s), transformers, relaying,
controls, etc. and substitutes equipment that is a like-kind substitution in
certification, size, ratings, impedances, efficiencies or capabilities of the
equipment; and/or (4) changes the DC/AC ratio but does not increase the
maximum AC output capability of the proposed interconnection.

“Meter” or “Metering” - means the equipment or instruments which function
is to measure and register the bi-directional flow of electric energy (i.e., energy
delivered and received) by a Distributed Energy Resource interconnected to
the EPS.

“Microgrid” - means a type of Distributed Energy Resource consisting of a
group of interconnected loads and distributed energy resources within clearly
defined electrical boundaries that acts as a single controllable entity with
respect to the Electric Power System that can seamlessly connect and
disconnect from the Electric Power System to enable it to operate in either
Parallel (grid-connected) or Islanded (off-the-grid) mode. This shall include
the Interconnection Customer’s Interconnection Facilities. In some cases, the
EPS Operator’s Interconnection Facilities may also be included in the
Microgrid. For purposes of this Regulation, the interconnection of a Microgrid
to the Electric Power System is subject to the same processes, technical
requirements, and timelines applicable to all Distributed Energy Resources;
operational characteristics unique to Microgrids, including island mode
operation, registration, and ongoing compliance requirements, are addressed
in Regulation 9028.

11
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“Minor System Modifications” - means modifications to the Electric Power
System or other minor system changes that the Electric Power System
Operator estimates will entail less than ten (10) hours of work and five
thousand dollars ($5,000) in materials. The Electric Power System Operator
may also deem other more substantial work, including the upgrade of
transformers, as Minor System Modifications at its discretion.

“Nameplate Rating” - means the sum total of maximum rated power output of
a Distributed Energy Resource constituent generating units or Energy Storage
system, as identified on the manufacturer’s nameplate in aggregate, regardless
of whether it is limited by export controls pursuant to Section 7.10. Unless
otherwise stated in this Regulation, the Nameplate Rating is the capacity
metric used for all technical evaluations, interconnection studies, system
impact assessments, Fast Track and Study Process screens, upgrade
determinations, cost allocations, and planning activities under this Regulation.
This ensures the EPS Operator has visibility of the total installed generating
capacity for grid protection, system planning, and protection coordination
purposes.

“Nationally Recognized Testing Laboratory” or “NRTL” - means an accredited
laboratory that performs certification tests required by Institute of Electrical
and Electronics Engineers and American National Standards Institute (ANSI)
standards.

“Network Upgrades” - means additions, modifications, and upgrades to the
Transmission System to accommodate the interconnection. Network
Upgrades are at or beyond the Point of Common Coupling. Network Upgrades
do not include Distribution Upgrades.

“Non-Export” or “Non-Exporting” - means the Distributed Energy Resource is
sized and designed using any of the methods identified for non-export in
Section 7.10, such that the output is used for Host Load only and no electrical
energy (except for any Inadvertent Export) is transferred from the Distributed
Energy Resource to the Electric Power System.

“Operating Profile” - means how the Distributed Energy Resource is designed
to be operated, as designated in the Interconnection Application, including the
amount of export, the times of year, hours of the day and other relevant
conditions.

“Operator” - means any natural or legal person responsible for the
interconnection, operation, and/or maintenance of a Distributed Energy

Resource.

“Parallel Operation” - means the simultaneous operation of the Distributed
Energy Resource such that power can be transferred across the Point of
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(51

(52)

(53)

(54)

(55)

(56)

(57)

Common Coupling from or to the Electric Power System. This is also referred
to as operating in “grid connected” mode, operating in parallel, or paralleling.

“Party” or “Parties” - means the Electric Power System Operator and the
Interconnection Customer, individually or collectively, as applicable.

“Point of Common Coupling”- means the single point of connection between
the Distributed Energy Resource and the Electric Power System. Each
Interconnection Application submitted under this Regulation shall designate
only one Point of Common Coupling. For Microgrids, the Point of Common
Coupling is the single point at which the entire Microgrid interfaces with the
Electric Power System.

“Power Control System” — means systems or devices which electronically limit
or control the steady state AC currents, or DC currents, to a programmable
limit or level.

“Puerto Rico Electric Power Authority” or “PREPA” - means the Puerto Rico
Electric Power Authority, a corporate entity created by virtue of Act No. 83 of
May 2, 1941, as amended, known as the Puerto Rico Electric Power Authority
Act (“Act 83-1941”), and any of its affiliates or subsidiaries.

“Pre-Application Report” - means the reportissued by the EPS Operator under
Section 2.1 of this Regulation.

“Queue Position” — means the sequential order of a valid Interconnection
Application, relative to all other pending valid Interconnection Applications,
that is established based upon the date and time of receipt of the valid
Interconnection Application by the EPS Operator.

“Reasonable Efforts” - means, with respect to any action required to be
attempted or taken by a Party under this Regulation, good-faith efforts that are
timely, diligent, and consistent with Prudent Utility Practice and the nature
and purpose of the applicable interconnection obligations under this
Regulation, taking into account the totality of the circumstances, including: (i)
the facts and circumstances known or reasonably ascertainable at the time of
the action or decision; (ii) the condition, capacity, and operational constraints
of the Electric Power System at the relevant time; (iii) the availability of
resources, personnel, materials, and equipment; (iv) the need to maintain safe,
reliable, and efficient operation of the Electric Power System; and (v) the
requirement to comply with Applicable Law, including applicable safety codes
and standards. Reasonable Efforts does not require any Party to take actions
that would: (a) violate Applicable Law or applicable safety standards; (b)
jeopardize the safety of any person or the reliability of the Electric Power
System; (c) require expenditures or actions that are disproportionate to the
expected benefit; or (d) require the Party to undertake obligations beyond
those expressly set forth in this Regulation or the applicable Interconnection
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(58)

(59)

(60)

(61)

(62)

(63)

(64)

(65)

Agreement. Reasonable Efforts shall not be construed to require the
achievement of any particular result, and a Party shall be deemed to have
satisfied its Reasonable Efforts obligation if the Party has undertaken actions
that a prudent operator would take to accomplish the intended objective at a
just and reasonable cost consistent with reliability, safety, and expedition.

» o«

“Renewable Energy” - means “sustainable renewable energy,” “alternative
renewable energy,” and “distributed renewable energy,” jointly, as such terms
are defined in Act No. 82-2010, as amended, known as the “Public Policy on
Energy Diversification by Means of Sustainable and Alternative Renewable
Energy in Puerto Rico Act.”

“Return to Service” - means the reentry into service following recovery from
a Trip.

“Simplified Interconnection Notification” - means the form submitted to the
EPS Operator by Interconnection Customers with Distributed Generation
Systems qualifying for the Distributed Generation System Simplified Process
found in Article 3.

“Simplified Process” - means the expedited procedure for evaluating a
Simplified Interconnection Notification available to small inverter-based
systems that interconnect to the Distribution System. The eligibility
requirements are found in Article 3 and the Simplified Interconnection
Notification and Agreement is found in Attachment X of the Technical
Interconnection Requirements.

“Small inverter ‘based system” - means an inverter-based Distributed
Generation System with a Nameplate Rating of 25 kW or less.

“Subscriber” - means a customer of the EPS Operator that: (i) holds a
subscription to an energy generating system; and (ii) has identified one or
more individual meters or accounts to which the subscription shall be
attributed.

“Study Process” -means the procedure for evaluating an Interconnection
Application under Article 5, which may include a Scoping Meeting, Feasibility
Study, System Impact Study, Transmission or Subtransmission System Impact
Study, and Facilities Study, as applicable.

“Supplemental Review” - means a focused engineering review procedure
established in Section 3.4 of this Regulation for further evaluation of an
Interconnection Application that did not pass the initial Fast Track screens
under Section 4.2, including the minimum load screen, type of generation
screen, voltage and power quality screen, and safety and reliability screen
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(66)

(67)

(68)

(69)

(70)

(71)

(72)

(73)

“Pass” or “Passes a Screen” - means that the proposed interconnection satisfies
the numerical or technical criterion stated in the Regulation or the applicable
criterion and method stated in the TIR. Failure of a screen does not, by itself,
constitute denial of interconnection.

“System Impact Study” - means the engineering study performed by the EPS
Operator to evaluate the impact of a proposed Distributed Energy Resource on
the safety, reliability, and operation of the Electric Power System, and to
identify the Interconnection Facilities, Distribution Upgrades, Network
Upgrades, operating limitations, and mitigation measures necessary to
accommodate the proposed interconnection.

“Technical Interconnection Requirements” or “TIR” - means the technical
document prepared by the EPS Operator pursuant to this Regulation,
establishing the engineering, operational, protection, communications,
interoperability, metering, commissioning, testing, safety, and other technical
requirements applicable to interconnections governed by this Regulation. The
TIR shall be subject to the review and approval of the Energy Bureau pursuant
to Section 8.5 and shall not amend, modify, supersede, or conflict with this
Regulation.

“Transmission System” - means the facilities used to provide subtransmission
(38kV) and transmission (115kV) service.

“Trip” - means inhibition of immediate Return to Service, which may involve
disconnection. Trip executes or is subsequent to Cessation of Energization.

“Unintentional Island” - means an unplanned Island event.

“Upgrades” = means the required additions and modifications to the Electric
Power System. For an application to interconnect, Upgrades must be at or on
the Electric Power System side of the Point of Common Coupling. Upgrades
may be Network Upgrades or Distribution Upgrades. Upgrades do not include
Interconnection Facilities.

“Voltage Flicker” - means a voltage fluctuation or instability in the EPS that can
cause changes in lighting, damage equipment, or that may adversely affect the
quality of customer’s electric service.

SECTION 1.11.
Controlling Version

Should any discrepancy between the Spanish version and the English version of this
Regulation arise, the English version shall prevail.

15



Distributed Generation and Microgrid Interconnection Regulation Draft - July 7, 2026

SECTION 1.12.
Severability

If any article, provision, word, sentence, paragraph, subsection, or section of this
Regulation is disputed before a court and declared unconstitutional or null and void, such
ruling shall not affect, damage, or invalidate the remaining provisions of this Regulation,
rather the effect shall be limited to the article, provision, word, sentence, paragraph,
subsection, or section declared unconstitutional or null and void. The nullity or invalidity of
any article, word, sentence, paragraph, subsection, or section, in any specific case, shall not
affect or jeopardize in any way its application or validity in any other case, unless it has been
specifically and expressly invalidated for all cases.

SECTION 1.13.
Cyber Portal and Forms

The Energy Bureau, with the recommendation of the EPS Operator, shall establish the
forms (printed or electronic) it deems necessary to conduct the proceedings pursuant to this
Regulation and shall timely inform the public via its website and/or the EPS Operator’s
website, as applicable.

The EPS Operator shall commence the operations of the Cyber Portal required under
this Regulation on or before one-hundred eighty (180) calendar days from the effective date
of this Regulation. As a transitory process, until the commencement of operations of the
Cyber Portal, the filing, processing and notification of any document required under this
Regulation will be executed by the Parties will be carried out by email and digital files in PDF
format or using the EPS Operator’s existing online portal at the time of adoption of this
Regulation, to the extent practical.

Consistent with the foregoing, the EPS Operator shall submit to the Energy Bureau for
evaluation and approval, the Cyber Portal before its commencement of operations. The fact
that the Energy Bureau has not approved or adopted one or more forms, including the Cyber
Portal, is reviewing them, or the Internet website is out of service, shall relieve no party of
its obligation to comply with the provisions stated, provide the information required by this
Regulation, or otherwise comply with any Energy Bureau Order.

Accordingly, these forms will be proposed by the EPS Operator to the Energy Bureau
and will be adopted as reviewed and approved by the Energy Bureau and may be revised
from time to time as proposed by the EPS Operator, subject to the review and approval of
the Energy Bureau. The EPS Operator will provide public notice of any revised or new form
at least forty-five (45) days prior to requiring the use of the form.

SECTION 1.14.
Mode of Submission

The forms, documents, and appearances required by this Regulation or any Order of
the Energy Bureau must be submitted to the EPS Operator as applicable in electronic format

16



Distributed Generation and Microgrid Interconnection Regulation Draft - July 7, 2026

according to the instructions which, from time to time, the EPS Operator publishes on its
website.

If the electronic filing system is temporarily not operating or functioning, the forms,
documents, and appearances required by this Regulation or by any Order of the Energy
Bureau shall be submitted to the EPS Operator in accordance with any instructions the
Energy Bureau shall provide through an Order from time to time.

SECTION 1.15.
Effect of Submission

In filing any document with the EPS Operator, the party undersigning such document
shall be deemed to have certified that the content of the document istrue and that, according
to the signer’s best knowledge, information, and belief, formed after reasonable inquiry, the
document is based on reliable and trustworthy facts, arguments, judicial sources, and
information.

SECTION 1.16.
Confidential Information

If in compliance with the provisions of this Regulation or any of the Energy Bureau’s
Orders, a Party has the duty to disclose information to the Energy Bureau considered to be
confidential, a commercial or industrial secret under Act 80-2011, known as the Puerto Rico
Trade Secrets Act, or privileged, pursuant toapplicable evidentiary privileges, said Party
shall identify the alleged privileged information and request in writing for the Energy Bureau
to treat such information as confidential, pursuant to Article 6.15 of Act 57-2014. In
identifying privileged information and requesting confidential treatment by the Energy
Bureau, the requesting party shall follow the rules and procedures established by the Energy
Bureau in Resolution CEPR-MI-2016-00091, as such resolution may be amended from time
to time, for the filing, handling, and treatment of confidential information. Except with
information protected under the attorney-client privilege, the claim of confidential
treatment shall, under no circumstances, be grounds for denying such information from
being filed with the Energy Bureau.

SECTION 1.17.
[Reserved]

[Reserved]

1 See, In re: Policy on Management of Confidential Information in Procedures Before the Commission, Case No.:
CEPR-MI-2016-0009, August 31, 2016.

17



Distributed Generation and Microgrid Interconnection Regulation Draft - July 7, 2026
SECTION 1.18.
Compliance with Other Applicable Legal Requirements

Compliance with this Regulation shall relieve no Party affected by this Regulation
from complying with other applicable legal and regulatory requirements enforced by any
other Government Entity.

18
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ARTICLE 2. INTERCONNECTION APPLICATION PROCESS

There are three processes for interconnection of Distributed Energy Resources in
Puerto Rico.

A. Simplified Process: This is for small inverter-based systems that meet the
eligibility criteria in Article 3 and the combined Simplified Interconnection
Notification and Agreement contained in Attachment X of the TIR.

B. Fast Track Process: This is available to an Interconnection Customer proposing
to interconnect a certified system with the Distribution System, if the proposed
interconnection does not exceed the size limits and other eligibility
requirements identified in Article 4] The Fast Track Process includes the
optional supplemental review.

C. Study Process: This is for all applications to interconnect that do not meet the
eligibility requirements for either the Simplified or Fast Track Process. Such
applications shall be evaluated under the Study Process in Article 5. The Study
Process may include a feasibility study, a system impact study, a Transmission
System impact study, and a facilities study.

Capacity Requirements by type of Proposed DER and/or Process Eligibility
Process Nameplate Rating
Simplified <25kw
Fast Track <200 kW
Study > 200kW

For Distributed Energy Resources, with a Nameplate Rating at or above five (5) MW,
Interconnection Customers must apply to interconnect to the Transmission System and must
be approved by the Energy Bureau in a process that includes citizen participation as
provided in Seetion 6.3. This threshold applies equally to all DER types; no separate capacity
threshold or approval process applies to Microgrids Section 6.3:

SECTION 2.1.
Pre-Application Report and Interconnection Application Filing
Mechanisms

Interconnection Customers may request a Pre-Application Report to acquire
information about system conditions at their proposed Point of Common Coupling without
submitting a full Interconnection Application. Interconnection Customers shall submit all
Pre-Application Report requests and Interconnection Applications through the Cyber Portal.
Pre-Application Report requests are generally not applicable to Small Inverter-based
Systems.
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A Besides the information described in Section 2.1(E)) which may be provided in
response to an informal request, refer to TIR for applicable fees.

B. The EPS Operator shall provide the Pre-Application Report described in Section
2.1(H) to the Interconnection Customer within ten (10) Business Days of
receipt of the completed request form.

C. The Pre-Application Report produced by the EPS Operator is non-binding,
confers no rights, and the Interconnection Customer must still apply to
interconnect to the Electric Power System.

D. The written Pre-Application Report request form shall include the information
in Section 2.1(E) to clearly and sufficiently identify the location of the proposed
Point of Common Coupling. Each Pre-Application Report request shall be for a
single proposed Point of Common Coupling.

E. The Pre-Application Report request shall include the following information:

(1)  Project contact information, including name, address, phone
number, and email address;

(2)  Projectlocation (street address(es) with nearby cross streets and
town, or place registered with the Property Registry Office);

(3)  Meter number, pole number, or other equivalent information
identifying proposed Point of Common Coupling(s), if available;

(4)  For Microgrids, Microgrid type (e.g., Personal, Cooperative, Third-
Party);

(5) Distributed Generation type(s) (e.g., solar, wind, combined heat
and power, etc.);

(6) Whether the Distributed Generation System or Microgrid is paired
with Energy Storage;

(7)  Nameplate Rating and Export Capacity (i.e., alternating current
kW);

(8)  Single or three phase generator configuration; and

(9)  Whether new service is requested. If there is existing service,
include the customer account number(s), site minimum, and
maximum current or proposed electric loads in kW (if available)
and specify if the load is expected to change.

F. The EPS Operator shall notify the Interconnection Customer through Cyber
Portal or email address within five (5) Business Days of receiving the Pre-
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Application Report request whether the Pre-Application Report request is
complete. If the Pre-Application Report request is incomplete, a written list
detailing all the information that must be provided to complete the Pre-
Application Report request. The Interconnection Customer will have five (5)
Business Days after receipt of the notice to submit the listed information. If the
Interconnection Customer does not provide the listed information within the
deadline, the Pre-Application Report request will be deemed withdrawn,
unless mutual agreement of the Interconnection Customer and EPS Operator
this deadline is extended.

G. Using the information provided in the Pre-Application Report request form, the
EPS Operator will use Reasonable Efforts to identify the substation/area bus,
bank, or circuit likely to serve the proposed Point of Common Coupling. If any
information required to be provided to the Interconnection Customer is
considered Confidential Information, then a Non-Disclosure Agreement will
need to be signed with the Interconnection Customer or that information will
not be provided. This selection by the EPS Operator does not necessarily
indicate, after application of the screens and/or study, this would be the circuit
the project ultimately connects to. The Interconnection Customer must request
additional Pre-Application Reports if information about multiple Points of
Common Coupling is requested. If any information required to be provided to
the Interconnection Customer is considered Confidential Information, then the
Interconnection Customer will be required to sign a Non-Disclosure Agreement
in order to receive the required information.

H. Within ten (10) Business Days of receipt of a completed Pre-Application Report
Request, the EPS Operator shall provide a Pre-Application Report to the
Interconnection Customer. The Pre-application Report shall include the
following information, if available:

(1) = Total capacity (in megawatts (MW)) of substation/area bus, bank
or circuit based on normal or operating ratings likely to serve the
proposed Point of Common Coupling.

(2)  Existing aggregate Nameplate Rating (in MW) interconnected to a
substation/area bus, bank or circuit (i.e., amount of generation
online) likely to serve the proposed Point of Common Coupling.

(3) Aggregate queued Nameplate Rating (in MW) for a
substation/area bus, bank or circuit (i.e., amount of generation in
the queue) likely to serve the proposed Point of Common Coupling.

(4)  Available Nameplate Rating (in MW) of substation/area bus or
bank and circuit likely to serve the proposed Point of Common
Coupling (i.e., total capacity less the sum of existing aggregate
Nameplate Rating and aggregate queued Nameplate Rating).
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(5)  Substation nominal distribution voltage and/or transmission
nominal voltage if applicable.

(6) Nominal circuit voltage at the proposed Point of Common
Coupling.

(7)  Approximate circuit distance between the proposed Point of
Common Coupling and the substation.

(8)  Relevant line section(s) actual or estimated peak load . and
minimum load data, including daytime minimum load as described
in Section 4.6(1) below and absolute minimum load, when
available.

(9)  Number, type and rating of protective devices, and number, type
and rating (standard, bi-directional) of voltage regulating devices
between the proposed Point of Common Coupling and the
substation/area. Identify whether the substation has a load tap
changer.

(10) Number of phases available at the proposed Point of Common
Coupling. If only a single phase is available, specify the distance
from the three-phase circuit.

(11) Limiting conductor ratings from the proposed Point of Common
Coupling to the distribution substation.

(12) Whether the Point of Common Coupling is located on a spot
network, grid network, or radial supply.

(13) . Based on the proposed Point of Common Coupling, existing or
known constraints such as, but not limited to, electrical
dependencies at that location, short circuit interrupting capacity
issues, power quality or stability issues on the circuit, capacity
constraints, or secondary networks.

L. The Pre-Application Report need only include existing data. A Pre-Application
Report request does not bind the EPS Operator to conduct a study or other
analysis of the proposed generator in the event that data is not readily
available. If the EPS Operator cannot complete all or some of a Pre-Application
Report due to lack of available data, the EPS Operator shall provide the
Interconnection Customer with a Pre-Application Report that includes the data
that is available and shall list what additional data is not provided, if any. The
provision of information on “available capacity” pursuant to Section 2.1.H(4)
does not imply that an interconnection up to this level may be completed
without impacts since there are many variables studied as part of the
interconnection review process, and data provided in the Pre-Application
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Report may become outdated at the time of the submission of the complete
Interconnection Application. Notwithstanding the provisions of this section,
the EPS Operator shall, consistent with Prudent Utility Practice, include data in
the Pre-Application Report that represents the best available information at the
time of reporting.

J. Once the Pre-Application Report is conducted for a particular substation, area
bus, bank, or circuit, the EPS Operator will publish all relevant generation
information, grid data, and reports in a publicly accessible location on its
website within 30 days. Confidential customer information, and any other
information deemed confidential by the EPS Operator or customer, shall be
redacted.

SECTION 2.2.
Electronic Signatures

All required applications, agreements and forms must be signed using electronic
signatures. Electronic signatures must have a digital audit trail or an image of the signature
with timestamp.

SECTION 2.3.
Submittal of the Interconnection Application or the Simplified Interconnection
Notification

A. The Interconnection Customer shall submit its Interconnection Application
(Attachment X of the TIR) or Simplified Interconnection Notification and
Agreement (Attachment X of the TIR) to the EPS Operator through the Cyber
Portal, together with the applicable processing fee or deposit specified in the
Interconnection Application or Simplified Interconnection Notification.
Additional fees or deposits shall not be required, except as otherwise specified
in this Regulation or by an Energy Bureau Order.

B. The Interconnection Application shall be date- and time-stamped upon receipt
by the EPS Operator. The original date- and time-stamp applied to the
Interconnection Application at the time of its original complete submission
shall be accepted as the qualifying date- and time-stamp for the purposes of any
timetable in this Regulation.

C. The Interconnection Customer shall be notified of receipt by the EPS Operator
within three (3) Business Day of receiving the Interconnection Application; this
may be an automatic e-mail that includes the date and time stamped on the
Interconnection Application.

K. For Interconnection Customers using the Simplified Interconnection
Notification and Agreement, the EPS Operator shall notify the Interconnection
Customer within five (5) Business Days of receiving the Simplified
Interconnection Notification whether the Simplified Interconnection
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Notification is complete. If the Interconnection Notification is incomplete, the
EPS Operator shall provide, along with the notice that the Interconnection
Notification is incomplete, a written list detailing all information that must be
provided to complete the Interconnection Notification. The Interconnection
Customer will have five (5) Business Days after receipt of the notice to submit
the listed information. The EPS Operator shall review the additional material
and notify the Interconnection Customer that the Interconnection Notification
is complete within five (5) Business Days. If the Interconnection Customer does
not provide the listed information within the deadline, the Interconnection
Notification will be deemed withdrawn, unless by mutual agreement of the
Interconnection Customers and the EPS Operator this deadline is extended.

For Interconnection Customers using the Interconnection Application, the EPS
Operator shall notify the Interconnection Customer within five (5) Business
Days of receiving the Interconnection Application whether the Interconnection
Application is complete. If the Interconnection Application is incomplete, the
EPS Operator shall provide, along with the notice that the Interconnection
Application is incomplete, a written list detailing all information that must be
provided to complete the Interconnection Application. The Interconnection
Customer will have ten (10) Business Days after receipt of the notice to submit
the listed information. The EPS Operator shall have an additional five (5)
Business Days to review the additional material and notify the Interconnection
Customer that the Interconnection Application is complete. If the
Interconnection Customer does not provide the listed information within the
deadline, the Interconnection Application will be deemed withdrawn, unless by
mutual agreement of the Interconnection Customers and the EPS Operator this
deadline is extended.

An Interconnection Application will be deemed complete, not approved, upon
the correct submission of all of the listed information or documentation to the
EPS Operator.

SECTION 2.4.
Modification of the Interconnection Application

A.

At any time, including after receiving Simplified Process, Fast Track,
supplemental review, feasibility, system impact, and/or facilities study results,
the Interconnection Customer or the EPS Operator may identify modifications
to the planned interconnection that may improve change costs, as provided in
the TIR, that may improve costs and benefits (including reliability) of the
interconnection, and/or the ability of the EPS Operator to accommodate the
interconnection. The Interconnection Customer shall submit to the EPS



Distributed Generation and Microgrid Interconnection Regulation Draft - July 7, 2026

Operator, in writing, all proposed modifications to any information provided in
the Interconnection Application.

Within ten (10) Business Days of receipt of a proposed modification, the EPS
Operator shall evaluate whether a proposed modification constitutes a Material
Modification.

If the proposed modification is determined to be a Material Modification, then
the EPS Operator shall notify the Interconnection Customer in writing that the
Interconnection Customer may: (1) withdraw the proposed modification; or
(2) proceed with a new Interconnection Application for such modification. The
Interconnection Customer shall notify the EPS Operator of its determination in
writing within ten (10) Business Days after being provided the Material
Modification determination results. If the Interconnection Customer does not
provide its determination, the Interconnection Customer’s Application shall be
deemed withdrawn.

If the proposed modification is determined not to be a Material Modification,
then the EPS Operator shall notify the Interconnection Customer in writing that
the modification has been accepted and that the Interconnection Customer
shall retain its eligibility for interconnection, including its place in the
interconnection queue.

Any dispute as to the EPS Operator’s determination that a modification
constitutes a Material Modification shall proceed in accordance with Article 11
of this Regulation.

Any modifications to an Interconnection Application not agreed to in writing
by the EPS Operator and the Interconnection Customer may be deemed a
withdrawal of the Interconnection Application and may require submission of
a new Interconnection Application. The EPS Operator shall notify the
Interconnection Customer within five (5) Business Days of deeming the
Interconnection Application as withdrawn.

SECTION 2.5.

Additional Study for Modification

A.

If, within the ten (10) Business Day period established in Section 2.4, the EPS
Operator determines that additional study is necessary to evaluate whether a
proposed modification constitutes a Material Modification, the EPS Operator
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shall notify the Interconnection Customer in writing of such determination.
Such notice shall include:

(1)  adescription of the scope of the study required;

(2)  identification of the technical data and information the
Interconnection Customer must provide to the EPS Operator to
conduct the study; and

(3) anon-binding good faith estimate of the cost to perform the study.

B. The Interconnection Customer shall have ten (10) Business Days from receipt
of the notice described in Section 2.4(C) to return an executed study agreement
and submit a deposit in the amount of the EPS Operator's good faith estimated
cost. If the Interconnection Customer does not return the executed study
agreement and deposit within such period, the proposed modification shall be
deemed withdrawn.

C. The Interconnection Customer shall be responsible for the EPS Operator's
actual costs for conducting the Material Modification study. The
Interconnection Customer must pay any study costs that exceed the deposit
within twenty (20) Business Days of receipt of the invoice or resolution of any
dispute. If the deposit exceeds the invoiced costs, the EPS Operator shall return
such excess within twenty (20) Business Days of the invoice without interest.
The EPS Operator shall complete the Material Modification study and transmit
the results to the Interconnection Customer within thirty (30) Business Days
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E.

after receipt of the executed study agreement, required deposit, and all
technical data identified in Section 2.5(A)(2)!

The study shall evaluate the impact of the proposed modification on the cost,
timing, design, or reliability of:

(1)  any Interconnection Facilities or Upgrades associated with the
Interconnection Application; and

(2)  any Interconnection Application with a later Queue Position.
The Material Modification study results shall include:

(1)  the underlying assumptions of the study;

(2)  adescription of the analyses performed;

(3) the EPS Operator's determination of whether the proposed
modification constitutes a Material Modification; and

(4)  ifthe proposed modification is determined to constitute a Material
Modification, the basis for such determination, including
identification of impacts to cost, timing, design, or reliability.

Upon completion of the Material Modification study, the provisions of Section
2.4(C), (D), (E), and (F) shall apply based on the EPS Operator's determination.
During the pendency of the Material Modification study, the Interconnection
Customer shall retain its Queue Position. The time period for the Material
Modification study shall not count toward any other timeline or deadline
otherwise applicable to the Interconnection Application under this Regulation.

SECTION 2.6.

Site Control

The Interconnection Application must include evidence of site control over the
proposed Interconnection Site. Site control may be demonstrated through the following:

A.

Ownership of, a leasehold interest in, or a right to develop the Interconnection
Site for the purpose of constructing the Distributed Energy Resource.
Documents that show ownership of, aleasehold interest in, or a right to develop
the Interconnection Site, including a deed, lease, purchase agreement, option,
concession, or license, are acceptable. In the case of a leasehold interest, the
lease agreement must include, or be accompanied by, acknowledgment or
authorization from the property owner granting the lessee the right to develop
the Interconnection Site for interconnection purposes. In the case of a Fast
Track application, the applicant may submit a sworn statement from the
property owner when the applicant resides there under a lease agreement;
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An option to purchase or acquire a leasehold interest in the Interconnection
Site for such purpose; or

It refers to customers with active electric service account with the public
electric system operator.

In an option-to-purchase agreement for a parcel of land, the signer of the option
may later decide not to proceed with the purchase. Therefore, the applicant
must either be the owner or the lessee of the land, and the landowner must sign
the sworn statement granting permission to install the photovoltaic system on
the property, ensuring that the agreement remains valid for a minimum period
of five years

An exclusivity or other business relationship between the Interconnection
Customer and the entity having the right to sell, lease, or grant the
Interconnection Customer the right to possess or occupy the Interconnection
Site for such purpose.

SECTION 2.7.
Queue Position

A

The EPS Operator shall assign the Interconnection Application a Queue Position
based upon the date- and time-stamp of when it is deemed complete under
Section 2.3.

The Queue Position of each Interconnection Application will be used to
determine the cost responsibility for the Upgrades required to accommodate
the interconnection.

Subject to the provisions of Section 2.1, Section 2.3, and Section 2.4,
Interconnection Customers shall generally retain the Queue Position assigned
to their initial Interconnection Application throughout the review process,
including when moving through the processes covered by Article 3, Article 4,
and Article 5. Notwithstanding the foregoing, the EPS Operator may adjust or
reassign Queue Positions as necessary to reflect changes in project status, study
results, milestone compliance, withdrawal or abandonment of higher-queued
applications, cluster study groupings, or other circumstances that materially
affect the sequential order of pending Interconnection Applications. The EPS
Operator shall notify affected Interconnection Customers of any such
adjustment within ten (10) Business Days and shall document the basis for the
adjustment in the Interconnection Customer’s application record.

Queue Position is not a guarantee of interconnection approval, interconnection
timing, or cost allocation. The relative Queue Position of an Interconnection
Application may change during the course of review due to, among other
things: (i) withdrawal, suspension, or termination of higher-queued
Interconnection Applications; (ii) Material Modifications to higher-queued

10
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Interconnection Applications that require restudy or result in loss of queue
priority; (iii) results of cluster studies or coordinated evaluations that affect the
processing order of electrically related projects; (iv) failure of higher-queued
Interconnection Customers to meet required milestones, respond to
information requests, or execute required agreements within applicable
deadlines; (v) reactivation of previously suspended Interconnection
Applications; or (vi) other circumstances identified in the Technical
Interconnection Requirements.

E. If a Distributed Energy Resource has a prior Queue Position and is now seeking
to join or convert to a Microgrid then the prior Queue Position will be
abandoned in favor of the Queue Position of the Microgrid. Queue position shall
not be transferred to a different proponent, project, or application.

11
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ARTICLE 3. DISTRIBUTED ENERGY RESOURCE SIMPLIFIED PROCESS

SECTION 3.1.
Eligibility

)

2

Q)

(ii)
(iii)
(iv)

W)

(vi)
(vii)

SECTION 3.2.
Fees

The Simplified Process is available to Interconnection Customers
for inverter-based Distributed Energy Resources with a Nameplate
Rating of 25 kW or less and who submit the Simplified
Interconnection Notification and Agreement.

A proposed Distributed Energy Resource is eligible for the
Simplified Process only if all requirements in this Section are
satisfied:

Have a single Point of Common Coupling;

Have a Point of Common Coupling on a radial distribution
circuit, or a spot network serving one customer;

Have no more than one service drop;

The system is inverter-based and uses Certified Equipment
meeting the applicable standards identified in Section
8.2 and the TIR.

The Point of Common Coupling is located on the
Distribution System at secondary voltage, including
120/240 V single-phase, 120/208 V three-phase,
277/480 V three-phase, or another secondary voltage
expressly permitted by the TIR.

Be certified in accordance with Article 8 of this Regulation;

Meet the technical requirements in Article 8 as well as the
codes, standards, and certification requirements of
Attachment X of the TIR. Alternatively, if the interconnection
varies from those requirements, the EPS Operator may review
the design and/or test the interconnection to ensure it is safe
to operate.

The Simplified Interconnection Notification and Agreement shall be accompanied by
the submittal of an Interconnection Notification Fee as identified through the TIR as
approved by the Energy Bureau.
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SECTION 3.3.

Timeline

A

Receipt of the Simplified Interconnection Notification and Agreement and the
applicable fee will start the Simplified Process for technical interconnection
review.

The EPS Operator shall review the Interconnection Notice and Agreement
within fifteen (15) Business Days after notifying the Interconnection Customer
it has received a complete Simplified Interconnection Notification and
Agreement. If the interconnection passes the screens described in Section
3.1(2), the EPS Operator shall countersign the Simplified Interconnection
Notification and Agreement and provide the executed interconnection
agreement to the Interconnection Customer when it provides the results of the
screens.

SECTION 3.4.
Supplemental Review

A

The EPS Operator at its discretion may conduct a Supplemental Review as
described in Section 4.6(C), provided that the Supplemental Review does not
impede the review and approval of the Interconnection Notice and Agreement.
Should the EPS Operator conduct a Supplemental Review, no fees (including
deposits) will be charged to Interconnecting Customers utilizing the Simplified
Process.

Notwithstanding any other provisions of Section 4.6, if after completion of the
Supplemental Review, the EPS Operator determines that the interconnection
requires system modifications, including but not limited to restrictions on the
amount of power that can be transferred from the Distributed Generation
System to the Electric Power System, then the EPS Operator will notify the
Interconnecting Customer of the Supplemental Review results. Within five (5)
Business Days, the Interconnection Customer must inform the EPS Operator if
the Interconnection Customer elects to continue. If the Interconnection
Customer makes such an election, the EPS Operator shall provide an
Interconnection Agreement, along with a non-binding good faith cost estimate
and construction schedule for such upgrades, to the Interconnection Customer
within fifteen (15) Business Days after the EPS Operator receives such an
election.

(1)  In determining what costs of the system modifications are the
responsibility of the Interconnecting Customer, the EPS Operator
shall use the following criteria:

8] The fact that the feeder exceeds its capacity [and
requires system modifications] shall not constitute an
obstacle for the interconnection of photovoltaic or

2
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(i)

(2

renewable energy systems with a Nameplate Capacity
that does not exceed 25 kilowatts. In such cases, the
necessary improvements and/or changes to be made to
the feeder shall be defrayed by the requesting company.

The costs related to the modifications or improvements,
which may be required, will be determined in
accordance with the principles of reasonableness,
proportionality and benefit received, preventing such
costs from being unfairly transferred to all the customers
of the electricity system.

If the Interconnecting Customer disagrees with the cost allocation
determined by the EPS Operator, the Interconnecting Customer
may proceed as provided in Article 11.
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ARTICLE 4. DISTRIBUTION SYSTEM FAST TRACK PROCESS

SECTION 4.1.

Applicability and eligibility requirements

A. The Fast Track Process is available to an Interconnection Customer proposing
to interconnect a Distributed Energy Resource, including a Distributed
Generation System or Microgrid, with the Distribution System if the proposed
interconnection does not exceed the size limits and other eligibility
requirements identified in this Section 4.1. However, eligibility is distinct from
the Fast Track Process itself, and eligibility does not imply or indicate that an
Interconnection Application will pass the Fast Track screens under Section 4.3
or the supplemental review screens under Section 4.6. The Fast Track Process
is not applicable to projects utilizing the Simplified Process.

SECTION 4.2.

Fast Track Eligibility

A. An Interconnection Application is eligible for Fast Track if the proposed
interconnection includes:

(1)  Asingle Point of Common Coupling, consistent with Section 1.6;
(2) A Point of Common Coupling on a radial distribution circuit, or a
spot network serving one customer;
(3) No more than one service drop;
(4)  Only certified Distributed Generation Systems certified in
accordance with Section 8.2 of this Regulation; and
(5) Has a Nameplate Rating that does not exceed the limits defined in
Table 1 below.
Table 1: Nameplate Rating for Fast Track Eligibility
@)
Capacity Requirements by type of Proposed DER and/or Process Eligibility
Process Nameplate Rating
Simplified <25 kW
Fast Track <200 kW
Study > 200kW
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Additional criteria for the fast-track process of DER
evaluation with Nameplate Rating capacity at or above 200

kw

Maximum feeder length/distance

Line Voltage from the substation to the delivery
point
<5kV 0.5 mi
>5kVand <10kV 1.5 mi
>10kVand <15 kV 2.0 mi
>15kV 2.5 mi

B. In addition to the requirements of this Article 4, the proposed interconnection
must meet the technical requirements in the TIR document, which will include the
applicable codes, standards, and certification requirements. Alternatively, if the
proposed interconnection varies from those requirements, the EPS Operator may
review the design and/or test the proposed interconnection to ensure it is safe to

operate.

SECTION 4.3.
Initial Review.

A. Screening Timeline

The EPS Operator shall perform an initial review of the Interconnection Application
using the Fast Track screens set forth below and shall notify the Interconnection Customer
of the initial review results, and include with the notification copies of the analysis and data
underlying the EPS Operator’s determinations under the screening requirements.

(1)  For Interconnection Customers using the

Interconnection

Application, the EPS Operator shall provide these results within
fifteen (15) Business Days after notifying the Interconnection
Customer it has received a complete Interconnection Application.

B. Fast Track Screens

(1)  For interconnection to a distribution circuit, the aggregated
Nameplate Rating, including the proposed Distributed Energy
Resource, on the circuit shall not exceed fifteen percent (15%) of
the line section annual peak load as most recently measured at the
substation. A line section is that portion of the Distribution System
connected to a customer bounded by automatic sectionalizing

devices or the end of the distribution line.
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(2)  For interconnection to the load side of spot network protectors,
the proposed interconnection must utilize an inverter-based
equipment package and, the Nameplate Rating of the Distributed
Generation System or Microgrid, together with the aggregated
other inverter-based generation, shall not exceed the smaller of
five percent (5%) of a spot network’s maximum load or 25kW kW.

(3) The Nameplate Rating of the proposed Distributed Generation
System or Microgrid, in aggregate with the Nameplate Rating of
other generation on the distribution circuit, shall not contribute
over ten percent (10%) to the distribution circuit’s maximum fault
current at the point on the high voltage (primary) level nearest the
proposed Point of Common Coupling. The EPS Operator may allow
Distributed Generation System or Microgrids with a Nameplate
Rating of 25 kW kW or less to skip this screen.

(4) The Nameplate Rating of the proposed Distributed Generation
System or Microgrid, in aggregate with the Nameplate Rating of
other generation on the distribution circuit, shall not cause any
distribution protective devices and equipment (including, but not
limited to, substation breakers, fuse cutouts, and line reclosers), or
Interconnection Customer equipment on the system to exceed
ninety percent (90%) of the short circuit interrupting capability;
nor shall the interconnection be proposed for a circuit that already
exceeds ninety percent (90%) of the short circuit interrupting
capability. The proposed interconnection shall not cause any EPS
or Interconnection Customer protective device or equipment to
exceed the applicable short-circuit interrupting-duty limit
established in the Energy Bureau-approved TIR. The EPS Operator
may allow Distributed Generation System or Microgrids with a
Nameplate Rating of 25 kW or less to skip this screen.

(5)  Using the applicable criteria in the TIR, determine the type of
interconnection to a primary distribution line. This screen includes
a review of the type of electrical service provided to the
Interconnection Customer, including line configuration and the
transformer connection to limit the potential for creating over-
voltages on the EPS due to a loss of ground during the operating
time of any anti-islanding function.

This screen does not apply to Distributed Generation System or
Microgrids with a Nameplate Rating of 25 kW or less.

(6) If the proposed interconnection is on single-phase shared
secondary, the aggregate Nameplate Rating on the shared
secondary, including the proposed Distributed Generation System
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or Microgrid, shall not exceed sixty five percent (65%) of the
transformer nameplate rating.

(7)  If the proposed interconnection is single-phase and is to be
interconnected on a center tap neutral of a 240 volt service, its
addition shall not create an imbalance between the two sides of the
240 volt service of over 20% of the nameplate power rating of the
service transformer.

(8)  The Nameplate Rating of the Distributed Generation System or
Microgrid, in aggregate with other generation interconnected to
the transmission side of a substation transformer feeding the
circuit where the Microgrid proposes to interconnect shall not
exceed 10 MW in an area where there are known, or posted,
transient stability limitations to generating units located in the
general electrical vicinity (e.g., three (3) or four (4) transmission
busses from the Point of Common Coupling).

SECTION 4.4.
Notifications and Execution of Applicable Agreements

A. If the proposed interconnection passes the screens, or if the proposed
interconnection fails the screens, but the EPS Operator determines, consistent with
Prudent Utility Practice, that the proposed interconnection may nevertheless be
interconnected consistent with safety, reliability, and power quality standards, the
Interconnection Application shall proceed as follows:

(1)  If the proposed interconnection requires no construction of
facilities on the Electric Power System, the EPS Operator shall
provide - the Interconnection Customer with an executed
Interconnection Agreement within fifteen (15) Business Days after
the determination.

(2)  If the proposed interconnection requires only Minor System
Modifications, the EPS Operator shall notify the Interconnection
Customer of such requirement when it provides initial review
results and copies of the analysis and data underlying the
determinations under the screens. Within five (5) Business Days,
the Interconnection Customer must inform the EPS Operator if the
Interconnection Customer elects to continue the Application. If the
Interconnection Customer makes such an election, the EPS
Operator shall provide an Interconnection Agreement, along with
a non-binding good faith cost estimate and construction schedule
for such upgrades, to the Interconnection Customer within thirty
(30) Business Days after the EPS Operator receives such an
election.
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(3)  Ifthe proposed interconnection requires more than Minor System
Modifications, the EPS Operator shall notify the Interconnection
Customer of such requirement when it provides the initial review
results and copies of the analysis and data underlying the screen
determinations. Within five (5) Business Days, the Interconnection
Customer must inform the EPS Operator if the Interconnection
Customer elects to proceed with the proposed interconnection. If
the Interconnection Customer makes such an election, the EPS
Operator may elect to (i) provide an Interconnection Agreement,
along with a non-binding good faith cost estimate and construction
schedule for such upgrades, within forty (40) Business Days after
the EPS Operator receives such an election or (ii) notify the
Interconnection Customer that an interconnection facilities study
must be performed pursuant to Section 5.10, and provide a
facilities study agreement within ten (10) Business Days after the
EPS Operator receives such an election.

(4) If the proposed interconnection fails the screens, and the EPS
Operator cannot determine from the initial review, consistent with
Prudent Utility Practice, that the proposed interconnection may
nevertheless be interconnected consistent with safety, reliability,
and power quality standards unless the Interconnection Customer
considers minor modifications or further study, the EPS Operator
shall provide the Interconnection Customer with the opportunity
to attend the customer options meeting in Section 4.5 of this
Regulation.

(5) When notifying the Interconnection Customer that an
Interconnection Application has failed one or more of the Fast
Track screens, the EPS Operator shall provide: (1) identification of
the specific screen or screens that the Interconnection Application
failed; (2) the data and calculations used in evaluating each failed
screen, including the relevant system parameters, load data, and
penetration levels; (3) an explanation of why the Interconnection
Application failed each screen; and (4) if known, a description of
any modifications to the proposed Distributed Energy Resource
that could allow the Interconnection Application to pass the screen
or proceed through the Supplemental Review.

SECTION 4.5.
Customer Options Meeting

A. If the EPS Operator determines the Interconnection Application cannot be
approved without (1) a Supplemental Review or other additional studies or actions
or (2) incurring significant cost to address safety, reliability, or power quality



Distributed Generation and Microgrid Interconnection Regulation Draft - July 7, 2026

problems, the EPS Operator shall notify the Interconnection Customer of that
determination and provide a detailed explanation supporting its conclusion.

B. Ifrequested by the Interconnection Customer, within ten (10) Business Days of the
EPS Operator’s determination, the EPS Operator shall convene a customer options
meeting with the Interconnection Customer and the EPS Operator.

C. At the customer options meeting, the Parties shall review the screen analysis and
related results, possible Distributed Energy Resource modifications, and
determine what further steps are needed to permit the safe and reliable
interconnection.

D. At the time of notification of the EPS Operator’s determination, or at the customer
options meeting, the EPS Operator shall:

(6) Offer to perform a supplemental review in accordance with Section
4.6 and provide a non-binding good faith estimate of the costs of
such review; or

(7)  Obtain the Interconnection Customer’s agreement to continue
evaluating the Interconnection Application under the Study
Process in Article [5‘

SECTION 4.6.
Supplemental Review

Commented [A1]: We propose substituting this Section 4.6 with the
following:

SECTION 4.6. Supplemental Review

A. To accept the offer of a supplemental review, the Interconnection
Customer shall agree in writing and submit a deposit for the estimated costs
of the supplemental review in the amount of the EPS Operator’s good faith
estimate of the costs of such review, both within fifteen (15) Business Days of
the offer. If only the written agreement, but not the deposit, has been
received by the EPS Operator within that timeframe, the Interconnection
Application shall continue to be evaluated under the Article 5 Study Process
unless it is withdrawn by the Interconnection Customer. If the deposit is not
received within 90 Business Days from the date of submission of the written
agreement, the application is deemed withdrawn.

B. Interconnection Customers submitting an Interconnection Application
shall be responsible for the EPS Operator’s actual costs for conducting the
supplemental review. The Interconnection Customer must pay any review
costs that exceed the deposit within twenty (20) Business Days of receipt of
the invoice or resolution of any dispute. If the deposit exceeds the invoiced
costs, the EPS Operator will return such excess within twenty (20) Business
Days of the invoice without interest. Interconnection Customers eligible for
the Simplified Process shall not be responsible for any of the EPS Operator’s
costs for conducting the supplemental review.

C. Within thirty (30) Business Days following receipt of the deposit for a
supplemental review, the EPS Operator shall (1) perform a supplemental
review using the screens set forth below; (2) notify in writing the
Interconnection Customer of the results; and (3) include with the notification
copies of the analysis and data underlying the determinations under the
screens.

(1) Minimum Load Screen. The EPS Operator may use minimum load or
Daytime Minimum Load as an engineering screen only in accordance with the
methodology established in the Energy Bureau-approved Technical
Interconnection Requirements. For solar photovoltaic systems without
energy storage, the applicable minimum load shall correspond to the daytime
production period. For battery energy storage systems, hybrid systems,
microgrids, or other DER technologies, the applicable minimum load shall
correspond to the proposed Operating Profile and approved Nameplate
Rating. Estimated or modeled minimum load shall not be used unless the EPS
Operator documents the data source, assumptions, calculation method, and
applicable safety margin.

(2) Power Flow and Voltage Screen. The EPS Operator shall determine
whether the proposed interconnection, together with existing and higher-
queued DERs, may cause unacceptable voltage rise, voltage deviation, voltage
regulator operation, thermal loading, reverse power flow, phase imbalance,
or other system impacts under the applicable loading and generation
conditions.

(3) Protection and Safety Screen. The EPS Operator shall determine
whether the proposed interconnection may affect protection coordination,
exceed interrupting capability, create or contribute to an Unintentional
Island, require non-routine protection modifications, affect grounding, or
create an unacceptable overvoltage or safety condition.

(4) Power Quality Screen. The EPS Operator shall determine whether the
proposed interconnection may cause rapid voltage changes, flicker,
harmonics, DC injection, imbalance, or other power quality impacts outside
the limits established in the Technical Interconnection Requirements.

(5) Mitigation Review. The EPS Operator may evaluate whether the
identified impacts can be resolved through approved smart inverter settings,
verified Nameplate Rating, operating limits, phase balancing, equipment
settings, Minor System Modifications, or other mitigation measures
permitted by the Technical Interconnection Requirements.

D. System modifications or upgrades identified during Supplemental Review
shall not be presumed to be minor, required, or automatically available solely
because they may allow the proposed interconnection to proceed. The EPS
Operator shall determine whether any proposed modification is technically
feasible, limited in scope, constructible, consistent with prudent utility
practice, and capable of being implemented without adversely affecting
safety, reliability, power quality, protection coordination, operational
flexibility, other customers, or higher-queued Interconnection Application(—‘
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2Voltage fluctuation and harmonics limits are both addressed by IEEE 1547-2018. However, until full adoption
of IEEE 1547-2018 is complete, IEEE 1453 and IEEE 519 may be used for the respective requirements.
Equipment tested to comply with the updated harmonics requirements of IEEE 1547-2018 will not be available
until approximately 18 months or more after publication of the revision of IEEE 1547.1.

8
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ARTICLE 5. STUDY PROCESS

SECTION 5.1.

Purpose

The Study Process shall be used by an Interconnection Customer proposing to
interconnect with the EPS if the Interconnection Application (1) is not eligible for Fast Track
Process, or (2) did not pass the Fast Track Process. The Study Process is not applicable to
projects utilizing the Simplified Process. The size (capacity) of the Distributed Generation
System should not be larger than the interconnection (load) transformer.

SECTION 5.2.
Scoping Meeting.

A.

C.

The purpose of the scoping meeting is to discuss the Interconnection
Application and review existing studies relevant to the Interconnection
Application. The Parties shall further discuss whether the EPS Operator should
perform a feasibility study, or proceed directly to a system impact study or
studies, a facilities study, or an Interconnection Agreement. If the EPS Operator
and Interconnection Customer determine there is no potential for adverse
system impacts, the Interconnection Customer shall proceed directly to a
facilities study or an executable Interconnection Agreement, as agreed to by the
Parties

A scoping meeting shall be held within fifteen (15) Business Days after the
Interconnection Application is deemed complete and, if applicable, the Fast
Track Process has been completed. The EPS Operator and the Interconnection
Customer will bring the relevant personnel to the meeting, including system
engineers and others that may be required to accomplish the purpose of the
meeting.

The scoping meeting may be waived by agreement of the Parties.

SECTION 5.3.
Distributed Generation System Cluster Study

A. The DER Cluster Study process shall provide a coordinated engineering evaluation of
two or more proposed or existing Distributed Energy Resource facilities that are
electrically related and whose aggregate operation may result in cumulative impacts

10
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on the Electric Power System that cannot be adequately evaluated through individual
interconnection reviews.

B. The EPS Operator shall initiate or require a DER Cluster Study when the aggregate
DER capacity connected to, or proposed for, an applicable feeder or line section
equals or exceeds fifteen percent (15%) of the annual peak load of that feeder or line
section. The fifteen percent (15%) threshold shall serve as a screening trigger for
coordinated evaluation and shall not, by itself, constitute a hosting capacity limit, an
automatic denial, or a determination that additional system upgrades are required.

C. ADER Cluster Study may also be required below the fifteen percent (15%) threshold
when system conditions, project concentration, feeder configuration, voltage
performance, protection requirements, reverse power flow, thermal limitations, or
other engineering considerations indicate that cumulative impacts may be significant.

D. The DER Cluster Study shall include, as applicable, existing DERs, pending
interconnection applications with a higher or equal queue priority, and proposed
DERs located on the same feeder, line section, substation, or other electrically related
portion of the EPS. The EPS Operator shall define the Cluster Study Area based on
electrical configuration and expected cumulative impact rather than geographic
proximity alone.

E. The DER Cluster Study shall evaluate, as applicable:

8] thermal loading

(ii) voltage performance

(iii) reverse power flow

(iv) protection coordination

W) fault current contribution

(vi) power quality

(vii) daytime minimum load conditions
(viii) peak-load conditions

(ix) smart inverter performance and;
x) required Distribution Upgrades

F. The study shall identify whether each participating project may be approved as
proposed, approved with operating conditions or minor modifications, required to
fund or participate in system upgrades, or transferred to an individual or more
detailed study process.

11
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G. The completion of a DER Cluster Study shall not, by itself, approve or deny any
individual Interconnection Application. Each application shall receive an individual
determination based on the cluster results, its queue position, its contribution to
identified impacts, and compliance with the Regulation and the TIR.

H. The fifteen percent (15%) penetration value is used as the point at which the
cumulative effect of DER on a feeder should be considered through coordinated
evaluation. It is not treated as a conclusive hosting-capacity limit because actual
interconnection capability also depends on minimum load, feeder topology, voltage
performance, protection, transformer capability, smart inverter behavior, and the
location and operating profile of the DER facilities. The Cluster Study therefore begins
with the fifteen percent (15%) threshold but relies on the TIR for the detailed
engineering methodology needed to determine actual system impacts and feasible
mitigation.

I. The TIR shall establish the detailed clustering criteria, calculation method for the
fifteen percent (15%) threshold, required models and data, study assumptions, study
scenarios, technical acceptance criteria, mitigation hierarchy, cost allocation
methodology, restudy requirements, and timelines applicable to the DER Cluster
Study process.

SECTION 5.4.
Coordination of Local Minimum Technical Requirements (MTRs) and IEEE Std 2800

The technical assessment framework for transient verification, plant performance
macro-modeling, and ride-through simulation for the Facility shall align with EPS Operator
Minimum Technical Requirements (MTRs) and IEEE Std 2800 (Standard for Interconnection
and Interoperability of Inverter-Based Resources Interconnecting with Associated
Transmission Systems).

(1) - Interconnection Scale Applicability: This alignment framework is
mandatory for all transmission-connected assets, including both
Transmission-Connected Mid-Scale IBRs (1 MW to 5 MW) and
Transmission-Connected Large-Scale IBRs (> 5 MW). Both asset
classifications require identical high-fidelity validation and
performance compliance checks when interconnecting directly to
transmission network nodes (115 kV or 230 kV).

(2)  Jurisdictional Precedence: The specific localized engineering
parameters, baseline physical boundaries, and design thresholds
established within EPS Operator Minimum Technical
Requirements (MTRs) constitute the mandatory compliance
criteria for project approval. Wherever localized grid stability
requirements or equipment constraints within EPS Operator
MTRs specify more restrictive metrics than the default provisions
of IEEE Std 2800 (such as localized fault-clearing windows, narrow

12
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overvoltage ride-through parameters, or physical grounding
architecture), the local MTR provisions dictate the engineering and
performance baseline for design verification and final
Interconnection Facilities approval.

SECTION 5.5.
Transmission-Connected Mid-Scale IBRs (1 MW to 5 MW) Winding and Grounding
Configurations

For all Inverter-Based Resources (IBRs) with an aggregate capacity between 1
MW and 5 MW interconnecting directly to the transmission system (115 kV or 230 kV
nodes), the high-side winding configuration and grounding assets shall be determined based
on system topology and the results of the Interconnection Study:

(1)  Networked Transmission Nodes: If the Interconnection Study
determines the 1-5 MW facility connects to a networked
transmission path, a high-side zero-sequence ground source (via a
grounded-wye winding or asupplemental grounding transformer)
is required. This configuration ensures that if the facility becomes
isolated or islanded during a disturbance, an effective ground
remains active to isolate zero-sequence components, provide
third-harmonic filtering, and prevent protection blindness on
utility-side ground devices. If a grounded wye-grounded wye
configuration is utilized, a buried delta tertiary stabilizing winding
is required.

(2) Radial Transmission Nodes: An ungrounded high-side delta
connection may be utilized if the facility connects to a strictly radial
transmission segment. However, if the Interconnection Study or
utility evaluation identifies that the effective grounding status of
that radial segment is unknown, unverified, or prone to isolation
overvoltages, the Developer shall be required to design, fund, and
integrate an appropriately sized high-side Grounding Transformer
(Zig-Zag or Grounded Wye-Delta) to clamp transient surges within
standard equipment tolerances.

SECTION 5.6.
Transmission-Connected Large-Scale IBRs (> 5 MW) Winding and Grounding
Configurations

For all IBR systems with an aggregate capacity greater than 5 MW interconnecting
directly to transmission system network nodes (115 kV or 230 kV):

(1)  Winding Configuration Requirements: The Developer’s main step-
up transformer requires an interconnection configuration

13
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featuring a grounded-wye winding on the high-side (transmission
side) to establish a permanent zero-sequence ground source. This
setup is necessary to mitigate Transient Overvoltage (TOV)
conditions during system ground faults or sudden radial isolation
events. For configurations using grounded wye-grounded wye
designs, an integrated buried delta tertiary winding is required to
suppress harmonic distortions.

(2)  Alternative Grounding Transformer Integration: In  project-
specific engineering applications where an ungrounded high-side
delta connection is utilized on a radial segment, or where the
Interconnection Study indicates that network parameters cannot
guarantee a continuous effective ground during all switching
configurations, the Developer is required to design, fund, and
integrate an appropriately sized high-side Grounding Transformer
(Zig-Zag or Grounded Wye-Delta) to protect utility infrastructure
from fault-induced overvoltages.

SECTION 5.7.
Feasibility Study.

A. A feasibility study shall be conducted only upon the request of the
Interconnection Customer. The EPS Operator shall not require a feasibility
study.

B. If the EPS Operator determines a feasibility study is necessary, the EPS
Operator shall perform a feasibility study; the EPS Operator shall provide the
Interconnection Customer, as soon as possible, but not later than five (5)
Business Days after the scoping meeting, a feasibility study agreement in the
form proposed by the EPS Operator and approved by the Energy Bureau.

C. If the scoping meeting is omitted but the Parties agree that the EPS Operator
should conduct a feasibility study, the EPS Operator shall provide the
Interconnection Customer a feasibility study agreement within ten (10)
Business Days after the Interconnection Application is deemed complete and,
if applicable, the Fast Track Process has been completed. If the Interconnection
Customer decides not to proceed with the feasibility study the Interconnection
Application will be considered withdrawn.

D. The scope of and cost responsibilities for the feasibility study are described in
the attached feasibility study agreement (Attachment X of the TIR). The
feasibility study agreement shall specify that the Interconnection Customer is
responsible for the actual cost of the feasibility study and require the
Interconnection Customer to include with the signed agreement certain
technical data identified in (Attachment X of the TIR) to the Feasibility Study
Agreement (Attachment X of the TIR). The EPS Operator will be required to
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make an upfront full payment of the cost of the study. A true up cost will be
done at the end of the study.

E. If an Interconnection Customer requests that the feasibility study evaluate
multiple potential Points of Common Coupling, any additional evaluations shall
be paid for by the Interconnection Customer.

F. To remain in consideration for interconnection, an Interconnection Customer
must return the executed feasibility study agreement and pay the required
study deposit within five (5) Business Days.

G. The feasibility study shall consider a base case,? as well as all Distributed
Energy Resource (and any identified Network Upgrades) that, on the date the
study commenced: (i) are directly interconnected to the EPS; (ii) have a
pending higher or lower queued Interconnection Application depending on the
geographical location of the project; and (iii) have no Queue Position but have
executed an Interconnection Agreement. The feasibility study will consist of a
power flow and short circuit analysis. The feasibility study shall evaluate the
proposed interconnection based on its Nameplate Rating, regardless of any
proposed export limitations pursuant to Section 7.10, to ensure the Electric
Power System is adequately protected and sized for the full installed generating

capacity.

H. A feasibility study report shall be completed and transmitted to the
Interconnection Customer within forty (40) Business Days after the feasibility
study agreement is signed by the Parties. The feasibility study report shall
identify any potential adverse system impacts that would result from the
interconnection as proposed, including but not limited to:

(1) - Initial identification of any circuit breaker short circuit capability
limits exceeded as a result of the interconnection;

(2) = Initial identification of any thermal overload or voltage limit
violations resulting from the interconnection;

(3) Initial review of grounding requirements per IEEE C62.92.6 for
inverter-based systems, and electric system protection; and

(4)  Description and non-binding good faith estimated cost and
construction schedule of facilities required to interconnect and to
address the identified short circuit and power flow issues,
including identification of potential increased expenses due to
location, Distribution System assets, or other relevant factors.
Good faith cost estimates provided in each instance should be

3 Base case means the power flow, short circuit, and stability data reflecting the current system conditions.
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itemized and break down costs by equipment, labor and other cost
categories. They should also provide the components for direct,
indirect, and other identified cost categories.

The EPS Operator may not require a system impact study when the feasibility
study concludes there is no adverse system impact, or when the study identifies
an adverse system impact, but the EPS Operator is able to identify a remedy
without the need for a system impact study.

SECTION 5.8.
System Impact Study.

A.

A system impact study shall identify and detail the incremental EPS impacts
that would result if the proposed Distributed Energy Resource interconnected
without project modifications or EPS modifications, and study potential
impacts, including but not limited to those identified in the scoping meeting. A
system impact study shall evaluate the impact of the proposed interconnection
on the reliability of the EPS based on the Nameplate Rating, regardless of any
proposed export limitations. This may include evaluation of impacts to portions
of the EPS within the boundaries of a Microgrid. A system impact study shall
consider all Distributed Energy Resource = (and any identified Network
Upgrades) that, on the date the study commenced: (i) are directly
interconnected to the EPS; (ii) have a pending higher queued Interconnection
Application; and (iii) have no Queue Position but have executed an
Interconnection Agreement. The system impact study shall evaluate the
proposed interconnection based on its Nameplate Rating to ensure all
upgrades, protection coordination, and system modifications are sized for the
full installed generating capacity.

The EPS Operator shall provide the Interconnection Customer a system impact
study agreement (Attachment X of the TIR) according to the following timeline:

(1) In tandem with the results of the Interconnection Customer’s
feasibility study.

(2)  Ifthe feasibility study is omitted, as soon as possible, but not later
than five (5) Business Days after the scoping meeting.

(3)  Ifthe scoping meeting and feasibility study are omitted , within ten
(10) Business Days after the Interconnection Application is
deemed complete and, if applicable, the Fast Track Process has
been completed.
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SECTION 5.9.

A. The system impact study agreement (Attachment X of the TIR) shall include an
outline of the scope of the study and a non-binding good faith estimate of the cost to
perform the study. The scope of and cost responsibilities for a system impact study
are described in the attached system impact study agreement. A deposit of the good
faith estimated costs for each system impact study shall be provided by the
Interconnection Customer when it returns the study agreements.

B.

To remain in consideration for interconnection, an Interconnection Customer
who has requested a system impact study must return the executed system
impact study agreement and pay the required study deposit detailed in
(Attachment X of the TIR) within five (5) Business Days.

A system impact study shall be completed and the results transmitted to the
Interconnection Customer within forty-five (45) Business Days after the
system impact study agreement is signed by the Parties. The system impact
study report shall provide:

(1)
(2)
3)

(4)

(5)

(6)

7

The underlying assumptions of the study.
A summary of the analyses.

The results of the analyses, including detailed information on any
impacts identified, the drivers and reasons for those impacts,
includingload, voltage, thermal and other limitations as well as the
boundaries of the impacts to the extent possible.

Identification of any equipment short circuit capability limits
exceeded as a result of the interconnection and information
regarding technical thresholds that drive modifications.

Identification of any thermal overload or voltage limit violations
resulting from the interconnection and information regarding
technical thresholds that drive modifications.

Identification of any instability or inadequately damped response
to system disturbances resulting from the interconnection, and
information regarding technical thresholds that drive
modifications.

Identification of any protection elements being de-sensitized and
reduction in performance grounding as a result of the
interconnection and information regarding technical thresholds
that drive modifications.
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(8) A non-binding construction schedule and good faith estimate of
cost and time to construct any required Distribution Upgrades.
Good faith cost estimates should be itemized and break down costs
by equipment, labor and other cost categories. They should also
provide the components for direct, indirect, and other identified
cost categories.

D. Where the system impact study shows potential for Transmission System
adverse system impacts, within five (5) Business Days following the
identification of such impacts, the EPS Operator shall send the Interconnection
Customer a Transmission System impact study agreement, including an outline
of the scope of the study and a non-binding good faith estimate of the cost to
perform the study.

E. To remain in consideration for interconnection, an Interconnection Customer
must return the executed Transmission System impact study agreement within
fifteen (15) Business Days.

F. A Transmission System impact study, if required, shall be completed within
thirty (30) Business Days and the results transmitted to the Interconnection
Customer after the Transmission System impact study agreement is signed by
the Parties.

SECTION 5.10.
Facilities Study

A. The EPS Operator shall provide the Interconnection Customer a facilities study
agreement according to the following timeline:

(1). In tandem with the results of the system impact study or, if
required, Transmission System impact study.

(2)  If no system impact studies are required and feasibility study is
performed, in tandem with the results of the feasibility study.

(3)  Ifno studies are performed, as soon as possible, but not later than
five (5) Business Days after the scoping meeting.

(4)  Ifthe scoping meeting is omitted by agreement and no studies are
performed, within ten (10) Business Days after the
Interconnection Application is deemed complete and, if applicable,
the Fast Track Process has been completed.

B. The facilities study agreement shall come with an outline of the scope of the
study and a non-binding good faith estimate of the cost to perform the facilities
study. The scope of and cost responsibilities for the facilities study are
described in the attached facilities study agreement. A deposit of the good faith
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estimated costs for the facilities study shall be provided by the Interconnection
Customer when it returns the study agreement.

C. To remain under consideration for interconnection, the Interconnection
Customer must return the executed facilities study agreement and pay the
required study deposit within ten (10) Business Days.

D. The facilities study shall specify and estimate the cost of the equipment,
permitting, engineering, procurement and construction work (including
overheads) needed to implement the conclusions of the system impact
study(s).

E. Design for any required Interconnection Facilities and/or Upgrades shall be
performed under the facilities study agreement. The EPS Operator may
contract with consultants to perform activities required under the facilities
study agreement. The Interconnection Customer and the EPS Operator may
agree to allow the Interconnection Customer to separately arrange for the
design of some of the Interconnection Facilities. In such cases, facilities design
will be reviewed and/or modified before acceptance by the EPS Operator,
under the provisions of the facilities study agreement. If the Parties agree to
separately arrange for design and construction, and provided security and
confidentiality requirements can be met, the EPS Operator shall provide
sufficient information to the Interconnection Customer in accordance with
confidentiality and critical infrastructure requirements to permit the
Interconnection Customer to obtain an independent design and cost estimate
for any necessary facilities.

F. The facilities study must be completed and provided to Interconnection
Customer within sixty (60) Business Days of receiving the executed facilities
study agreement. The facilities study shall estimate the cost of the equipment,
engineering, procurement and construction work, including overheads, needed
to implement the conclusions of the interconnection feasibility study and the
interconnection system impact study. Good faith cost estimates shall be
itemized and break down costs by equipment, labor and other cost categories.
They should also provide the components for direct, indirect, and other
identified cost categories. The facilities study shall evaluate and design
Interconnection Facilities and Upgrades based on the Nameplate Rating,
regardless of any proposed export limitations pursuant to Section 7.10, to
ensure all facilities are sized for the full installed generating capacity. The
facilities study shall identify:

(1)  The electrical switching configuration of the equipment, including
transformer, switchgear, meters and other station equipment.
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(2) The nature and estimated cost of the EPS Operator’'s
Interconnection Facilities and upgrades necessary to accomplish
the interconnection.

(3) A good faith estimate for the time required to complete the
construction and installation of the facilities.

G. Once the facilities study is completed, a draft facilities study report shall be
prepared and transmitted to the Interconnection Customer. Upon request, the
EPS Operator shall provide Interconnection Customer -supporting
documentation, workpapers, and databases or data developed to prepare the
facilities study, subject to confidentiality arrangements consistent with these
Regulations and the facilities study agreement.

H. Within three (3) Business Days of providing a draft Facilities Study Report to
the Interconnection Customer, the EPS Operator and Interconnection
Customer shall set up a mutually agreeable meeting date to discuss the results
of the facilities study.

L. Interconnection Customer may, within eight (8) Business Days after receipt of
the draft report, provide written comments to the EPS Operator, which the EPS
Operator shall include in the final report.

J. The EPS Operator shall issue the final facilities study report and provide it to
the Interconnection Customer within nine (9) Business Days of receiving
Interconnection Customer’s comments or within five (5) Business Days upon
receiving Interconnection Customer’s statement it will not provide comments.
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ARTICLE 6. INTERCONNECTION AGREEMENT

SECTION 6.1.
Simplified Process

For the Simplified Process, the Interconnection Customer will sign an interconnection
agreement form at the time it submits its Interconnection Notification, and the EPS Operator
will return a counter-signed interconnection agreement with the screen results.

SECTION 6.2.

Fast Track and Study Process

A. Except for Microgrids with a Nameplate Rating above 5 MW as provided in
Section 6.3, the EPS Operator shall provide the Interconnection Customer an
executable Interconnection Agreement according to the following timeline:

(1)

(2

3

(4)

©)

Within five (5) Business Days after completing the final facilities
study report.

If no facilities study is required, within five (5) Business Days after
completing the system impact study or, if required, Transmission
System impact study.

If no facilities or system impact study is required, within five (5)
Business Days after completing the feasibility study.

If no feasibility, facilities, or system impact study is required,
within fifteen (15) Business Days after the scoping meeting.

If no feasibility, facilities, or system impact study is required, and
the scoping meeting is omitted by agreement, within ten (10)
Business Days after the Interconnection Application is deemed
complete and, if applicable, the Fast Track Process has been
completed.

B. After receiving an Interconnection Agreement from the EPS Operator, the
Interconnection Customer shall have thirty (30) Business Days to sign and
return the Interconnection Agreement.
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C. The Interconnection Agreement must be signed by the Interconnection
Customer and include a signed certification from a professional engineer that
the interconnection meets the specifications established through regulations
by the Energy Bureau and that the same was completed according to the laws,
regulations, and rules applicable to interconnections.

D. If the Interconnection Customer does not sign the Interconnection Agreement
or request an extension pursuant to these Regulations, within thirty (30)
Business Days, the Interconnection Application shall be deemed withdrawn.

E. The EPS Operator shall provide the Interconnection Customer an executed
Interconnection Agreement within five (5) Business Days after receiving a
signed Interconnection Agreement from the Interconnection Customer.

F. The EPS Operator shall install (if necessary) and configure any meters required
for operation of the Distributed Generation System within twenty (20) working
days after the Interconnection Customer signs the executed Interconnection
Agreement, provided that the Interconnection Application included such a
request,

G. After the Interconnection Agreement is signed by the Parties, the
interconnection of the Distributed Energy Resource shall proceed under the
provisions of the Interconnection Agreement, except to the extent this
Regulation remains applicable, including, but not limited to, Section 7.4, Section
7.5, Section 7.9, and Article 8. For Microgrids, post-interconnection operational
requirements, including island mode operation, registration, and ongoing
compliance, are governed by Regulation 9028.

SECTION 6.3.
Energy Bureau’s Approval for DER Above 5 MW

For DER with a Nameplate Rating above 5 MW, after the Facilities Study has been
completed according to Section 5.10, the Interconnection Customer or the EPS Operator shall
submit the completed System Impact Study and Facilities Study to the Energy Bureau for
approval. If approved by the Energy Bureau, the EPS Operator shall issue the corresponding
Interconnection Agreement in accordance with Section 6.2, as applicable. The Energy Bureau
shall issue its determination on the approval of the DER interconnection within ninety (90)
calendar days of receipt of the completed System Impact Study and Facilities Study. The
citizen participation process shall be conducted within this period. If the Energy Bureau does
notissue a determination within this period, the Interconnection Customer may request that
the Energy Bureau act within an additional thirty (30) calendar days. The Interconnection
Customer shall retain its Queue Position during the pendency of the Energy Bureau's review.

The Energy Bureau shall make its determination based on the System Impact Study,
Facilities Study and considerations of safety, reliability, and energy public policy as
established under applicable laws.
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The period during which the Energy Bureau's review under this Section is pending
shall not count toward any deadline or timeline otherwise applicable to the EPS Operator
under this Regulation. The EPS Operator shall not be subject to any fine, penalty, or claim of
delay under Article 12 or any other provision of this Regulation with respect to any action
that is contingent upon the Energy Bureau's determination under this Section. The EPS
Operator's obligation to issue the Interconnection Agreement under Section 6.2 shall
commence upon receipt of the Energy Bureau's written approval.

SECTION 6.4.
Modifications to Existing Interconnections

A. This Section applies to any Interconnection Customer that has an executed
Interconnection Agreement and seeks to modify the Distributed Energy
Resource in a manner that would increase the Nameplate Rating or Export
Capacity, or make a Material Modification to the operating characteristics, of
the interconnected system. This Section does not apply to modifications
proposed during the pendency of an Interconnection Application, which are
governed by Section 2.4.

B. Prior to making any modification to an interconnected Distributed Energy
Resource that would increase the Nameplate Rating or Export Capacity, or that
may constitute a Material Modification, the Interconnection Customer shall
submit a new Interconnection Application pursuant to Article 2 of this
Regulation. The Interconnection Customer shall not implement such
modification until the EPS Operator has completed the applicable review
process and issued an amended or new Interconnection Agreement
authorizing the modification.

C. Upon receipt of an Interconnection Application for a modification to an existing
interconnection, the EPS Operator shall evaluate the proposed modification to
determine the appropriate review process. The EPS Operator may require the
Interconnection Customer to proceed through the Fast Track Process or the
Study Process, as applicable, based on the scope and nature of the proposed
modification and its potential impact on the Electric Power System. The
evaluation shall consider the incremental impact of the proposed modification
on the existing interconnection, including but not limited to thermal loading,
voltage regulation, protection coordination, fault current contribution, and the
need for additional Interconnection Facilities or Upgrades. During the
pendency of the EPS Operator’s review of an Interconnection Application for a
modification to an existing interconnection, the Interconnection Customer may
continue to operate the Distributed Energy Resource in accordance with the
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existing Interconnection Agreement, but shall not implement any aspect of the
proposed modification until authorized by the EPS Operator.

D. Upon completion of the applicable review process, the EPS Operator shall issue
an amended Interconnection Agreement reflecting the approved modification,
or a new Interconnection Agreement if required by the scope of the
modification. The amended or new Interconnection Agreement shall specify
the revised Nameplate Rating, Export Capacity, and any other modified
operating characteristics, as well as any additional Interconnection Facilities,
Upgrades, or operating requirements resulting from the modification.

SECTION 6.5.
Modifications to Existing Interconnections

A. If an Interconnection Customer implements a modification to an interconnected
Distributed Energy Resource without first obtaining authorization from the EPS
Operator pursuant to this Section, the EPS Operator may take any or all of the
following actions: (i) require the Interconnection Customer to submit an
Interconnection Application for the unauthorized modification within ten (10)
Business Days; (ii) require the Interconnection Customer to restore the Distributed
Energy Resource to its previously authorized configuration; (iii) disconnect the
Distributed Energy Resource pursuant to Section 9.5 until the modification has been
reviewed and authorized; or (iv) terminate the Interconnection Agreement pursuant
to Section 9.7. The EPS Operator’s exercise of remedies under this subsection shall
not preclude any other remedies available under this Regulation, the Interconnection
Agreement, or applicable law.

B. Notwithstanding the foregoing, an Interconnection Customer may make like-kind
equipment replacements and other modifications that do not constitute a Material
Modification without submitting a new Interconnection Application, provided that
the Interconnection Customer notifies the EPS Operator in writing of such
modification within ten (10) Business Days of completion. The EPS Operator may,
within fifteen (15) Business Days of receipt of such notification, determine that the
modification constitutes a Material Modification and require the Interconnection
Customer to submit an Interconnection Application. If the EPS Operator does not
respond within such period, the modification shall be deemed accepted.
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ARTICLE 7. PROVISIONS THAT APPLY TO ALL INTERCONNECTION
APPLICATIONS

SECTION 7.1.
Interconnection Customer Responsibility for Distributed Energy Resources

A.

The Interconnection Customer shall be solely responsible for the design,
installation, operation, maintenance, and all associated costs of its Distributed
Energy Resource, including all Interconnection Customer’s Interconnection
Facilities. The EPS Operator shall have no obligation to design, modify, or
correct any aspect of the Interconnection Customer’s Distributed Energy
Resource or Interconnection Customer’s Interconnection Facilities. If the EPS
Operator identifies deficiencies, violations, or non-compliance with applicable
technical requirements during the Interconnection Application review process,
commissioning, inspection, or ongoing operation, the Interconnection
Customer shall be solely responsible for correcting such deficiencies at its own
expense.

SECTION 7.2.
Time Frames and Extensions

A

The EPS Operator shall make Reasonable Efforts to meet all time frames
provided in these Regulations. If the EPS Operator cannot meet a deadline
provided herein, it shall notify the Interconnection Customer and the Energy
Bureau, explain the reason for the failure to meet the deadline, and provide an
estimated time by which it will complete the applicable interconnection
procedure in the process.

The Energy Bureau may fine the EPS Operator if non-compliance with the time
frames is recurrent and other requirements of this Regulation. The Energy
Bureau also maintains the authority to impose other applicable fines or
administrative penalties to enforce its orders and regulations.

The EPS Operator shall not be subject to fines under Section7.2(B) where the
failure to comply with a time frame or requirement of this Regulation is caused
by:

(1)  Force Majeure Event as defined in Section 1.10 of this Regulation;

(2)  The Interconnection Customer’s failure to provide required
information, documents, deposits, or responses within the time
frames established in this Regulation;

(3) Delays caused by coordination with Affected Systems or third
parties whose cooperation is required to complete studies or
construct facilities;
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(4)  The Interconnection Customer’s request for an extension under
Section 7.2(F); or;

(5)  Circumstances beyond the EPS Operator’s reasonable control,
provided the EPS Operator has made Reasonable Efforts to meet
the applicable deadline and has complied with the notification
requirements of Section 7.2(A).

D. Notice and Opportunity to Respond. Before imposing any fine under Section
7.2(B), the Energy Bureau shall provide the EPS Operator with written notice
of the alleged noncompliance, including the specific time frame or requirement
at issue and the dates of the alleged violation. The EPS Operator shall have
twenty (20) Business Days from receipt of such notice to submit a written
response, including any applicable defenses under Section 7.2(C) and
supporting documentation.

E. Proportionality. In determining the amount of any fine under Section 7.2(B) the
Energy Bureau shall consider:

(1)  The duration and cause of the delay;
(2)  the EPS Operator’s good faith efforts to comply;

(3)  whether the delay caused actual harm to the Interconnection
Customer;

(4)  thevolume of Interconnection Applications being processed by the
EPS Operator at the time; and

(5 any corrective actions taken by the EPS Operator.

F. For all applicable time frames described in this Regulation, the Interconnection
Customer may request in writing one extension equivalent to half of the time
originally allotted (e.g., ten (10) Business Days for a twenty (20) Business Day
original time frame). No further extensions shall be granted absent a Force
Majeure Event.

SECTION 7.3.
Non-Warranty

Neither by inspection, if any, or non-rejection, nor in any other way, does the EPS
Operator give any warranty, expressed or implied, as to the adequacy, safety, or other
characteristics of any structures, equipment, wires, appliances or devices owned, installed,
or maintained by the Interconnection Customer or leased by the Interconnection Customer
from third parties, including without limitation the Distributed Generation System and any
structures, equipment, wires, appliances, or devices pertinent thereto.
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SECTION 7.4.
Commissioning, Inspection, Testing, Authorization

A

The Interconnection Customer shall test and inspect its Distributed Energy
Resource, and Interconnection Facilities before interconnection in accordance
with the commissioning tests required by IEEE 154-2018, as revised, or other
applicable standard. Commissioning tests of the Interconnection Customer’s
installed equipment shall be performed pursuant to applicable codes and
standards and the Technical Interconnection Requirements approved by the
Energy Bureau.

The Interconnection Customer shall notify the EPS Operator of such activities
at least ten (10) Business Days (or as agreed to by the Parties) before such
testing and inspection. The Interconnection Customer shall send the
notification electronically if the Cyber Portal is available. If the Cyber Portal is
not available, the Interconnection Customer shall use a notification form
provided by the EPS Operator, if such a form is posted on the EPS Operator’s
website. Testing and inspection shall occur on a Business Day. The EPS
Operator may, at its own expense, send qualified personnel to the
Interconnection Site to inspect the interconnection and observe the testing. The
Interconnection Customer shall provide the EPS Operator a written test report
within five (5) Business Days when such testing and inspection is completed.

The EPS Operator shall provide the Interconnection Customer written
acknowledgment it has received the Interconnection Customer’s written test
report within three (3) Business Days of its receipt. If no written
acknowledgement is received by the Interconnection Customer within three
(3) Business Days it shall be deemed accepted by the EPS Operator. Such
written acknowledgment shall not be deemed to be or construed as any
representation, assurance, guarantee, or warranty by the EPS Operator of the
safety, durability, suitability, or reliability of the interconnection.

If the EPS Operator’s inspection or observation of testing identifies any
deficiency, non-compliance, or violation of this Regulation, the Technical
Interconnection Requirements, or applicable standards, the Interconnection
Customer shall be solely responsible for correcting such deficiency at its own
cost and expense. The EPS Operator shall not be responsible for identifying,
designing, or implementing any correction or modification to the
Interconnection Customer’s Distributed Energy Resource or Interconnection
Facilities. Authorization to commence Parallel Operation shall not be granted
until all identified deficiencies have been corrected and verified to the EPS
Operator’s satisfaction.

For interconnections using the Simplified Process, the field inspection and
testing process shall conform with, and not exceed, the following, instead of the
requirements of Section 7.4 A, B, and C:
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(1)  The field inspection shall include verification that the installation
matches the EPS Operator’s evaluation of the design, including:

(2)  Inverter model matches application;
(3)  Certified inverter(s) is utilized;
(4)  Correct labeling/signage;

(5) Installation matches application one-line (i.e., connections,
location of protection, disconnect switch, Metering, etc.);

(6)  Electrical inspection sticker;

(7)  Operational and protection settings;
(8)  Field testing; and

(9)  On-off testing shall be completed.

SECTION 7.5.
Authorization Required Prior to Parallel Operation

A The EPS Operator shall use Reasonable Efforts to list applicable Parallel
Operation requirements in an attachment to the Interconnection Agreement.
Additionally, the EPS Operator shall notify the Interconnection Customer of any
changes to these requirements as soon as they are known. The EPS Operator
shall make Reasonable Efforts to cooperate with the Interconnection Customer
in meeting requirements for the Interconnection Customer to commence
Parallel Operations by the in-service date.

B. The Interconnection Customer shall not operate its Distributed Energy
Resource in Parallel with the EPS without prior written authorization of the
EPS-Operator. The EPS Operator will provide such authorization within three
(3) Business Days from when the EPS Operator receives notification that the
Interconnection Customer has complied with all applicable Parallel Operation
requirements. Such authorization shall not be unreasonably withheld,
conditioned, or delayed.

C. If the EPS Operator identifies a Distributed Energy Resource Operating in
Parallel without an Interconnection Agreement, the EPS Operator may
disconnect the Distributed Energy Resource.
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SECTION 7.6.
Confidentiality

A. Each Party shall employ at least the same standard of care to protect
Confidential Information obtained from the other Party as it employs to protect
its own Confidential Information.

B. Each Party may have equitable relief, by injunction or otherwise, to enforce its
rights under this provision to prevent the release of Confidential Information
without bond or proof of damages and may seek other remedies available at
law or in equity for breach of this provision.

SECTION 7.7.
Insurance

A. The EPS Operator may only require an Interconnection Customer to purchase
General Public Liability Insurance covering damages to the EPS Operator or
PREPA, and then only in the following amounts:

(1)  Up to one million dollars ($1,000,000) per occurrence and up to
one million dollars ($1,000,000) in the aggregate if the Distributed
Energy Resources Nameplate Rating is greater than 300 kW;

(2) No insurance is required if the Distributed Energy Resource
Nameplate Rating is less than or equal to 300 kW.

C. [B] Notwithstanding the foregoing, the EPS Operator reserves the right to
require additional insurance and endorsements where the specific
characteristics of the interconnection present risks beyond those contemplated
by the standard requirements in subsection A. Any additional insurance
requirements shall be applied on a non-discriminatory basis consistent with
Section 7.7 and shall be based on the specific risk characteristics of the
interconnection, not the identity of the Interconnection Customer. In these
cases, the Interconnection Customer has to sign an Agreement for the
Exemption of Insurance Requirement (see Attachment X). The Interconnection
Customer has the option of electronically signing this agreement through the
EPS Operator’s Cyber Portal.

D. [C] The General Public Liability policy will be endorsed as follows:

(1)  As an additional insured: LUMA Energy ServCo, LLC PO Box
364267 San Juan, PR 00936-4267 and the Puerto Rico Electric
Power Authority [address to be inserted].

(2) An endorsement that includes the Agreement under the

contractual liability cover identifying the Parties to the
Interconnection Agreement.

5
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(3)  Release of subrogation in favor of the EPS Operator and PREPA.

(4)  Notification of cancellation or non-renewal thirty days in advance
and acknowledgment of receipt to the previous address.

(5)  The violation of any guarantee or condition of this policy will not
prejudice the right of EPS Operator or PREPA under said policy.

(6)  The requested insurance policy must be presented in a manner
acceptable to the EPS Operator. The Interconnection Customer
must provide a certificate of insurance in digital format, originated
by an insurance company or agency authorized to do business in
Puerto Rico, that describes the coverage it maintains. This
certification has to be issued on the Acord form, generally used by
insurers. In addition, you must include the endorsements in digital
format.

(7)  The EPS Operator, within a period of fifteen (15) business days,
will evaluate the policy presented and determine its acceptance. In
the event that the policy does not comply with the requirements of
the EPS Operator, the latter will notify the proponent, within
fifteen (15) business days, to make the corresponding corrections
and present the policy again to the EPS Operator. Once the
Interconnection Customer submits the corrected information, the
EPS Operator will have a term of five (5) business days to approve
said insurance. In the event that the EPS Operator does not notify
the Interconnection Customer of the approval or corrections
corresponding to the insurance within the terms previously
indicated, it will be understood that it is approved and it will be
presumed that the Interconnection Customer meets all the
requirements.

(8)  This policy must be renewed annually and sent to the EPS
Operator. In the event that this policy renewal requirement is not
met, the EPS Operator will immediately cancel the Interconnection
Agreement.

SECTION 7.8.
Comparability

The EPS Operator shall receive, process and analyze all Interconnection Applications
as set forth in this Regulation. The EPS Operator shall use the same Reasonable Efforts in
processing and analyzing Interconnection Applications from all Interconnection Customers,
whether the proposed interconnection is owned or operated by the EPS Operator, PREPA,
their subsidiaries or affiliates, or others.
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SECTION 7.9.
Design, Procurement, Installation and Construction of Interconnection Facilities and

Upgrades

A

The Interconnection Customer shall be solely responsible for the design,
engineering, procurement, installation, construction, operation, maintenance,
and all associated costs of the Distributed Energy Resource and the
Interconnection Customer’s Interconnection Facilities. The EPS Operator shall
not be responsible for designing, modifying, or correcting any deficiency in the
Interconnection Customer’s Distributed Energy Resource or Interconnection
Facilities. If the EPS Operator identifies deficiencies during the application
review, studies, commissioning, or operation, the Interconnection Customer
shall correct such deficiencies at its sole cost and expense prior to proceeding
with interconnection or continued operation, as applicable.

The Interconnection Customer shall pay for the cost of the Interconnection
Facilities and Distribution Upgrades as described and itemized pursuant to the
Interconnection Agreement and its attachments.

If Network Upgrades are required, the actual cost of the Network Upgrades,
including overheads, shall be borne initially by the Interconnection Customer;
provided, however, that the Interconnection Customer may have a cash
repayment pursuant to the Interconnection Agreement. As stated in the
Interconnection Agreement, the EPS Operator shall provide a best estimate
cost, including overheads, for the purchase and construction of the
Interconnection Facilities, Distribution Upgrades, and Network Upgrades, and
provide a detailed itemization of such costs (i.e. the estimates shall break out
the materials, labor and other costs for major components of the Upgrades).

The Interconnection Customer and the EPS Operator shall agree on milestones
for which each Party is responsible and list them in an attachment to the
Interconnection Agreement. To the greatest extent possible, the Parties will
identify all design, procurement, installation and construction requirements
associated with a project, and clear associated timelines, at the beginning of the
design, procurement, installation and construction phase, or as early within the
process as possible. All timelines shall comport with industry best practices. In
addition, whenever possible to capture additional efficiency, the EPS Operator
will rely on template designs applicable to certain types of interconnections.
These templates shall be publicly available on the EPS Operator’s web site
and/or provided directly to any interested entity upon request.

Party’s obligations under this provision may be extended by agreement. If a
Party anticipates that it will be unable to meet a milestone for any reason other
than a Force Majeure Event, it shall immediately notify the other Party of the
reason(s) for not meeting the milestone and (1) propose the earliest reasonable
alternate date by which it can attain this and future milestones, and (2) request
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appropriate amendments to the Interconnection Agreement and its
attachments. The Party affected by the failure to meet a milestone shall not
unreasonably withhold agreement to such an amendment unless (1) it will
suffer significant uncompensated economic or operational harm from the
delay, (2) attainment of the same milestone has previously been delayed, or (3)
it has reason to believe that the delay in meeting the milestone is intentional or
unwarranted notwithstanding the circumstances explained by the Party
proposing the amendment. If the Party affected by the failure to meet a
milestone disputes the proposed extension, the affected Party may pursue
dispute resolution pursuant to Article 11 of this Regulation.

F. RESERVED.

G. At least twenty (20) Business Days before the commencement of the design,
procurement, installation, or construction of a discrete portion of the EPS
Operator’s Interconnection Facilities and Upgrades, the Interconnection
Customer shall provide the EPS Operator, at the Interconnection Customer’s
option, a guarantee, a surety bond, letter of credit or other form of security
reasonably acceptable to the EPS Operator and is consistent with the Puerto
Rico Uniform Commercial Code. Such security for payment shall be in an
amount sufficient to cover the costs for constructing, designing, procuring, and
installing the portion of the EPS Operator’s Interconnection Facilities and
Upgrades and shall be reduced on a dollar-for-dollar basis for payments made
to the EPS Operator under the Interconnection Agreement during its term. In
addition:

(1)  The guarantee must be made by an entity that meets the
creditworthiness requirements of the EPS Operator and contain
terms and conditions that guarantee payment of any amount that
may be due from the Interconnection Customer, up to an agreed-
to maximum amount.

(2)  The letter of credit or surety bond must be issued by a financial
institution or insurer reasonably acceptable to the EPS Operator
and must specify a reasonable expiration date.

H. The EPS Operator shall bill the Interconnection Customer for the design,
engineering, construction, and procurement costs of Interconnection Facilities
and Upgrades described in the Interconnection Agreement monthly, or as
otherwise agreed by the Parties in the Interconnection Agreement. The
Interconnection Customer shall pay each bill within twenty (20) Business Days
of receipt, or as otherwise agreed to by the Parties in the Interconnection
Agreement.

L Within three (3) months of completing the construction and installation of the
EPS Operator’s Interconnection Facilities and/or Upgrades described in the
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Interconnection Agreement and its attachments, the EPS Operator shall
provide the Interconnection Customer with a final accounting report of any
difference between (1) the Interconnection Customer’s cost responsibility for
the actual cost of such facilities or Upgrades, and (2) the Interconnection
Customer’s previous aggregate payments to the EPS Operator for such facilities
or Upgrades. If the Interconnection Customer’s cost responsibility exceeds its
previous aggregate payments, the EPS Operator shall invoice the
Interconnection Customer for the amount due and the Interconnection
Customer shall pay to the EPS Operator within twenty (20) Business Days. If
the Interconnection Customer’s previous aggregate payments exceed its cost
responsibility under the Interconnection Agreement, the EPS Operator shall
refund to the Interconnection Customer an amount equal to the difference
within twenty (20) Business Days of the final accounting report.

SECTION 7.10.
Export Capacity of a Distributed Generation System or Microgrid

A

The technical specifications in this Section are intended to identify acceptable
Export Control methods to facilitate the interconnection and Parallel Operation
of Limited-Export and Non-Export Distributed Energy Resource with the EPS.
Export controls identified in this section are not all inclusive. Alternative
controls may be used but only if approved by the EPS Operator. If a Distributed
Energy Resource uses any configuration or operating mode in this Section, to
limit the export of electrical power across the Point of Common Coupling, then
the Export Capacity shall be only the amount capable of being exported (not
including any Inadvertent Export). To prevent impacts on system safety and
reliability, any Inadvertent Export must comply with the limits identified in this
section. The Export Capacity specified in the Interconnection Application will
be included ‘as a limitation in the Interconnection Agreement. An
Interconnection Customer seeking to interconnect using the operating modes
under this Section shall submit proposed control and/or protection settings in
their Interconnection Application for review by the EPS Operator to verify
compliance with the requirements of this Section.

The export controls identified in this subsection are for Non-Exporting systems
only.

(1)  Reverse Power Protection: To limit export of power across the
Point of Common Coupling, a reverse power protective function is
implemented using a utility grade protective relay. The default
setting for this protective function shall be 0.1% (export) of the
Interconnection Transformer’s nominal base Nameplate Rating,
with a maximum 2.0 second time delay to limit Inadvertent Export.

(2) Minimum Power Protection: To limit export of power across the
Point of Common Coupling, a minimum import protective function
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is implemented utilizing a utility grade protective relay. The
default setting for this protective function shall be 5% (import) of
the generating unit’s total Nameplate Rating, with a maximum 2.0
second time delay to limit Inadvertent Export.

(3)  Relative Distributed Energy Resource Rating: This option requires
the Distributed Energy Resource Nameplate Rating to be so small
compared to the minimum Host Load that using additional
protective functions does not have to ensure that power will not
be exported to the EPS. This option requires the Distributed
Energy Resource Nameplate Rating be no greater than 30%% of
the verifiable minimum Host Load over the past twelve (12)
months. For Distributed Energy Resource with a Nameplate Rating
above 250 kW, the EPS Operator may require additional
assurances, equipment or agreements based upon evaluation of
the stability and reliability of the minimum Host Load data.

C. The export controls identified in this subsection are for Limited Export systems
only.

(1)  Directional Power Protection: To limit export of power across the
Point of Common Coupling, a directional power protective function
is implemented using a utility grade protective relay. The default
setting for this protective function shall be the Export Capacity
value, with a maximum 2.0 second time delay to limit Inadvertent
Export.

(2)  Configured Power Rating: A reduced output active or apparent
power rating utilizing the power rating configuration setting may
be used to ensure the Distributed Energy Resource does not
generate power beyond a certain value lower than the Nameplate
Rating. The reduced power rating shall be indicated with a
Nameplate Rating replacement, or by a supplemental adhesive
Nameplate Rating tag to indicate the reduced Nameplate Rating. At
the discretion of the EPS Operator, the applicant may additionally
be required to provide a letter from the manufacturer confirming
the reduced Nameplate Rating.

D. The export controls identified in this subsection are for either Non-Export or
Limited Export systems.

(1) Power Control Systems: This option is not available for
interconnections to Networked Secondary Systems. A Distributed
Energy Resource may utilize a NRTL certified Power Control

10
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System* and inverter system with a maximum open loop response
time of no more than 30 seconds. Failure of the control or inverter
system resulting from abnormal conditions must result in the
Distributed Energy Resource entering an operational mode where
no energy is exported across the Point of Common Coupling to the
EPS.

If a Distributed Energy Resource with a Nameplate Rating greater
than 1 MW uses an NRTL certified Power Control System, the EPS
Operator and the Interconnection Customer must mutually agree
on an acceptable open loop response time.

(2)  Limited Export Using Mutually Agreed-Upon Means: Distributed
Energy Resource may be designed with other control systems
and/or protective functions to limit export and Inadvertent Export
by agreement between the EPS Operator and the Interconnection
Customers. The limits may be based on technical limitations of the
Interconnection Customer’s equipment or EPS equipment. To
ensure Inadvertent Export remains within mutually agreed-upon
limits, the Interconnection Customer may use an uncertified
Power Control System, an internal transfer relay, energy
management system, or other customer facility hardware or
software if approved by the EPS Operator.

E. If the Interconnection Application proposes to limit export pursuant to this
Section, the Fast Track screens, and feasibility, system impact, and
transmission studies shall study the project according to how it intends to
operate. When performing these studies, the EPS Operator:

(1)  Shall consider the proposed design, operating characteristics,
Export Capacity, and Operating Profile found in the
Interconnection Application.

(2)  Shall use the Export Capacity unless assessing fault current
contribution, when the use of the Nameplate Rating may be
appropriate. The EPS Operator may use Export Capacity when
assessing fault current contribution if the Interconnection
Customer demonstrates that fault currents are controlled by some
means. The Fast Track screens identify when it is appropriate to
use Export Capacity or Nameplate Rating.

4 NRTL testing to the UL Power Control System Certification Requirements Decision shall be accepted until
similar test procedures for Power Control Systems are included in a standard.

11
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SECTION 7.11.
Cost Allocation for Upgrades

A. General Principles

The cost of Upgrades required to accommodate the interconnection of Distributed
Energy Resource shall be allocated in accordance with the following principles:

(1)  Costs shall be determined in accordance with the principles of
reasonableness, proportionality, and benefit received, preventing
such costs from being unfairly transferred to all customers of the
electricity system.

(2)  Interconnection Facilities are sole-use facilities and their costs
shall be directly assigned to the Interconnection Customer that
requires them.

(3) Distribution Upgrades shall be directly assigned to the
Interconnection Customer or-Customers that require them, as
further provided in this Section.

(4) Network Upgrades shall be funded by the Interconnection
Customer.

B. Cost Allocation Methodology for Individual Interconnection Requests

(1)  Where an Interconnection Customer's proposed interconnection
triggers the need for Upgrades, the full cost of those Upgrades shall
be assigned to that Interconnection Customer.

(2)  Distribution Upgrades are directly assigned to the Interconnection
Customer whose interconnection requires them. The necessary
improvements or changes to be made to a feeder shall be defrayed
by the requesting company, consistent with Act 114-2007.

(3) Costs associated with Interconnection Facilities may be shared
with other entities that benefit from such facilities, by written
agreement among the Interconnection Customer and such other
entities, but never the EPS Operator.

C. Transparency and Dispute Resolution
(1)  All cost allocations under this Section shall be documented in the

applicable study report and provided to each affected
Interconnection Customer.

12
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(2)  The EPS Operator shall apply the cost allocation methodology
under this Section on a non-discriminatory basis, consistent with
Section 7.11(B), without regard to the identity, affiliation,
technology type, or business model of the Interconnection
Customer.

(3) Ifan Interconnection Customer disagrees with the cost allocation
determined by the EPS Operator, the Interconnection Customer
may request dispute resolution pursuant to Article 11 of this
Regulation, or request an Administrative Review by the Energy
Bureau as provided for in Section 14.2.

SECTION 7.11. Validity Period and Construction Deadlines

The approval of the interconnection by the EPS Operator shall have a validity of one
(1) year from the date of issuance. If during this period the EPS Operator approves the
construction plans for the Distributed Energy Resource, the interconnection approval shall
maintain its validity during the validity period of such plans.

The approval of the construction plans shall have a validity of two (2) years. Such approval
shall expire if during that period the Interconnection Customer does not commence
construction of the Distributed Energy Resource.

After commencing construction, the Interconnection Customer shall have eighteen (18)
months to complete the same. Otherwise, the plan approval shall lose its validity.

In the event that the plan approval expires, it shall be necessary to submit a new
Interconnection Application fora new evaluation of the project.

13
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ARTICLE 8. TECHNICAL REQUIREMENTS

SECTION 8.1.
General Technical Requirements

The EPS Operator shall develop and maintain Technical Interconnection
Requirements consistent with the requirements of this Regulation, which shall be submitted
to the Energy Bureau for the Energy Bureau’s review and approval pursuant to Section 8.05
and shall not become effective unless approved, or deemed approved, by Order of the Energy
Bureau in accordance with Section 8.5.

In addition, the Technical Interconnection Requirements may be amended by the EPS
Operator from time to time provided that any such amendment shall be submitted to the
Energy Bureau for review and approval pursuant to Section 8.5 and shall not become
effective unless and until approved, or deemed approved, by the Energy Bureau in
accordance with Section 8.5.

A. The technical requirements apply to Distributed Energy Resource Microgrids
when designed to operate in Parallel and shall be met at the single Point of
Common Coupling designated in the Interconnection Application. Each
Distributed Energy Resources evaluated under this Regulation shall have only
one Point of Common Coupling with the Electric Power System per
Interconnection Application.

B. The technical requirements are established in accordance with standards from
IEEE, UL and ANSIL and subsequent revisions as applicable for the
interconnection of Distributed Energy Resource to the EPS. Compliance with
these requirements is intended to prevent the Distributed Energy Resource
from causing adverse effects to the EPS such that it may have to be
disconnected due to unsafe operating conditions.

C. This Regulation incorporates IEEE Std 1547-2018. Where conflicts exist
between IEEE Std 1547-2018 and this Regulation, this Regulation and the
Technical Interconnection Requirements approved by the Energy Bureau shall
govern.

D. A Distributed Energy Resource interconnecting to the Distribution System
must interconnect through a Service Transformer. A direct interconnection to
the Distribution System without a transformer is not permitted.

E. The physical circuits, conduits, and distribution lines interconnecting the
various individual Distributed Generation assets, energy storage banks, and
customer loads within the defined boundary of a Microgrid must consist
exclusively of private infrastructure located entirely behind the property line.
Under no circumstances shall internal microgrid routing utilize public-use
distribution equipment, poles, or rights-of-way owned by the EPS Operator.
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The entire private microgrid network shall interface with, parallel to, or isolate
from the public Electric Power System through a single, clearly designated, and
pre-established Point of Common Coupling (PCC) evaluated under the rules of
this Regulation. Microgrids proposing to connect to the Electric Power System
at more than one point shall submit a separate Interconnection Application for
each Point of Common Coupling.

F. For Microgrids, the technical requirements must be satisfied both individually
by each Distributed Energy Resource and collectively through the coordinated
operation of all Microgrid components. Compliance may be achieved through
the capabilities of individual Distributed Generation System, through other
Microgrid equipment, or through integrated protection, control, and
operational coordination across the Microgrid. This ensures that the Microgrid
as a whole meets all applicable performance, safety, and interoperability
criteria required for interconnection with the EPS.

SECTION 8.2.
Approval of Use of Certified Equipment

A. All equipment that forms part of a Distributed Generation System based on renewable
energy sources must be approved by the Public Energy Policy Program (“PEPP”), of
the Department of Economic Development and Commerce (“DEDC”) including, but
not limited to, photovoltaic modules, wind turbines, synchronous generators,
induction generators, inverters and control systems. PEPP must certify that the
inverters and control systems that interconnect the renewable energy sources with
the electrical network comply with the applicable standards. The list of equipment
and components certified by the PEPP is available on the Energy Bureau’s website
(http://energia.pr.gov).

B. The EPS Operator allows the use of equipment with inverter technology, generators,
relays and other devices that comply with applicable standards and codes. These have
to be evaluated and approved by the EPS Operator.

C. The EPS Operator has a list of approved inverters and control systems periodically
updated, which is made available on the EPS Operator’s Website and/or Cyber Portal
website. The EPS Operator shall keep this list updated annually. The first review and
update shall occur no later than thirty (30) Business Days after the approval of this
Regulation. The EPS Operator shall issue a notice to customers that all inverters and
control equipment must be approved by the EPS Operator in order to connect to the



Distributed Generation and Microgrid Interconnection Regulation Draft - July 7, 2026

grid. The EPS Operator does not need to submit or seek the Energy Bureau’s approval
to update the list of approved inverters and control systems.

D. If the equipment has not been evaluated and approved by the EPS Operator, it may
request that the manufacturer, distributor or owner send to the EPS Operator, in
digital file in PDF format, documents certifying that the inverter complies with the
following:

i. Are certified by a Nationally Recognized Testing Laboratory. This
ensures that they meet the acceptance criteria of the tests required in
the IEEE 1547 or UL 1741 standard and its Supplements, as applicable,
for equipment that operates continuously in parallel with the systems
of the electricity companies.

ii. Comply with the permitted harmonic content distortion limits,
according to the IEEE 1547-2018 standard and other applicable ones.

iil. Comply with the Voltage Flicker limits, depending on the IEEE 1547-
2018, IEEE 2800 standards, or subsequent revisions, and other
applicable.

iv. Comply with these regulations. Should any conflict arise with other
standards, these regulations will prevail.

V. Have the ability to Operate in Parallel with the EPS.

vi. Have the ability to adjust in the field of frequency, voltage and
operating times.

E. For further information regarding these interconnection requirements, see the TIR.

SECTION 8.3.
Protection and Control

A. The protection requirements detailed below are to establish the security of the
Distributed Generation System Interconnection with the Distribution System.
These protection requirements have the purpose of:

(1)  Disconnect the Distributed Generation System when it stops
operating in parallel with the Electric Power System.

SECTION 1.2.Basic Net Metering Program

A. In the Basic Net Metering Program, a Distributed Generation System connected
to the Distribution System shall have a maximum installed AC capacity of
twenty-five (25) kW for residential customers and one (1) MW for commercial,
governmental, industrial, agricultural, educational institutions and hospital
medical facilities. Generating Facilities connected to the subtransmission or
transmission systems shall have a maximum installed AC capacity of 5 MW for
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commercial customers, governmental, industrial, agricultural, educational
institutions and hospital medical facilities.

Net metering for a Distributed Generation System whose maximum installed
AC power capacity does not exceed twenty-five (25) kW shall be reflected in
the customer’s monthly bill not later than thirty (30) days after the receipt of
notice of their certification of the distributed generator installed by a
professional engineer or expert electrician.

SECTION 1.3.Aggregate Net Metering Program

A

The Aggregate Net Metering Program applies only to governmental Entities and
non-profit academic institutions.

For customers with service on distribution voltages, the maximum installed AC
capacity of the Distributed Generation System must be 1 MW. For customers
with service on transmission or subtransmission voltages, the maximum
installed AC capacity of the Distributed Generation System must be 5 MW.

All locations with service agreements that take advantage of this program must
be included in the same account.

The locations may be interconnected to primary distribution, secondary
distribution, subtransmission, or transmission systems. However, all
participating locations must receive service at the same voltage level.

The service agreements to which the energy is to be accredited must be (1)
within the same location where the Distributed Generation System is installed
or (2) in other locations interconnected to the same power line at a distance
not greater than two miles from the Distributed Generation System.

The Agreement to interconnect the Distributed Generation System and
participate in this program will be effective thirty (30) days after the first rate
revisions established in Law 57, as amended.

SECTION 1.4.Shared Net Metering Program

A.

The Shared Net Metering Program applies exclusively to residential and
commercial customers with primary and secondary voltage distribution
services under the horizontal property regime, such as residential, commercial
or mixed-use condominiums. This Program also applies to public housing
managed by the Department of Housing.

The location of the service agreements to which the energy is to be accredited
must be within the same location where the Distributed Generation System is
installed.
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All service agreements must be serviced from the same point of delivery to
which the Distributed Generation System is interconnected. The point of
delivery can be the interconnection transformer in secondary distribution
systems or the private substation in primary distribution systems.

For residential cases, the maximum capacity of the Generation Facility is 25 kW
per participating customer or the capacity of the Interconnection Transformer,
whatever smaller, up to a maximum of 1 MW.

For commercial or mixed use cases, the maximum capacity of the Distributed
Generation System is the same as the capacity of the Interconnection
Transformer, up to a maximum of 1 MW.

As required by these regulations, the owner of the Distributed Generation
System must sign an Interconnection Agreement with the EPS Operator and
Participate in the Net Metering Program. The owner of the Distributed
Generation System can be the Board of Owners, the Owners Association, the
owner of the building or any natural or legal entity with similar functions.

Each participating customer that is not the owner of the Distributed Generation
System must sign an Agreement for Participation in the Shared Net Metering
Program (see Attachment X of the TIR).

SECTION 1.5.Energy Compensation for Customers that Participate in the Net

Metering Programs

Energy exported by the customer shall be compensated as described below; except in
those cases in which any federal law or regulation expressly and specifically orders

otherwise:

A

Energy compensation will be effective at the beginning of the billing period
after the installation or configuration of the meter, and no later than 30 days
after the installation or configuration of the meter.

For each billing period, the EPS Operator will measure the energy that the
customer consumes from and the energy that the customer exports to the EPS.

If during a billing period, the EPS Operator supplies the customer more energy
that the customer exports, the customer will be charged for their Net
Consumption.

If during a billing period, the customer exports more energy than supplied by
the EPS Operator, the customer will be charged the minimum invoice amount
corresponding to the rate at which the service is being received. The minimum
invoice is the amount that the EPS Operator charges a customer who does not
consume electricity during a billing period. The EPS Operator shall register an
excess in exported energy during any billing period up to a daily maximum of
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300 kWh for residential customers and 10 MWh for commercial customers
connected to the Distribution System. For customers connected to the
Transmission System, any excess in exported energy during a billing period will
be registered up to a daily maximum of 50 MWh. The excess in exported energy
will be carried over to the invoice for the next billing period.

E. Any excess in exported energy, that the customer accumulates during the year
and that has not been used by the close of the June billing period of each year,
will be compensated as described below:

(1)  The EPS Operator shall use the greater of (a) ten cents per kilowatt-
hour or (b) the price per kilowatt-hour that results from converting the
average of the total price charged to customers throughout the year
and subtracting the average of the fuel and power purchase
adjustments.

(1)  The customer will receive a credit on their monthly bill equal to 75%
of the surplus energy and the remaining 25% of the surplus energy will
be credited to the power bill of the Department of Education.

F. For customers who participate in the Aggregate Net Metering Program, besides
paragraphs A to E of this Section, the following applies:

(1)  Service agreements at the same location: The maximum amount of
energy to be credited to all participating service agreements at the
location where the Distributed Generation System is installed may be
up to 100% of the consumption of all the service agreements. This
energy will be credited first to the service agreement associated with
the Distributed Generation System and the excess will be credited
equally to the rest of the service agreements on the same account.

(2)  Service agreements at different locations: The maximum amount of
energy to be credited to all participating service agreements may be up
to 120% of the consumption of the service agreements at the location
where the Distributed Generation System is installed. This energy will
be credited first to the service agreement associated with the
Distributed Generation System and the excess will be credited equally
to the rest of the service agreements, up to 100% of the consumption
of the service agreements within the location where the Distributed
Generation System is installed and the remaining 20% of the energy
production will be credited equally to the service agreements in the
other locations on the same account.

G. For customers participating in the Shared Net Metering Program, besides the
provisions of paragraphs A to E of this Section, 100% of the energy produced
by the Distributed Generation System will be credited equally among all
participants of this program.
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ARTICLE 2. DISPUTE RESOLUTION

A.

The Parties agree to attempt to resolve all disputes arising out of the
interconnection process and associated studies and Interconnection
Agreements according to this Article.

If a dispute occurs, the disputing Party shall provide the other Party a written
Notice of Dispute containing the relevant known facts pertaining to the dispute,
the specific dispute and the relief sought, and express notice by the disputing
Party it is invoking the procedures under this Article. The notice shall be sent
to the non-disputing Party’s email address and physical address in the
Interconnection Agreement or Interconnection Application, if there is no
Interconnection Agreement. A copy of the notice shall also be sent to the
Interconnection Ombudsperson at the Energy Bureau.

The non-disputing Party shall acknowledge the notice within three (3)
Business Days of its receipt and identify a representative with the authority to
decide for the non-disputing Party regarding the dispute.

If the dispute is principally related to one or both Parties’ compliance with
timelines specified in these Regulations or associated agreements, the Parties
shall seek assistance from the Interconnection Ombudsperson if the Parties
cannot mutually resolve the dispute within eight (8) Business Days.

If the dispute is not principally about one or both Parties’ compliance with a
timeline, then the non-disputing Party shall provide the disputing Party with
all relevant regulatory and/or technical details and analysis regarding any
interconnection requirements under dispute within ten (10) Business Days of
the date of the notice of dispute. The confidentiality provisions of Section 7.6
apply here. Within twenty (20) Business Days of the date of the notice of
dispute, the Parties’ authorized representatives will have to meet and confer to
try to resolve the dispute. Parties shall operate in good faith and use best efforts
to resolve the dispute.

If a resolution is not reached in thirty (30) Business Days from the date of the
notice, either:

(1) A Party may request to continue negotiations for an additional twenty
(20) Business Days;

(2)  The Parties may by agreement make a written request for mediation to
the Interconnection Ombudsperson; or

3) Both Parties by agreement may request mediation from an outside
third-party mediator with costs to be shared equally between the
Parties.
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A

If the results of the mediation are not accepted by one or more Parties and there
is still disagreement, the dispute shall proceed to the Energy Bureau’s process
for reconsideration in accordance with 0.

At any time, either Party may request reconsideration by the Energy Bureau in
accordance with 0.

Party may proceed to file a request for reconsideration before the Energy
Bureau in accordance with Article 14 Reconsideration and Judicial Review.

For purposes of calculating the twenty (20) day term to file a request for
reconsideration under Article 14 Reconsideration and Judicial Review:

(1)  If a Party elects mediation or arbitration under Regulation 8558
and subsequently withdraws from such proceeding, the term shall
commence from the date the Party provides written notice to the
other Party and to the mediator or arbitrator; and

(2) If a mediation proceeding under Regulation 8558 terminates
without resolution, the term shall commence from the date the
mediator files written notice of termination with the Energy
Bureau as required under Section 5.04 of Regulation 8558.

Nothing in this Article shall prevent a Party from proceeding directly to
reconsideration before the Energy Bureau at any time, regardless of whether
the Party has previously elected to pursue mediation or arbitration under
Regulation 8558.

ARTICLE 9. PENALTIES; INVESTIGATIONS

Anyone who infringes this Regulation or who alters all or part of the Electric
Power System or an electric installation in a manner such that the operation of
a Distributed Energy Resource cannot be accurately monitored including, but
not limited to, its bi-directional energy flow shall be penalized by the Energy
Bureau with the corresponding administrative sanctions and penalties
established in Act 83-1941 and Act 57-2014 and the regulations adopted
pursuant to the same.

The EPS Operator is authorized to investigate matters regarding the
interconnection of Distributed Energy Resource with the EPS, including the
veracity of the information stated in the certifications, inspection reports and
any other documents filed with the EPS Operator under this Regulation:

(1)  For purposes of this Section, “investigate” shall include:
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(M

(i)

(iii)

(iv)

Conducting physical inspections of the Distributed
Energy Resource, and Interconnection Facilities, subject
to the access provisions of Section 9.8 of this Regulation;

Requesting that the Interconnection Customer provide,
within twenty (20) Business Days, documents, records,
test results, equipment specifications, or other
information in the Interconnection Customer's
possession that is relevant to compliance with this
Regulation, the Technical Interconnection
Requirements, or the Interconnection Agreement;

Conducting or commissioning technical testing of the
Distributed Energy Resource ~equipment, including
power quality measurements, protection system
verification, and output monitoring; and

Reviewing publicly available records and filings relevant
to the interconnection.

c. The EPS Operator's investigation authority under this Section extends to matters

directly related to:

(M

(i)

(iii)

(iv)

Compliance with the technical requirements of this
Regulation and the Technical Interconnection
Requirements;

The ~accuracy and completeness of certifications,
inspection reports, and other documents filed with the
EPS Operator;

Whether the Distributed Energy Resource is being
operated in accordance with the Interconnection
Agreement; and

Whether the operation of the Distributed Energy
Resource is causing or may cause adverse effects on the
Electric Power System as described in Section 9.3(A).

d. Nothing in this Section shall delay or limit the EPS Operator's right to take
immediate operational action, including disconnection without prior notice, under
Section 9.3 of this Regulation when conditions warrant. The investigation process
under this Section and the operational remedies under Article 12 may proceed
simultaneously and independently.

e. If, as a result of an investigation under this Section, the EPS Operator determines
that: (i) a Distributed Energy Resource was interconnected in violation of
applicable legal provisions; (ii) there is irregularity, deficiency, omission, or fraud
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f.

in any certification or document filed under this Regulation; or (iii) the
Interconnection Customer is in material noncompliance with this Regulation, the
TIR, or the Interconnection Agreement, the EPS Operator may:

(i) Take any operational remedies available under Article 12 of this
Regulation, including disconnection pursuant to the applicable
provisions of that Article;

(ii) Refer the matter to the Energy Bureau for administrative
enforcement action, including imposition of sanctions under Act 83-
1941 and Act 57-2014; and

(iii) Refer the responsible professional to the pertinent professional
association, the Public Energy Policy Program of the Department of
Economic Development and Commerce, or other competent authority
as applicable.

Where an investigation under this Section and operational remedies under Article
12 arise from the same factual circumstances, resolution of the operational
condition (including correction by the Interconnection Customer and
reconnection) shall not preclude the EPS Operator from referring the underlying
cause to the Energy Bureau for administrative enforcement under subsection
(e)(ii) above.

h. If the Energy Bureau determines that a Distributed Energy
Resource was interconnected in violation of applicable legal
provisions, or detects any irregularity, deficiency, omission or
fraud in the certifications filed, the Energy Bureau, may impose
the administrative sanctions established in Act 83-1941 and Act
57-2014, to the professional responsible for such violation and
refer the professional to the pertinent professional association
and, to Development and Commerce for the corresponding
disciplinary action.

SECTION 9.1.Term and Termination of the Interconnection Agreement

A

The Interconnection Agreement is effective on the date it is signed and will be
in force as long as the Interconnection Customer maintains an active service
contract with the EPS Operator at the Interconnection Site or during the term
mutually agreed by both the Interconnection Customer and the EPS Operator.

11
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C. Termination of the Interconnection Agreement may be enforced by, but not
limited to, the following:

(1)  The Interconnection Customer, freely and voluntarily, terminates,
cancels or transfers his active service contract with the EPS
Operator.

(2)  Breach of the Interconnection Agreement by any of the signing
parties.

(3)  Both the Interconnection Customer and the EPS Operator agree in
writing to terminate the Interconnection Agreement. In the event
that the Interconnection Customer wishes ‘to terminate the
Interconnection Agreement and permanently disconnects the
Distributed Generation System from the Electric Power System,
the Interconnection Customer ~must notify the Distribution
Engineering Department of the region where the Interconnection
Site is located in writing at least twenty (20) Business Days in
advance.

(4) The term of the Interconnection Agreement was fulfilled, and the
Interconnection Customer did not request its renewal.

(5)  The Interconnection Customer does not comply with a process,
study or requirement mentioned in this Regulation.

D. The EPS Operator may terminate, cancel or accelerate the expiration of the
Interconnection Agreement, with prior notification, in the event that the
Interconnection  Customer breaches any of its obligations in the
Interconnection Agreement.

E. Once the Interconnection Agreement is terminated, the Interconnection
Customer shall proceed to permanently disconnect the Distributed Energy
Resource from the Electric Power System to avoid any possibility of its parallel
operation in the future. The EPS Operator reserves the right to inspect the
Interconnection Customer's facilities to verify that the Distributed Energy
Resource is permanently disconnected. After said disconnection, if the
Interconnection Customer is interested in reconnecting the Distributed Energy
Resource, they must start a new Distributed Energy Resource Application from
the EPS Operator.

12
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ARTICLE 10. PUBLIC REPORTING AND RECORD RETENTION

SECTION 1.2.
[Section 13.1] Public Queue

The EPS Operator shall maintain a public interconnection queue pursuant to Section
2.1 on its website in a tabular format, i.e., a sortable spreadsheet, which it shall update on at
least a monthly basis. The date of the most recent update shall be clearly indicated. The
public queue should include, at a minimum, the following information about each
Interconnection Application, where available:

A. Queue Position, i.e., queue number

A. Nameplate Rating

B. Export Capacity

C. Primary fuel type (e.g., solar, wind, bio-gas, etc.)
D. Secondary fuel type (if applicable)

E. Exporting or Non-Exporting

13
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F. City
G. Zip code

H. Substation

L Feeder

J. Status (active, withdrawn, interconnected, etc.)

K. Date application deemed complete

L. Date of notification of Fast Track screen results, if applicable

M. Fast Track Screen results, if applicable (pass or fail,-and if fail, identify the
screens failed)

N. Date of notification of supplemental review results, if applicable

0. Supplemental review results, if applicable (pass or fail, and if fail, identify the
screens failed)

P. Date of notification of feasibility study results, if applicable.
Q. Date of notification of system impact study results, if applicable
R. Date of notification of Transmission System impact study results, if applicable

S. Date of notification of Facilities Study results and/or construction estimates, if
applicable
T. If upgrades were needed, the estimated and final cost of the upgrades
SECTION 1.3.

[Section 13.2] Biannual Interconnection Report

After the approval of this Regulation, the EPS Operator shall include the following
information as part of its Interconnection Progress Reports as filed in Docket No. NEPR-MI-
2019-0016:

A. The number, Nameplate Rating, and Export Capacity of, completed
Interconnection Applications for Distributed Energy Resource received,
approved, studied, installed, withdrawn, and denied under the Simplified
Process, the Fast Track Process, and the Study Process.

A. The fuel type, number, Nameplate Rating, and Export Capacity of Distributed
Energy Resource approved for interconnection.

14
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B. The fuel type, number, Nameplate Rating, and Export Capacity of all Distributed
Energy Resource currently interconnected to the EPS.
C. A narrative description of the data provided, including any trends identified by
the EPS Operator.
D. Fees collected under the Simplified Process, the Fast Track Process, and the
Study Process.
E. The underlying data in tabular format, i.e., a searchable spreadsheet.
SECTION 1.4.
[Section 13.3] Record Retention
A. The EPS Operator shall maintain the records and reports specified in this
Article for at least five years.
B. The EPS Operator shall retain copies of studies it performs to determine the

feasibility, Distribution System impacts, Transmission System impacts, or
facilities required for a proposed interconnection.

15



CONFIDENTIAL DRAFT

ATTORNEY-CLIENT PRIVILEGED AND ATTORNEY WORK PRODUCT
Prepared by DLA Piper LLP (US)

For Review by Client and Counsel Only

8/6/2026

Distributed Generation and Microgrid Interconnection Regulation Draft - July 7, 2026
ARTICLE 11. RECONSIDERATION AND JUDICIAL REVIEW

SECTION 1.5.
[Section 14.1] Reconsideration

A. Any person who is not satisfied with a decision made by the EPS Operator
under this Regulation may first follow the procedures identified in Article 11,
or may file a request for reconsideration before the Energy Bureau within the
term of twenty (20) days, calculated in accordance with Article 11(D), wherein
the petitioner sets forth in detail the grounds that support the request and the
decisions that, in the opinion of the petitioner, the Energy Bureau should
reconsider.

A. [B]Any person who is not satisfied with a decision made by the Energy Bureau
under this Regulation may file, within the term of twenty (20) days from the
date copy of the notice of such decision is filed by the Energy Bureau’s Clerk, a
request for reconsideration before the Energy Bureau wherein the petitioner
sets forth in detail the grounds that support the request and the decisions that,
in the opinion of the petitioner, the Energy Bureau should reconsider.

SECTION 1.6.
[Section 14.2] Administrative Review

Any person who is not satisfied with a decision made by the EPS Operator under this
Regulation may file, within the term of twenty (20) days from the date copy of the notice of
such decision is issued and notified by the EPS Operator, a request for review before the
Energy Bureau, pursuant to the provisions of Act 57-2014 and Regulation 8543, the
Regulation on Adjudicative, Notice of Noncompliance, Rate Review and Investigations
Proceedings (December 18, 2014).

SECTION 1.7.
[Section 14.3] Judicial Review

Any person dissatisfied with a final decision of the Energy Bureau under this
Regulation, may, within thirty (30) days from the date copy of notice of a final decision
addressing a request for reconsideration is filed by the Energy Bureau’s Clerk, or within
thirty (30) days from the date a copy of the notice of an Energy Bureau final decision is filed
by the Energy Bureau’s Clerk, if a request for reconsideration has not been filed, appear
before the Puerto Rico Court of Appeals by way of writ of judicial review.
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ARTICLE 12. REPEAL

This Regulation cancels and supersedes PREPA’s Regulation 8915, Reglamento para
interconectar generadores con el sistema de distribucion eléctrica de la Autoridad de Energia
Eléctrica y participar en los Programas de Medicion Neta (February 6, 2017) and PREPA’s
Regulation 8916, Reglamento para interconectar generadores con el sistema de transmisién o
subtransmision eléctrica de la Autoridad de Energia Eléctrica y participar en los Programas de
Medicién Neta (February 6, 2017).

Additionally, this Regulation supersedes any provision included in any other prior
regulation that is contrary to the provisions established in this Regulation.

ARTICLE 13. EFFECTIVE DATE

SECTION 1.1.
[Section 16.1] General Condition Precedent

Subject to Section 16.2, this Regulation shall enter into force thirty (30) days after its
filing with the Puerto Rico Department of State, in accordance with the provisions of Act No.
38-2017.

SECTION 1.2.
[Section 16.2] Special Condition Precedent

Notwithstanding Section 16.1, this Regulation shall not become effective until the
Initial Technical Interconnection Requirements have been approved or deemed approved by
the Energy Bureau pursuant to Section 8.5(I): Upon such approval or deemed approval, this
Regulation and the Initial Technical Interconnection Requirements shall become effective
fifteen (15) calendar days after publication of the approved Initial Technical Interconnection
Requirements by the EPS Operator in accordance with Section 8.5(1)(8):
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